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IMPORTANT NOTICE 

To whom this may concern, 

The Julius Baer Group Ltd. (the "Issuer") is proposing to undertake an offering (the "Offer") of the EUR 
400,000,000 Perpetual Tier 1 Subordinated Bonds (the "Tier 1 Bonds") on the terms set out in a prospectus dated 
13 February 2023 (the "Prospectus") which is being sent to you with this letter.  

This letter contains important information relating to restrictions with respect to the offer and sale of the Tier 1 
Bonds (including pursuant to retail investors in the EEA and the UK, as described below). The following disclaimer 
applies to the attached Prospectus. 

Prohibition on Marketing and Sales to Certain Investors 

1. The Tier 1 Bonds are complex financial instruments. They are not a suitable or appropriate investment 
for all investors (see "Risk Factors – Risks related to the Tier 1 Bonds"). In some jurisdictions, regulatory 
authorities have adopted or published laws, regulations or guidance with respect to the offer or sale of 
securities such as the Tier 1 Bonds to retail investors. Potential investors in the Tier 1 Bonds should 
inform themselves of, and comply with, any applicable laws, regulations or regulatory guidance with 
respect to any resale of the Tier 1 Bonds (or any beneficial interests therein). 

2. In the UK, the COBS requires, in summary, that the Tier 1 Bonds should not be offered or sold to retail 
clients (as defined in COBS 3.4 and each a "retail client") in the UK.  

3. Certain of the Managers are required to comply with COBS. 

4. By purchasing, or making or accepting an offer to purchase, any Tier 1 Bonds (or a beneficial interest in 
such Tier 1 Bonds) from the Issuer and/or the Managers, each prospective investor represents, warrants, 
agrees with and undertakes to the Issuer and each of the Managers that: 

a. it is not a retail client in the UK; and  

b. it will not sell or offer the Tier 1 Bonds (or any beneficial interest therein) to retail clients in the 
UK or communicate (including the distribution of this Prospectus or approve an invitation or 
inducement to participate in, acquire or underwrite the Tier 1 Bonds (or any beneficial interests 
therein) where that invitation or inducement is addressed to or disseminated in such a way that 
it is likely to be received by a retail client in the UK. 

5. In selling or offering the Tier 1 Bonds or making or approving communications relating to the Tier 1 
Bonds you may not rely on the limited exemptions set out in COBS. 

6. The obligations in paragraphs 2 to 5 above are in addition to the need to comply at all times with all other 
applicable laws, regulations and regulatory guidance (whether inside or outside the EEA or the UK) 
relating to the promotion, offering, distribution and/or sale of the Tier 1 Bonds (or any beneficial interests 
therein), whether or not specifically mentioned in this Prospectus, including (without limitation) any 
requirements under Directive 2014/65/EU (as amended, "MiFID II") or the UK FCA Handbook as to 
determining the appropriateness and/or suitability of an investment in the Tier 1 Bonds (or any beneficial 
interests therein) for investors in any relevant jurisdiction.  

7. Where acting as agent on behalf of a disclosed or undisclosed client when purchasing, or making or 
accepting an offer to purchase, any Tier 1 Bonds (or any beneficial interests therein) from the Issuer 
and/or the Managers, the foregoing representations, warranties, agreements and undertakings will be 
given by and be binding upon both the agent and its underlying client.  

Prohibition on Marketing and Sales to Retail Investors 

Prohibition on Sales to EEA Retail Investors: The Tier 1 Bonds are not intended to be offered, sold or otherwise 
made available to, and should not be offered, sold or otherwise made available to, any retail investor in the EEA. 
For these purposes, a "retail investor" means a person who is one (or more) of: (i) a retail client as defined in point 
(11) of Article 4(1) of MiFID II; or (ii) a customer within the meaning of Directive (EU) 2016/97 (the "Insurance 
Distribution Directive"), where that customer would not qualify as a professional client as defined in point (10) 
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of Article 4(1) of MiFID II. Consequently no key information document (KID) required by the Regulation (EU) 
No 1286/2014 (the "EU PRIIPs Regulation") for offering or selling the Tier 1 Bonds or otherwise making them 
available to retail investors in the EEA has been prepared and therefore offering or selling the Tier 1 Bonds or 
otherwise making them available to any retail investor in the EEA may be unlawful under the EU PRIIPs 
Regulation. 

Prohibition on Sales to UK Retail Investors: The Tier 1 Bonds are not intended to be offered, sold or otherwise 
made available to, and should not be offered, sold or otherwise made available to, any retail investor in the UK. 
For these purposes, a "retail investor" means a person who is one (or more) of: (i) a retail client, as defined in point 
(8) of Article 2 of Regulation (EU) No 2017/565 as it forms part of domestic law by virtue of the European Union 
(Withdrawal) Act 2018 (the "EUWA"); or (ii) a customer within the meaning of the provisions of the Financial 
Services and Markets Act 2000 (as amended, the "FSMA") and any rules or regulations made under the FSMA 
which were relied on immediately before exit day to implement Directive (EU) 2016/97, where that customer 
would not qualify as a professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 
as it forms part of domestic law by virtue of the EUWA. Consequently no key information document (KID) 
required by Regulation (EU) No 1286/2014 as it forms part of domestic law by virtue of the EUWA (the "UK 
PRIIPs Regulation") for offering or selling the Tier 1 Bonds or otherwise making them available to retail investors 
in the UK has been prepared and therefore offering or selling the Tier 1 Bonds or otherwise making them available 
to any retail investor in the UK may be unlawful under the UK PRIIPs Regulation.  

Where acting as agent on behalf of a disclosed or undisclosed client when purchasing, or making or accepting an 
offer to purchase, any Tier 1 Bonds (or any beneficial interests therein) from the Issuer and/or any Manager, the 
foregoing representations, warranties, agreements and undertakings will be given by and be binding upon both the 
agent and its underlying client. 

Singapore Securities and Futures Act Product Classification – Solely for the purposes of its obligations pursuant 
to sections 309B(1)(a) and 309B(1)(c) of the SFA, the Issuer has determined, and hereby notifies all relevant 
persons (as defined in Section 309A of the SFA) that the Tier 1 Bonds are "prescribed capital markets products" 
(as defined in the Securities and Futures (Capital Markets Products) Regulations 2018). 

Where acting as agent on behalf of a disclosed or undisclosed client when purchasing, or making or accepting an 
offer to purchase, any Tier 1 Bonds (or any beneficial interests therein) from the Issuer and/or the Managers, the 
foregoing representations, warranties, agreements and undertakings will be given by and be binding upon both the 
agent and its underlying client(s). 

You acknowledge that each of the Issuer and the Managers will rely upon the truth and accuracy of the 
representations, warranties, agreements and undertakings set forth herein and are entitled to rely upon this letter 
and are irrevocably authorised to produce this letter or a copy hereof to any interested party in any administrative 
or legal proceeding or official inquiry with respect to the matters covered hereby. This letter is additional to, and 
shall not replace, the obligations set out in any pre-existing general engagement terms entered into between you 
and any one of the Managers relating to the matters set out herein. 

Capitalised but undefined terms used in this letter shall have the meaning given to them in the Offering Circular. 

This document is not an offer to sell or an invitation to buy any Tier 1 Bonds. 

Your offer or agreement to buy any Tier 1 Bonds will constitute your acceptance of the terms of this letter and 
your confirmation that the representations and warranties made by you pursuant to this letter are accurate. 

You are reminded that you have accessed the attached Prospectus on the basis that you are a person into whose 
possession the attached Prospectus may be lawfully delivered in accordance with the laws of the jurisdiction in 
which you are located and you may not nor are you authorised to deliver the attached Prospectus, electronically or 
otherwise, to any other person. If you have gained access to this transmission contrary to the foregoing 
restrictions, you will be unable to purchase any of the securities described therein. 

Actions That You May Not Take: If you receive this document by e-mail, you should not reply by e-mail, and 
you may not purchase any securities by doing so. Any reply e-mail communications, including those you generate 
by using the "Reply" function on your e-mail software, will be ignored or rejected. 

YOU ARE NOT AUTHORISED AND YOU MAY NOT FORWARD OR DELIVER THE ATTACHED 
PROSPECTUS, ELECTRONICALLY OR OTHERWISE, TO ANY OTHER PERSON OR REPRODUCE 
SUCH PROSPECTUS IN ANY MANNER WHATSOEVER. ANY FORWARDING, DISTRIBUTION OR 
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REPRODUCTION OF THIS DOCUMENT AND THE ATTACHED PROSPECTUS IN WHOLE OR IN 
PART IS UNAUTHORISED. FAILURE TO COMPLY WITH THIS DIRECTIVE MAY RESULT IN A 
VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE LAWS OF OTHER 
JURISDICTIONS. 

You are responsible for protecting against viruses and other destructive items. If you receive the Prospectus 
by e-mail, your use of this e-mail is at your own risk and it is your responsibility to take precautions to ensure that 
it is free from viruses and other items of a destructive nature. 
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This Prospectus has been approved by SIX Exchange Regulation Ltd in its capacity as review body pursuant to article 52 of the Swiss Financial Services Act (the "Swiss Review Body") on 
24 February 2023.  

JULIUS BAER GROUP LTD. 
(incorporated with limited liability in Switzerland) 

EUR 400,000,000 Perpetual Tier 1 Subordinated Bonds  

The EUR 400,000,000 Perpetual Tier 1 Subordinated Bonds (the "Tier 1 Bonds") will be issued by Julius Baer Group Ltd. (the "Issuer"). 

The Tier 1 Bonds will bear interest on their Prevailing Notional Amount (as defined herein): (i) in respect of the period from (and including) 15 February 2023 (the "Issue Date") to (but 
excluding) 15 February 2030 (the "First Reset Date") at a fixed rate equal to 6.625 per cent. per annum; and (ii) in respect of each successive five-year period, the first such period commencing 
on (and including) the First Reset Date and ending on (but excluding) the fifth anniversary of that date (each such period, a "Relevant Five-Year Period") at the rate of interest being 
determined on each Interest Determination Date (as defined herein) on the basis of the aggregate of the prevailing Mid Market Swap Rate (as defined herein) plus the Margin (as defined 
herein). Interest shall be payable semi-annually in arrear on 15 February and 15 August in each year (each an "Interest Payment Date"), commencing on 15 August 2023. See the terms in 
the "Terms and Conditions of the Tier 1 Bonds" beginning on page 44 (the "Terms of the Bonds"). 

The Issuer may, at its sole discretion, elect to cancel all or part of any payment of interest which is otherwise scheduled to be paid on an Interest Payment Date or on a date fixed for the 
redemption of the Tier 1 Bonds in accordance with the terms of Condition 2(b) (Discretionary Interest). Payments of interest in respect of the Tier 1 Bonds will also not be made in certain 
other circumstances as provided in Condition 2(c) (Mandatory Interest Cancellation). If, on any Interest Payment Date, payment of interest scheduled to be made on such date is not made in 
full on the Prevailing Notional Amount by reason of Condition 2(b) (Discretionary Interest) or Condition 2(c) (Mandatory Interest Cancellation), the Board of Directors of the Issuer shall 
not directly or indirectly recommend to the shareholders of the Issuer, that any Distribution (other than in the form of Ordinary Shares or other capital stock of the Issuer) be paid or made on 
any Ordinary Shares or other capital stock of the Issuer; and shall not, subject to certain exceptions, directly or indirectly, redeem, purchase or otherwise acquire any Ordinary Shares or other 
capital stock of the Issuer, as further described in Condition 2(d) (Restrictions following non-payment of Interest). 

The Tier 1 Bonds constitute direct, unsecured and subordinated obligations of the Issuer and rank pari passu among themselves. In the event of an order being made, or an effective resolution 
being passed, for the liquidation or dissolution of the Issuer, the rights and claims of a Holder against the Issuer shall rank, subject to any obligations which are mandatorily preferred by law: 
(i) junior to the claims of all holders of unsubordinated obligations of the Issuer and all other subordinated obligations of the Issuer except the claims of all holders of Parity Securities (as 
defined herein); (ii) pari passu among themselves and with the claims of all holders of Parity Securities; and (iii) senior to Equity Capital (as defined herein) and any other equivalent items 
of capital. 

The Tier 1 Bonds are perpetual securities and have no fixed final redemption date. However, subject as provided herein and to the Issuer obtaining (in the case of (i) and (ii) below), inter 
alia, the prior approval of the Swiss Financial Market Supervisory Authority FINMA (the "FINMA"), if then required, the Issuer may redeem the Tier 1 Bonds, in whole but not in part, at 
their Prevailing Notional Amount (as defined herein) together with any interest accrued thereon: (i) at any time in the six months prior to (and including) the First Reset Date or on each 
Interest Payment Date thereafter; (ii) upon the occurrence of a Tax Event (as defined herein); (iii) upon the occurrence of a Regulatory Event (as defined herein); or in the case of a Clean-up 
Call (as described herein). 

If a Contingent Write-down (as defined herein) has not previously occurred and if a Write-down Trigger Event occurs and is continuing on the relevant Subsequent Trigger Test Date (as 
defined therein), a Contingent Write-down (as defined herein) will occur on the relevant Write-down Date (as defined herein) and the claims of the Holders against the Issuer to receive 
repayment of the Original Notional Amount (as defined herein) on the Redemption Date (if any) will be reduced by the relevant Write-down Amount (as defined in Condition 8(c) (Write-
down Amount)). If, following a Contingent Write-down, a further Write-down Trigger Event has occurred and is continuing on the relevant Subsequent Trigger Test Date the claims of the 
Holders against the Issuer to receive repayment of the Prevailing Notional Amount on the Redemption Date (if any) shall be further reduced by the relevant Write-down Amount. If a Write-
down Amount is equal to the Prevailing Notional Amount, the claims of the Holders will be reduced to zero and the Tier 1 Bonds shall be cancelled. A Write-down Trigger Event shall occur 
where the CET1 Ratio (as defined herein) is less than 5.125 per cent. (the "Write-down Threshold Ratio"), as more fully described in Condition 8(d) (Write-down Trigger Event). 

If a Viability Event (as defined in Condition 9 (Write-off upon the occurrence of a Viability Event)) has occurred, the claims of the Holders against the Issuer to receive repayment of the 
Prevailing Notional Amount shall be reduced to zero with effect as of the relevant Write-down Date. In such circumstances, the Holders shall no longer have any rights whatsoever (including, 
but not limited to, any right to receive interest payments) against the Issuer with respect to the Tier 1 Bonds. 

The Tier 1 Bonds will be issued in registered form and in the denominations of EUR 200,000 and integral multiples of EUR 1,000 in excess thereof. The Tier 1 Bonds will be represented by 
a global certificate (the "Global Certificate") which will be deposited with, and registered in the name of a nominee for a common depositary of Euroclear Bank SA/NV and Clearstream 
Banking S.A. on the Issue Date. Individual certificates (the "Bond Certificates") evidencing holdings of Tier 1 Bonds will be available only in certain limited circumstances described under 
Condition 1(b) (Form). 

The Tier 1 Bonds will be provisionally admitted to trading on the SIX Swiss Exchange from on or about 15 February 2023. The last trading day is expected to be the second dealing day prior 
to the date on which the Tier 1 Bonds are fully redeemed or the Write-down Date, as applicable, in accordance with the Terms of the Bonds. Application will be made for the Tier 1 Bonds 
to be listed on the SIX Swiss Exchange. 

In accordance with article 40(5) FinSA, prospective investors in the Tier 1 Bonds are hereby notified that this Prospectus has not been reviewed or approved by a Swiss review 
body pursuant to article 52 FinSA.

This Prospectus will not be updated for any developments that occur after its date. In particular, this Prospectus is not required to be and will not be updated as per the date of approval by 
any Swiss review body pursuant to article 52 FinSA. 

An investment in the Tier 1 Bonds will involve certain risks including the risk that Holders will lose parts of or their entire investment in the Tier 1 Bonds. For a discussion of 
certain risks that potential investors should carefully consider before deciding to invest in any Tier 1 Bonds, see "Risk Factors" beginning on page 19 of this Prospectus. 

The Tier 1 Bonds are expected to be rated "Baa3(hyb)" by Moody's Investors Service, Inc. ("Moody's"). A credit rating is not a recommendation to buy, sell or hold the Tier 1 Bonds and 
may be subject to revision, suspension or withdrawal at any time by the assigning rating organisation. 

The Tier 1 Bonds are not intended to be offered, sold or otherwise made available and should not be offered, sold or otherwise made available to retail clients in the European 
Economic Area (the "EEA") and, pursuant to the UK Financial Conduct Authority (the "FCA") Handbook Conduct of Business Sourcebook ("COBS"), the Tier 1 Bonds are not 
intended to be offered sold or otherwise made available and should not be offered, sold or otherwise made available to retails clients (as defined in COBS 3.4) in the United Kingdom 
(the "UK"). Prospective investors are referred to the section headed "Prohibition on marketing and sales to retail investors" on page 6 of this Prospectus for further information. 

Singapore Securities and Futures Act Product Classification – Solely for the purposes of its obligations pursuant to sections 309B(1)(a) and 309B(1)(c) of the Securities and Futures Act 
2001 (2020 Revised Edition) of Singapore (the "SFA"), the Issuer has determined, and hereby notifies all relevant persons (as defined in Section 309A of the SFA) that the Tier 1 Bonds are 
"prescribed capital markets products" (as defined in the Securities and Futures (Capital Markets Products) Regulations 2018). 

The Tier 1 Bonds have not been and will not be registered under the United States Securities Act of 1933, as amended (the "Securities Act"). The Tier 1 Bonds are being offered in offshore 
transactions outside the United States in reliance on Regulation S under the Securities Act ("Regulation S") and, subject to certain exceptions, may not be offered or sold within the United 
States or to or for the account or benefit of U.S. persons (as defined in Regulation S). 
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Joint Lead Managers 

BNP Paribas Deutsche Bank Morgan Stanley 

Senior Co-Lead Manager 

Bank Julius Baer 

Prospectus dated 13 February 2023 (the "Prospectus") 
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IMPORTANT NOTICES 

The Issuer, Julius Baer Group Ltd., Bahnhofstrasse 36, 8001 Zurich, Switzerland, accepts responsibility for the 
information contained in this Prospectus. The Issuer confirms that, to the best of its knowledge and belief, having 
taken all reasonable care to ensure that such is the case, the information contained in this Prospectus is correct and 
in accordance with the facts as at the date of this Prospectus and does not omit any material fact or circumstances 
likely to affect the import of such information. 

This Prospectus has been prepared by the Issuer for use in connection with the issue and offering of the Tier 1 
Bonds to non-U.S. persons outside the United States. The Issuer and the Managers (as defined herein) reserve the 
right to reject any offer to purchase the Tier 1 Bonds, in whole or in part, for any reason. This Prospectus does not 
constitute an offer to any person in the United States. Distribution of this Prospectus by any person outside the 
United States to any person within the United States is unauthorised, and without the prior written consent of the 
Issuer any disclosure of any of its contents to any person within the United States and to and for the account or 
benefit of U.S. persons is prohibited. 

Neither this Prospectus nor any other document or information (or any part thereof) delivered or supplied under 
or in relation to the issue and offering of the Tier 1 Bonds may be used for the purpose of, and does not constitute 
an offer of, or solicitation or invitation by or on behalf of the Issuer or the Managers to subscribe for or purchase 
the Tier 1 Bonds and may not be used for the purpose of an offer to, or a solicitation by, anyone in any jurisdiction 
or in any circumstances in which such offer, solicitation or invitation is unlawful, or not authorised or to any person 
to whom it is unlawful to make such offer, solicitation or invitation. 

None of the Managers or any of their respective affiliates has separately verified the information contained in this 
Prospectus. None of the Issuer, the Managers or any of their respective officers, employees or affiliates is making 
any representation, warranty or undertaking, express or implied, as to the merits of the Tier 1 Bonds or the 
subscription for, purchase or acquisition thereof, the creditworthiness or financial condition or otherwise of the 
Issuer or its subsidiaries or associated companies (if any). Further, the Managers make no representation or 
warranty as to the Issuer, its subsidiaries or associated companies (if any) or as to the accuracy, reliability or 
completeness of the information contained in this Prospectus or any other information supplied in connection with 
the Tier 1 Bonds. Each investor receiving this Prospectus acknowledges that such investor has not relied on the 
Managers or on any person affiliated with the Managers in connection with its investigation of the accuracy of 
such information or its investment decision. 

Neither this Prospectus nor any other document or information (or any part thereof) delivered or supplied under 
or in relation to the issue of the Tier 1 Bonds is intended to provide the basis of any credit or other evaluation and 
should not be considered as a recommendation by any of the Issuer or the Managers that any recipient of this 
Prospectus or such other document or information (or such part thereof) should subscribe for or purchase any of 
the Tier 1 Bonds. Each investor in the Tier 1 Bonds shall make its own assessment of the foregoing and other 
relevant matters including the financial condition and affairs and the creditworthiness of the Issuer, its subsidiaries 
and associated companies, and obtain its own independent legal or other advice thereon, and its investment shall 
be deemed to be based on its own independent investigation of the financial condition and affairs and its appraisal 
of the creditworthiness of the Issuer, its subsidiaries and associated companies. Accordingly, notwithstanding 
anything herein, none of the Issuer, the Managers or any of their respective officers, employees or agents shall be 
held responsible for any loss or damage suffered or incurred by the recipients of this Prospectus or such other 
document or information (or such part thereof) as a result of or arising from anything expressly or implicitly 
contained in or referred to in this Prospectus or such other document or information (or such part thereof) and the 
same shall not constitute a ground for rescission of any purchase or acquisition of any of the Tier 1 Bonds by a 
recipient of this Prospectus or such other document or information (or such part thereof). 

No person has been authorised to give any information or to make any representation other than those contained 
in this Prospectus and, if given or made, such information or representation must not be relied upon as having been 
authorised by the Issuer or the Managers. Neither the Managers nor any of their respective affiliates accepts any 
responsibility for the acts or omissions of the Issuer or any other person (other than the relevant Manager) in 
connection with the issue and offering of the Tier 1 Bonds. Save as expressly stated in this Prospectus, nothing 
contained herein is, or may be relied upon as, a promise or representation as to the future performance or policies 
of the Issuer or any of its subsidiaries or associated companies. 

Neither the delivery of this Prospectus (or any part thereof) nor the issue, offering, purchase or sale of the Tier 1 
Bonds shall, under any circumstances, constitute a representation, or give rise to any implication, that there has 
been no change in the prospects, results of operations or general affairs of the Issuer or any of its subsidiaries or 
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associated companies or in the information herein since the date hereof or the date on which this Prospectus has 
been most recently amended or supplemented. 

The distribution of this Prospectus and the issue, offering or sale of the Tier 1 Bonds in certain jurisdictions may 
be restricted by law. Persons into whose possession this Prospectus comes are required by the Issuer and the 
Managers to inform themselves about and to observe any such restriction. The Tier 1 Bonds have not been and 
will not be registered under the Securities Act or with any securities regulatory authority of any state or other 
jurisdiction of the United States. The Tier 1 Bonds may not be offered or sold within the United States or to or for 
the account or benefit of U.S. persons. For a description of certain restrictions on offers and sales of the Tier 1 
Bonds and on distribution of this Prospectus, see "Subscription and Sale".  

This Prospectus does not constitute an offer of, or an invitation by or on behalf of the Issuer or the Managers to 
subscribe for, or purchase, any Tier 1 Bonds. 

To the fullest extent permitted by law, none of the Managers accepts any responsibility for the contents of this 
Prospectus or for any other statement, made or purported to be made by the Managers or on their behalf in 
connection with the Issuer or the issue and offering of the Tier 1 Bonds. The Managers accordingly each disclaim 
all and any liability whether arising in tort or contract or otherwise (save as referred to above) which it might 
otherwise have in respect of this Prospectus or any such statement. 

Any purchase or acquisition of the Tier 1 Bonds is in all respects conditional on the satisfaction of certain 
conditions set out in the Bond Purchase Agreement (as defined herein) and the issue of the Tier 1 Bonds by the 
Issuer pursuant to the Bond Purchase Agreement. Any offer, invitation to offer or agreement made in connection 
with the purchase or acquisition of the Tier 1 Bonds or pursuant to this Prospectus shall (without any liability or 
responsibility on the part of the Issuer or the Managers) lapse and cease to have any effect if (for any other reason 
whatsoever) the Tier 1 Bonds are not issued by the Issuer pursuant to the Bond Purchase Agreement. 

Any person(s) who is invited to purchase or subscribe for the Tier 1 Bonds or to whom this Prospectus is 
sent shall not make any offer or sale, directly or indirectly, of any Tier 1 Bonds or distribute or cause to be 
distributed any document or other material in connection therewith in any country or jurisdiction except 
in such manner and in such circumstances as will result in compliance with any applicable laws and 
regulations. 

It is recommended that persons proposing to subscribe for or purchase any of the Tier 1 Bonds consult their 
own legal and other advisers before purchasing or acquiring the Tier 1 Bonds. 

CERTAIN DEFINITIONS AND CONVENTIONS 

Rounding adjustments have been made in calculating some of the financial and operating information included in 
this Prospectus. As a result, numerical figures shown as total amounts in some tables may not be exact arithmetic 
aggregations of the figures that make up such total amounts. 

Unless otherwise specified or required by the context: references to a "Relevant State" are references to a Member 
State of the EEA and the UK; references to "CHF" are to Swiss francs; references to "$", "USD" or "U.S. dollars" 
are to United States dollars; and references to "Euro", "EUR", or "€" are to the currency introduced at the start of 
the third stage of European economic and monetary union, and as defined in Article 2 of Council Regulation (EC) 
No 974/98 of 3 May 1998 on the introduction of the euro, as amended. 

STABILISATION

In connection with the issue of the Tier 1 Bonds, Morgan Stanley & Co International plc (the "Stabilisation 
Manager") (or persons acting on behalf of any Stabilisation Manager) may over-allot Tier 1 Bonds or effect 
transactions with a view to supporting the market price of the Tier 1 Bonds at a level higher than that which might 
otherwise prevail. However, stabilisation may not necessarily occur. Any stabilisation action may begin on or after 
the date on which adequate public disclosure of the terms of the offer of the Tier 1 Bonds is made and, if begun, 
may cease at any time, but it must end no later than the earlier of 30 days after the issue date of the Tier 1 Bonds 
and 60 days after the date of the allotment of the Tier 1 Bonds. Any stabilisation action or over-allotment must be 
conducted by the relevant Stabilisation Manager (or persons acting on behalf of any Stabilisation Manager) in 
accordance with all applicable laws and rules. 
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PROHIBITION ON MARKETING AND SALES TO CERTAIN INVESTORS 

Prohibition on Marketing and Sales to Certain Investors 

1. The Tier 1 Bonds are complex financial instruments. They are not a suitable or appropriate investment 
for all investors (see "Risk Factors – Risks related to the Tier 1 Bonds"). In some jurisdictions, regulatory 
authorities have adopted or published laws, regulations or guidance with respect to the offer or sale of 
securities such as the Tier 1 Bonds to retail investors. Potential investors in the Tier 1 Bonds should 
inform themselves of, and comply with, any applicable laws, regulations or regulatory guidance with 
respect to any resale of the Tier 1 Bonds (or any beneficial interests therein). 

2. In the UK, the COBS requires, in summary, that the Tier 1 Bonds should not be offered or sold to retail 
clients (as defined in COBS 3.4 and each a "retail client") in the UK.  

3. Certain of the Managers are required to comply with COBS. 

4. By purchasing, or making or accepting an offer to purchase, any Tier 1 Bonds (or a beneficial interest in 
such Tier 1 Bonds) from the Issuer and/or the Managers, each prospective investor represents, warrants, 
agrees with and undertakes to the Issuer and each of the Managers that: 

a. it is not a retail client in the UK; and  

b. it will not sell or offer the Tier 1 Bonds (or any beneficial interest therein) to retail clients in the 
UK or communicate (including the distribution of this Prospectus or approve an invitation or 
inducement to participate in, acquire or underwrite the Tier 1 Bonds (or any beneficial interests 
therein) where that invitation or inducement is addressed to or disseminated in such a way that 
it is likely to be received by a retail client in the UK. 

5. In selling or offering the Tier 1 Bonds or making or approving communications relating to the Tier 1 
Bonds you may not rely on the limited exemptions set out in COBS. 

6. The obligations in paragraphs 2 to 5 above are in addition to the need to comply at all times with all other 
applicable laws, regulations and regulatory guidance (whether inside or outside the EEA or the UK) 
relating to the promotion, offering, distribution and/or sale of the Tier 1 Bonds (or any beneficial interests 
therein), whether or not specifically mentioned in this Prospectus, including (without limitation) any 
requirements under Directive 2014/65/EU (as amended, "MiFID II") or the UK FCA Handbook as to 
determining the appropriateness and/or suitability of an investment in the Tier 1 Bonds (or any beneficial 
interests therein) for investors in any relevant jurisdiction.  

7. Where acting as agent on behalf of a disclosed or undisclosed client when purchasing, or making or 
accepting an offer to purchase, any Tier 1 Bonds (or any beneficial interests therein) from the Issuer 
and/or the Managers, the foregoing representations, warranties, agreements and undertakings will be 
given by and be binding upon both the agent and its underlying client.  
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Prohibition on Marketing and Sales to Retail Investors 

Prohibition on Sales to EEA Retail Investors: The Tier 1 Bonds are not intended to be offered, sold or otherwise 
made available to, and should not be offered, sold or otherwise made available to, any retail investor in the EEA. 
For these purposes, a "retail investor" means a person who is one (or more) of: (i) a retail client as defined in point 
(11) of Article 4(1) of MiFID II; or (ii) a customer within the meaning of Directive (EU) 2016/97 (the "Insurance 
Distribution Directive"), where that customer would not qualify as a professional client as defined in point (10) 
of Article 4(1) of MiFID II. Consequently no key information document (KID) required by the Regulation (EU) 
No 1286/2014 (the "EU PRIIPs Regulation") for offering or selling the Tier 1 Bonds or otherwise making them 
available to retail investors in the EEA has been prepared and therefore offering or selling the Tier 1 Bonds or 
otherwise making them available to any retail investor in the EEA may be unlawful under the EU PRIIPs 
Regulation. 

Prohibition on Sales to UK Retail Investors: The Tier 1 Bonds are not intended to be offered, sold or otherwise 
made available to, and should not be offered, sold or otherwise made available to, any retail investor in the UK. 
For these purposes, a "retail investor" means a person who is one (or more) of: (i) a retail client, as defined in point 
(8) of Article 2 of Regulation (EU) No 2017/565 as it forms part of domestic law by virtue of the European Union 
(Withdrawal) Act 2018 (the "EUWA"); or (ii) a customer within the meaning of the provisions of the Financial 
Services and Markets Act 2000 (as amended, the "FSMA") and any rules or regulations made under the FSMA 
which were relied on immediately before exit day to implement Directive (EU) 2016/97, where that customer 
would not qualify as a professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 
as it forms part of domestic law by virtue of the EUWA. Consequently no key information document (KID) 
required by Regulation (EU) No 1286/2014 as it forms part of domestic law by virtue of the EUWA (the "UK 
PRIIPs Regulation") for offering or selling the Tier 1 Bonds or otherwise making them available to retail investors 
in the UK has been prepared and therefore offering or selling the Tier 1 Bonds or otherwise making them available 
to any retail investor in the UK may be unlawful under the UK PRIIPs Regulation.  

Where acting as agent on behalf of a disclosed or undisclosed client when purchasing, or making or accepting an 
offer to purchase, any Tier 1 Bonds (or any beneficial interests therein) from the Issuer and/or any Manager, the 
foregoing representations, warranties, agreements and undertakings will be given by and be binding upon both the 
agent and its underlying client. 

Singapore Securities and Futures Act Product Classification – Solely for the purposes of its obligations pursuant 
to sections 309B(1)(a) and 309B(1)(c) of the SFA, the Issuer has determined, and hereby notifies all relevant 
persons (as defined in Section 309A of the SFA) that the Tier 1 Bonds are "prescribed capital markets products" 
(as defined in the Securities and Futures (Capital Markets Products) Regulations 2018). 

FORWARD-LOOKING STATEMENTS 

This Prospectus contains various forward-looking statements, including statements of future financial and 
operational developments and results as well as other projections and statements that are forward-looking or 
contain subjective assessments, regarding the intent, belief or current expectations of the Issuer or its management, 
that are subject to risks and uncertainties that could cause the actual results and financial position of the Issuer to 
differ materially from the information presented herein. When used in this Prospectus, the words "assumes", 
"plans", "believes", "is of the opinion", "estimates", "projected", "intends", "anticipates", "expects", "should" and 
similar expressions are intended to identify such forward-looking statements and subjective assessments. Such 
statements are made on the basis of assumptions, estimates and expectations which, although reasonable at this 
time, may prove to be erroneous or unfounded in the future. The risks and uncertainties facing the Issuer that could 
affect the future accuracy of these forward-looking statements include, but are not limited to, the factors discussed 
under "Risk Factors" and elsewhere. If any of these risks or uncertainties materialises or if underlying assumptions 
prove to be incorrect, actual outcomes may vary materially from those indicated in the forward-looking statements. 
Investors in the Tier 1 Bonds are cautioned not to place undue reliance on these forward-looking statements, which 
speak only as at the date of this Prospectus. The Issuer undertakes no obligation to release publicly any revisions 
or updates to any forward-looking statements herein to reflect events or circumstances after the date hereof or to 
reflect the occurrence of unanticipated events or reflect any change in the Issuer's expectations. 

The Issuer, in reliance on article 69(3) FinSA, hereby cautions prospective investors in the Tier 1 Bonds that any 
such prospects, expectations, estimates, plans, strategic aims, vision statements, and projections contained or 
incorporated by reference in this Prospectus are not historical in nature but are forward-looking based on 
information and assumptions the Issuer considers to be reasonable. Such statements are inherently uncertain and 
subject to a variety of circumstances, many of which are beyond the Issuer's control and could cause actual results 
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to differ materially from what the Issuer anticipates. Due to the uncertainty of future developments, to the fullest 
extent permitted by applicable law, neither the Issuer, nor the Managers assume any liability in respect to or in 
connection with such prospects or other forward-looking statements contained or incorporated by reference herein. 
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SUMMARY  

This summary should be read as an introduction to this Prospectus and constitutes a summary within the meaning 
of article 40(3) and article 43 FinSA. Any decision to invest in the Tier 1 Bonds should be based on a consideration 
of this Prospectus as a whole, including any documents incorporated by reference into this Prospectus, and not 
only this summary. This summary is necessarily incomplete and prospective investors are urged to read the entire 
Prospectus carefully for more detailed information. This summary is therefore subject to, and to be read in 
conjunction with, the remaining information in this Prospectus. The Terms of the Bonds will prevail to the extent 
of any inconsistency with the terms set out in this summary.  

Potential investors in the Tier 1 Bonds should be aware that liability under article 69 FinSA for any false or 
misleading information contained in this summary is limited to any such information that is false or misleading 
when read together with, or that is inconsistent with, the other parts of this Prospectus.  

Capitalised terms used herein and not otherwise defined have the respective meanings given to such terms in this 
document.  

Issuer: Julius Baer Group Ltd., Bahnhofstrasse 36, CH-8001 Zurich, Switzerland (the 
"Issuer"). 

The Issuer was incorporated on 18 June 2009 as a company limited by shares 
(Aktiengesellschaft) established under the laws of Switzerland (article 620 et 
seqq. of the Swiss Code of Obligations) for an indefinite period of time and 
registered in the commercial register of the Canton of Zurich, Switzerland, on 
25 June 2009 under the number CHE-114.934.412. Its current registered office 
is at Bahnhofstrasse 36, CH-8001 Zurich, Switzerland. 

Legal Entity Identifier 

(LEI) 

5299007MF0604ZGJER92.  

Issuer's Auditor KPMG AG, Badenerstrasse 172, 8036 Zurich, Switzerland. 

KPMG AG is a member of EXPERTsuisse and subject to the supervision of the 
Federal Audit Oversight Authority. KPMG is registered in the register of the 
Federal Audit Oversight Authority under the number 501403. 

Joint Lead Managers: BNP Paribas, Deutsche Bank AG, London Branch and Morgan Stanley & Co 
International plc (together, the "Joint Lead Managers"). 

Senior Co-Lead Manager: Bank Julius Baer & Co. Ltd. (together with the Joint Lead Managers, the 
"Managers"). 

Description and nature of 

the debt instruments: 

EUR 400,000,000 Perpetual Tier 1 Subordinated Bonds. 

Currency EUR 

Offering: The offering described herein consists of a public offering of the Tier 1 Bonds 
in Switzerland in compliance with applicable laws and regulations. See also 
"Subscription and Sale" beginning on page 81 of this Prospectus. 

Issue Date: 15 February 2023. 

Status of the Tier 1 Bonds: The Tier 1 Bonds constitute direct, unsecured and subordinated obligations of 
the Issuer and rank pari passu among themselves. The rights and claims of the 
Holders are subordinated in the manner described below. 

In the event of an order being made, or an effective resolution being passed, for 
the liquidation or dissolution of the Issuer, the rights and claims of a Holder 
against the Issuer shall rank, subject to any obligations which are mandatorily 
preferred by law: (i) junior to the claims of all holders of unsubordinated 
obligations of the Issuer and all other subordinated obligations of the Issuer 
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except the claims of all holders of Parity Securities; (ii) pari passu among 
themselves and with the claims of all holders of Parity Securities; and (iii) 
senior to Equity Capital and any other equivalent items of capital. 

"Equity Capital" means the share capital (Aktienkapital) and participation 
capital (Partizipationskapital) (if any) of the Issuer. 

"FINMA" means the Swiss Financial Market Supervisory Authority FINMA 
(Eidgenössische Finanzmarktaufsicht FINMA). 

"Issuer's Group" means the Issuer together with such of its Subsidiaries as are 
subject, together with the Issuer, to capital adequacy requirements on a 
consolidated level under the National Regulations. 

"National Regulations" means, as in effect from time to time, the national 
banking and capital adequacy laws and regulations in Switzerland applicable to 
the Issuer's Group (including, without limitation, the circulars of FINMA based 
thereon). 

"Parity Securities" (i) all obligations of the Issuer (as issuer or guarantor) in 
respect of Tier 1 Instruments; and (ii) any other obligations of the Issuer that 
rank, or are expressed to rank, pari passu with the Tier 1 Bonds. 

"Subsidiaries" means the direct and indirect subsidiaries of the Issuer whose 
financial statements are consolidated with those of the Issuer in accordance with 
applicable law or accounting principles. 

"Tier 1 Capital" has the meaning ascribed to it under the National Regulations. 

"Tier 1 Instruments" means any and all securities or other obligations issued 
by the Issuer that qualify, or are issued in respect of securities that qualify, in 
whole or in part as Tier 1 Capital, but excluding Equity Capital. 

Issue Price: 100.00 per cent.  

Form and Denomination: The Tier 1 Bonds will be issued in registered form in the specified 
denominations of EUR 200,000 and integral multiples of EUR 1,000 in excess 
thereof. 

The Registrar will maintain a register in respect of the Tier 1 Bonds. The Tier 
1 Bonds will, upon issue, be represented by a global certificate (the "Global 
Certificate") which will on the Issue Date (as defined above) be deposited with, 
and registered in the name of Citivic Nominees Ltd as nominee for a common 
depositary of Euroclear Bank SA/NV ("Euroclear") and Clearstream Banking 
S.A. ("Clearstream, Luxembourg"). 

The Global Certificate will be exchangeable in whole but not in part (free of 
charge) for duly authenticated and completed certificates in definitive form (the 
"Bond Certificates") if Euroclear and Clearstream, Luxembourg are closed for 
business for a continuous period of fourteen days (other than by reason of 
holidays, statutory or otherwise) or announce an intention permanently to cease 
business or do in fact do so. Otherwise the printing and delivery of Bond 
Certificates is excluded and no person has the right to request the printing or 
delivery of Bond Certificates. 

Swiss Security No. / ISIN / 

Common Code: 

124866775 / XS2586873379 / 258687337

Interest: Subject to, inter alia, "Discretionary Interest" and "Mandatory Interest 
Cancellation" below, the Tier 1 Bonds will bear interest on the Prevailing 
Notional Amount from (and including) the Issue Date, and payable semi-
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annually in arrear on 15 February and 15 August in each year (each an "Interest 
Payment Date"), commencing on 15 August 2023. 

"Prevailing Notional Amount" means the principal amount of each Tier 1 
Bond outstanding at any given time, accounting for any Contingent Write-down 
(as defined below) or Subsequent Write-down (as defined below) that may have 
occurred. 

Interest Rate: The rate of interest applicable to the Tier 1 Bonds shall be: 

(i) in respect of the period from (and including) the Issue Date to (but 
excluding) 15 February 2030 (the "First Reset Date"), 6.625 per cent. 
Per annum; and 

(ii) in respect of each successive five-year period (the "Relevant Five-Year 
Period"), the first such period commencing on (and including) the First 
Reset Date and ending on (but excluding) the fifth anniversary of that 
date, the aggregate of the prevailing Mid Market Swap Rate and the 
Margin. 

"Mid Market Swap Rate" means in relation to a Relevant Five-Year Period 
and the Interest Determination Date in relation to such Relevant Five-Year 
Period: 

(i) the semi-annual-mid rate for euro swaps with a term of five years which 
appears on the Bloomberg Screen as of 11:00 a.m. (Brussels time) on such 
Interest Determination Date; or 

(ii) if such rate does not appear on the Bloomberg Screen at such time on such 
Interest Determination Date, the Reset Reference Bank Rate on such Interest 
Determination Date. 

"Reset Reference Bank Rate" means, in relation to an Interest Determination 
Date, the percentage rate determined on the basis of the Mid Market Swap Rate 
Quotations provided by the Reset Reference Banks to the Issuer at 
approximately 11:00 a.m. (Brussels time) on such Interest Determination Date. 
If at least three quotations are provided, the Reset Reference Bank Rate will be 
the arithmetic mean of the quotations provided, eliminating the highest 
quotation (or, in the event of equality, one of the highest) and the lowest 
quotation (or, in the event of equality, one of the lowest). If only two quotations 
are provided, the Reset Reference Bank Rate will be the arithmetic mean of the 
quotations provided. If only one quotation is provided, the Reset Reference 
Bank Rate will be the quotation provided. If no quotations are provided, the 
Reset Reference Bank Rate for the relevant Reset Interest Period will be (i) in 
the case of each Relevant Five-Year Period other than Relevant Five-Year 
Period commencing on the First Reset Date, the Mid Market Swap Rate in 
respect of the immediately preceding Relevant Five-Year Period or (ii) in the 
case of the Relevant Five-Year Period commencing on the First Reset Date, 
2.946 per cent. per annum. 

"Reset Reference Banks" means five major banks in the swap, money, 
securities or other market most closely connected with the Mid Market Swap 
Rate, as selected by the Issuer on the advice of an investment bank of 
international repute. 

"Mid Market Swap Rate Quotations" means the arithmetic mean of the bid 
and offered rates for the semi-annual fixed leg (calculated on a 30/360 day count 
basis) of a fixed-for-floating euro interest rate swap transaction which: 

(i) has a term of five years commencing on the relevant Reset Date; and 
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(ii) is in an amount that is representative for a single transaction in the 
relevant market at the relevant time with an acknowledged dealer of 
good credit in the swap market; and 

(iii) has a floating leg based on 6-month EURIBOR (calculated on an 
actual/360 day count basis). 

"Margin" means 3.847 per cent. per annum. 

Benchmark Event In the event of the discontinuation of the Mid Swap Rate or the occurrence of a 
Benchmark Event, the provisions of Condition 2(iv)(Benchmark Event) will 
apply and the rate of interest applicable to the Tier 1 Bonds will be calculated 
accordingly. 

First Reset Date 15 February 2030 

Discretionary Interest 

Cancellation: 

Subject to the Tier 1 Bonds being recognised as Additional Tier 1 Capital in 
whole or in part, the Issuer may, at its sole discretion, elect to cancel all or part 
of any payment of interest which is otherwise scheduled to be paid on an Interest 
Payment Date or the Redemption Date (if any) in the manner specified in 
Condition 2(b) (Discretionary Interest). 

Mandatory  

Interest Cancellation: 

The Issuer shall be prohibited from making any payment of interest in respect 
of the Tier 1 Bonds otherwise scheduled to be paid on an Interest Payment Date 
or the Redemption Date (if any) if and to the extent that on such Interest 
Payment Date or Redemption Date: 

(i) the amount of such interest otherwise due, together with: (x) any interest 
payments or distributions paid or made, or scheduled to be paid or made, 
during the Relevant Period on Parity Securities; and (y) any Distributions 
paid or made, or scheduled to be paid or made, during the Relevant Period 
with respect to the financial year ended immediately prior to such Interest 
Payment Date or Redemption Date, in aggregate shall exceed the amount 
of Distributable Items as at such Interest Payment Date or Redemption 
Date; or 

(ii) the Issuer is prohibited, by National Regulations or an order of the 
Regulator, from declaring or making any distributions or other payments, 
in whole or in part, on, or relating to, the Tier 1 Bonds or any Parity 
Securities. 

In the event where: (i) mandatory cancellation of interest only applies in part; 
and (ii) the Issuer elects to make such interest payment that is not prohibited to 
be made, the interest payable on the Tier 1 Bonds shall be made pro rata with 
the interest payments or distributions on Parity Securities scheduled to be paid 
or made during the Relevant Period. 

"Additional Tier 1 Capital" has the meaning ascribed to it under the National 
Regulations. 

"Distributable Items" means, with respect to any Interest Payment Date or 
Redemption Date, the aggregate of: (i) net annual profit; and (ii) freely available 
reserves, in each case, less any amounts that must be contributed to legal 
reserves under the laws and regulations applicable to the Issuer, all as appearing 
in the Relevant Accounts for the financial year ended immediately before such 
Interest Payment Date or Redemption Date. 

"Distributions" means any dividends or distributions to shareholders' in respect 
of the Ordinary Shares or capital stock, whether of cash, assets or other property 
(including a spin-off), and however described and whether payable out of share 
premium account, profits, retained earnings or any other capital or revenue 
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reserve or account, and including any distribution or payment to shareholders 
in respect of Ordinary Shares or capital stock upon or in connection with a 
reduction of capital. 

"Ordinary Shares" means the registered shares of the Issuer from time to time 
which, as at the Issue Date, are listed on the SIX Swiss Exchange (Swiss 
Security Number: 10.248.496 / ISIN: CH0102484968). 

"Regulator" means the national regulator having the leading authority to 
supervise and regulate the Issuer's Group at the relevant time, being at the Issue 
Date, FINMA. 

"Relevant Accounts" means the audited unconsolidated financial statements of 
the Issuer for any financial year for which a set of such financial statements has 
been published. 

"Relevant Period" means the Issuer's current financial year. 

No Claim by Holders for 

Interest: 

No Holder shall have any claim in respect of any interest or part thereof 
cancelled and/or not due or payable as described under "Discretionary Interest" 
or "Mandatory Interest Cancellation". Accordingly, such interest shall not 
accumulate for the benefit of the Holders and such non-payment of interest will 
not constitute an event of default by the Issuer for the purpose of the Terms of 
the Bonds or any other purpose, and the Holders shall have no right thereto 
whether in a liquidation, dissolution or insolvency of the Issuer or otherwise. 

Restrictions following non- 

payment of Interest: 

If, on any Interest Payment Date, payment of interest scheduled to be made on 
such date is not made in full on the Prevailing Notional Amount by reason of 
Condition 2(b) (Discretionary Interest) or 2(c) (Mandatory Interest 
Cancellation): 

(i) the Board of Directors of the Issuer shall not directly or indirectly 
recommend that any Distribution (other than in the form of Ordinary 
Shares or other capital stock) be paid or made on any Ordinary Shares or 
other capital stock of the Issuer; and 

(ii) the Issuer shall not directly or indirectly redeem, purchase or otherwise 
acquire any Ordinary Shares or other capital stock of the Issuer other than 
in relation to: (a) transactions in securities effected by or for the account of 
customers of the Issuer or any of its Subsidiaries or in connection with the 
distribution or trading of, or market making in respect of such securities; 
(b) the satisfaction by the Issuer or any of its Subsidiaries of its obligations 
under any employee benefit plans or similar arrangements with or for the 
benefit of employees, officers, directors or consultants of the Issuer or any 
of its Subsidiaries; (c) a reclassification of the capital stock of the Issuer or 
of any of its Subsidiaries or the exchange or conversion of one class or 
series of such capital stock for another class or series of such capital stock; 
or (d) the purchase of fractional interests in shares of the capital stock of 
the Issuer or any of its majority-owned Subsidiaries pursuant to the 
provisions of any security being converted into or exchanged for such 
capital stock, 

in each case until the earliest of: (i) the interest due and payable on any two 
consecutive subsequent Interest Payment Dates in respect of the then Prevailing 
Notional Amount of all outstanding Tier 1 Bonds having been paid in full to the 
Holders; or (ii) all the Tier 1 Bonds having been redeemed or purchased and 
cancelled in full in accordance with Condition 3 (Redemption, Purchase and 
Cancellation); or (iii) the Prevailing Notional Amount of the Tier 1 Bonds 
having been reduced to zero in accordance with Condition 8 (Contingent and 
Subsequent Write-down upon the occurrence of a Write-down Trigger Event) 
or Condition 9 (Write-off upon the occurrence of a Viability Event). 
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Contingent Write-down 

and Subsequent Write-

down: 

If a Contingent Write-down has not previously occurred and a Write-down 
Trigger Event has occurred and is continuing on the relevant Subsequent 
Trigger Test Date, the claims of the Holders against the Issuer to receive 
repayment of the Original Notional Amount on the Redemption Date (if any) 
shall be reduced by the relevant Write-down Amount (such reduction, a 
"Contingent Write-down") and the Holders shall no longer have any rights 
whatsoever (including, but not limited to, any right to receive interest payments) 
against the Issuer with respect to the relevant Write-down Amount. 

If, following a Contingent Write-down, a further Write-down Trigger Event has 
occurred and is continuing on the relevant Subsequent Trigger Test Date the 
claims of the Holders against the Issuer to receive repayment of the Prevailing 
Notional Amount on the Redemption Date (if any) shall be further reduced by 
the relevant Write-down Amount and the Holders shall no longer have any 
rights whatsoever (including, but not limited to, any right to receive interest 
payments) against the Issuer with respect to the relevant Write-down Amount 
(each such further reduction, a "Subsequent Write-down"). 

In either case, if the Write-down Amount is equal to the Original Notional 
Amount or the Prevailing Notional Amount (as applicable), the claims of the 
Holders are reduced to zero and the Tier 1 Bonds shall be cancelled. 

"CET1 Ratio" means, as at the relevant Cut-off Date and expressed as a 
percentage, the CET1 Capital of the Issuer's Group divided by the Risk 
Weighted Positions, each (or their constituents) as disclosed in the Issuer's 
Relevant Reports. 

"Cut-off Date" means the cut-off date for the calculation of the CET1 Ratio in 
the Relevant Report. 

"Original Notional Amount" means the initial principal amount of a Tier 1 
Bond as of the Issue Date, being EUR 200,000. 

"Relevant Report" means: (i) any of the Issuer's annual reports or interim 
reports (Zwischenberichte, such interim reports currently consisting of the 
semi-annual reports (Halbjahresberichte)), excluding any press releases or 
other communications relating to or in connection with such reports or 
respective results; or (ii) any special report prepared by the Issuer for the 
purpose of calculating the CET1 Ratio, which report may be commissioned by 
the Regulator at any time. 

"Risk Weighted Positions" means the aggregate reported amount, in CHF, of 
all risk weighted positions of the Issuer's Group on a consolidated basis as 
calculated pursuant to the National Regulations. 

"Subsequent Trigger Test Date" means, in respect of a Write-down Trigger 
Event, the earlier of: 

(i) the date falling ten Business Days after the date of publication of the 
Relevant Report; and 

(ii) the date on which the Regulator instructs or requests the Issuer to proceed 
with the write-down. 

"Write-down Amount" means the amount required to be deducted from the 
Prevailing Notional Amount, as determined by the Issuer in consultation with 
the Regulator after a Write-down Trigger Event has occurred, as will (together 
with any substantially concurrent conversion, write-off or write-down of 
holders' claims in respect of any other capital instruments of the Issuer that, 
pursuant to their terms or by operation of law, are capable of being converted 
into equity, written off or written down at that time (including capital 
instruments with a write-down, write-off or conversion threshold equal to or 
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higher than the Write-down Threshold Ratio, provided that the conversion, 
write-off or write-down in respect of capital instruments with a write-down, 
write-off or conversion threshold higher than the Write-down Threshold Ratio 
shall for that purpose take priority over any write-down of the Tier 1 Bonds)), 
restore the CET1 Ratio back to a level equal to or, if required by the Regulator, 
higher than the Write-down Threshold Ratio, provided that, for the avoidance 
of doubt, the maximum Write-down Amount shall be equal to the Prevailing 
Notional Amount. 

"Write-down Date" means the date on which the relevant Contingent Write-
down or Subsequent Write-down shall become effective as specified in the 
relevant Write-down Trigger Event Notice, or the date on which the Prevailing 
Notional Amount shall be written down to zero as specified in the Viability 
Event Notice. 

"Write-down Threshold Ratio" means 5.125 per cent. 

"Write-down Trigger Event" shall occur on the Business Day following the 
publication of a Relevant Report (an "Initial Trigger Test Date") if, the CET1 
Ratio as per the relevant Cut-off Date of such Relevant Report is less than the 
Write-down Threshold Ratio and the Issuer delivers to the Principal Paying 
Agent within five (5) Business Days from the Initial Trigger Test Date a 
certificate signed by two Authorised Signatories certifying that the CET1 Ratio 
as per the Cut-off Date of such Relevant Report is less than the Write-down 
Threshold Ratio. 

Viability Event: If a Viability Event has occurred, the claims of the Holders against the Issuer to 
receive repayment of the Prevailing Notional Amount on the Redemption Date 
(if any) shall be reduced to zero and the Holders shall no longer have any rights 
whatsoever (including, but not limited to, any right to receive interest payments) 
against the Issuer with respect to the Tier 1 Bonds (bedingte Aufhebung einer 
Forderung durch Übereinkunft) and the Tier 1 Bonds shall be cancelled. 

"Public Sector" means the federal or central government or central bank in the 
Issuer's country of incorporation. 

"Viability Event" means that either: 

(i) the Regulator has notified the Issuer that it has determined that the write-
down of the Tier 1 Bonds, together with the conversion, write-down or 
write-off of holders' claims in respect of any other instruments that, 
pursuant to their terms or by operation of laws are capable of being 
converted into equity, written down or written off at that time, is, because 
customary measures to improve the Issuer's capital adequacy are at the time 
inadequate or unfeasible, an essential requirement to prevent the Issuer 
from becoming insolvent, bankrupt or unable to pay a material part of its 
debts as they fall due, or from ceasing to carry on its business; or 

(ii) customary measures to improve the Issuer's capital adequacy being at the 
time inadequate or unfeasible, the Issuer has received an irrevocable 
commitment of extraordinary support directly or indirectly from the Public 
Sector (beyond customary transactions and arrangements in the ordinary 
course of business) that has, or imminently will have, the effect of 
improving the Issuer's capital adequacy and without which, in the 
determination of the Regulator, the Issuer would have become insolvent, 
bankrupt, unable to pay a material part of its debts as they fall due or unable 
to carry on its business. 

Maturity Date: The Tier 1 Bonds are perpetual securities in respect of which there is no fixed 
redemption date and shall only be redeemed or purchased in the manner and 
subject to the conditions specified in Condition 3 (Redemption, Purchase and 
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Cancellation). The Tier 1 Bonds will not be redeemable at any time at the option 
of the Holders. 

Redemption at the Option 
of the Issuer: 

Subject to "Redemption Conditions" below, the Tier 1 Bonds may be redeemed 
at the option of the Issuer, in whole but not in part, at their Prevailing Notional 
Amount together with any accrued, but unpaid interest, (i) at any time in the six 
months prior to (and including) the First Reset Date, or (ii) on any Interest 
Payment Date thereafter, by giving not less than ten (10) days' notice to the 
Holders in accordance with Condition 12 (Notices) and notifying the date fixed 
for redemption. 

Clean-up Call Subject to "Redemption Conditions" below, the Issuer may elect, by giving not 
less than ten (10) days' notice to the Holders in accordance with Condition 12 
(Notices) and notifying the date fixed for redemption, to redeem the Tier 1 
Bonds in whole, but not in part only, at their Prevailing Notional Amount 
together with any accrued, but unpaid interest, on the date determined by the 
Issuer for early redemption, if eighty (80) per cent. or more of the Aggregate 
Principal Amount have been redeemed or purchased and cancelled at the time 
of such notice. 

Redemption for Taxation 
Reasons: 

Subject to "Redemption Conditions" below and upon the occurrence of a Tax 
Event, the Tier 1 Bonds may be redeemed at the option of the Issuer, in whole 
but not in part, at their Prevailing Notional Amount together with any accrued, 
but unpaid interest to (but excluding) the date fixed for such redemption, at any 
time, on giving not less than ten (10) days' notice to the Holders in accordance 
with Condition 12 (Notices) and notifying the date fixed for redemption. 

A "Tax Event" will have occurred, if (i) the Issuer is not, or will not be, able to 
any longer obtain a tax deduction for Swiss corporate income tax purposes for 
any payment of interest in respect of the Tier 1 Bonds, as a result of which the 
Issuer is, or will be, subject to more than a de minimis amount of additional 
taxes, or (ii) the Issuer is, or will become, obliged to pay Additional Amounts, 
and in each of cases (i) and (ii) this cannot be avoided by the Issuer taking such 
reasonable measures available to it without any material adverse effect on, or 
material cost to, the Issuer (as determined by the Issuer in its sole discretion). 

Redemption upon a 
Regulatory Event: 

Upon the occurrence of a Regulatory Event, the Tier 1 Bonds may be redeemed 
at the option of the Issuer, in whole but not in part, at their Prevailing Notional 
Amount together with any accrued, but unpaid interest to (but excluding) the 
date fixed for such redemption at any time, by giving not less than ten (10) days' 
notice to the Holders in accordance with Condition 12 (Notices) and notifying 
the date fixed for redemption. 

A "Regulatory Event" will have occurred if any of the Tier 1 Bonds ceases to 
be eligible in whole or in part to be treated as Tier 1 Capital. 

Redemption Conditions: Any redemption or purchase of the Tier 1 Bonds (other than a redemption upon 
a Regulatory Event or purchases for purposes of market making) is subject to: 

(i) the prior approval of the Regulator, if then required; 

(ii) as at the date on which the notice of redemption is given and the date fixed 
for such redemption (or as applicable, the date of purchase), neither a 
Write-down Trigger Event having occurred and being continuing nor a 
Viability Event having occurred; and 

(iii) the Issuer's Group, both at the time of, and immediately following the 
redemption or purchase of the Tier 1 Bonds, being in compliance with the 
Capital Requirements. 
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"Capital Requirements" means the capital requirements applicable to the 
Issuer's Group pursuant to the National Regulations. 

Purchases: Subject to "Redemption Conditions" above, the Issuer or any of its Subsidiaries 
may, directly or indirectly, at any time purchase Tier 1 Bonds at any price, in 
the open market or otherwise subject to any prevailing limits or conditions 
under the National Regulations. Such Tier 1 Bonds may be held, resold or, at 
the option of the Issuer, surrendered for cancellation. 

Clearing: The Tier 1 Bonds will be cleared through Euroclear Bank SA/NV and 
Clearstream Banking S.A. 

Taxation: The Issuer will pay such Additional Amounts as will result in the Holders 
receiving, after withholding or deduction for, or on account of, any present or 
future taxes, duties, assessments or governmental charges of whatever nature 
imposed or levied by or on behalf of Switzerland or any authority thereof or 
therein having power to tax upon payments made by or on behalf of the Issuer 
under the Tier 1 Bonds, an amount equal to the amount that the Holders would 
have received under the Tier 1 Bonds in the absence of such withholding or 
deduction, except in certain limited circumstances, as more particularly 
described in Condition 6 (Taxation). 

Selling Restrictions: For a description of the selling restrictions on offer, sale and transfer of the Tier 
1 Bonds, see "Subscription and Sale".  

Further Issues: The Issuer may from time to time, without the consent of the Holders, issue 
further bonds and, provided that such bonds have the same terms and conditions 
as the Tier 1 Bonds in all respects (or in all respects except for the issue date 
and/or first date on which interest is paid), such further bonds will be 
consolidated and form a single series with the Tier 1 Bonds. 

Listing and Trading of the 
Tier 1 Bonds: 

The Tier 1 Bonds will be provisionally admitted to trading on the SIX Swiss 
Exchange from on or about 15 February 2023. The last trading day is expected 
to be the second dealing day prior to the date on which the Tier 1 Bonds are 
fully redeemed or the Write-down Date, as applicable, in accordance with the 
Terms of the Bonds. Application will be made for the Tier 1 Bonds to be listed 
on the SIX Swiss Exchange. 

Rating of the Tier 1 Bonds: The Tier 1 Bonds are expected to be rated "Baa3(hyb)" by Moody's. A credit 
rating is not a recommendation to buy, sell or hold the Tier 1 Bonds and may 
be subject to revision, suspension or withdrawal at any time by the assigning 
rating organisation. 

Principal Paying Agent: Citibank N.A., London Branch, Citigroup Centre, Canada Square, Canary 
Wharf, London E14 5LB, United Kingdom 

Registrar: Citibank Europe Plc, 1 North Wall Quay, Dublin 1, Ireland 

Calculation Agent: Citibank N.A., London Branch, Citigroup Centre, Canada Square, Canary 
Wharf, London E14 5LB, United Kingdom 

Swiss Paying Agent: Bank Julius Baer & Co. Ltd., Bahnhofstrasse 36, 8001 Zurich, Switzerland 

Governing Law: The Tier 1 Bonds will be governed by, and construed in accordance with, the 
laws of Switzerland. 

Jurisdiction: The courts of the city of Zurich, Switzerland and, if permitted, the Commercial 
Court of the Canton of Zurich, Switzerland, venue being Zurich 1, shall have 
exclusive jurisdiction to settle any disputes that may arise out of or in 
connection with the Tier 1 Bonds. 
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Use of Proceeds: The net proceeds from the issue of the Tier 1 Bonds are intended to be used for 
general corporate purposes. See "Use of Proceeds". 

Swiss Review Body: SIX Exchange Regulation Ltd (the "Swiss Review Body") 

Prospectus date and 
Approval: 

This Prospectus is dated 13 February 2023 and has been approved by the Swiss 
Review Body on the date appearing on the cover page of this Prospectus.  

This Prospectus will not be updated for any developments that occur after 
its date. In particular, this Prospectus is not required to be and will not be 
updated as per the date of the approval by the Swiss Review Body.



- 19 - 

RISK FACTORS 

Holders should consider carefully, among other things and in light of their financial circumstances and investment 
objectives, all the information contained in this Prospectus (and the information incorporated by reference into 
this Prospectus) and, in particular, the specific risk factors set out below, before making an investment decision 
with respect to the Tier 1 Bonds. The risks described below may not be the only risks to which the Issuer's and the 
legal entities of the Issuer, the financial statements of which are, in accordance with applicable law or generally 
accepted accounting principles, consolidated with those of the Issuer (the "Julius Baer Group") or the Holders 
are exposed. The additional risks not presently known or currently deemed immaterial may also impair the Issuer's 
business, results of operations, financial condition and prospects. The realisation of one or more of these risks 
could individually or together with other circumstances adversely affect the Issuer's business, results of operations, 
financial condition and prospects. In addition, each of the risks set out below could adversely affect the trading 
price of the Tier 1 Bonds or lead to interest not being paid on them or their principal amount being written down 
as a result of any of which Holders may lose part or all of their investment. This Prospectus may also contain 
forward-looking statements that involve risks and uncertainties. The Issuer's actual results could differ materially 
from those anticipated in such forward- looking statements as a result of certain factors, including the risks it 
faces that are described below and elsewhere in this Prospectus. The selected sequence of the risk factors 
mentioned below represents neither a statement about the probability of the risks' realisation nor an assessment 
of the extent of the economic effects or the importance of the risks. Defined terms used in this section shall have 
the meanings assigned to them in the Terms of the Bonds.  

Risks related to the Tier 1 Bonds 

The Tier 1 Bonds are complex financial instruments 

The Tier 1 Bonds are complex financial instruments. As a result, an investment in the Tier 1 Bonds will involve 
increased risks. Each potential investor in the Tier 1 Bonds must determine the suitability of such investment in 
light of its own circumstances. In particular, each potential investor should: (i) have sufficient knowledge and 
experience to make a meaningful evaluation of the Tier 1 Bonds, the merits and risks of investing in the Tier 1 
Bonds and the information contained in this Prospectus; (ii) have access to, and knowledge of, appropriate 
analytical tools to evaluate, in the context of the investor's particular financial situation, an investment in the Tier 
1 Bonds and the impact the Tier 1 Bonds will have on the investor's overall investment portfolio; (iii) have sufficient 
financial resources and liquidity to bear all of the risks of an investment in the Tier 1 Bonds including a total loss 
of the investment; (iv) understand thoroughly the terms of the Tier 1 Bonds, such as the provisions governing a 
Contingent Write-down (including, in particular, calculation of the CET1 Ratio, as well as under what 
circumstances a Trigger Event or a Viability Event will or may be deemed to occur), and be familiar with the 
behaviour of any relevant financial markets and their potential impact on the likelihood of certain events under the 
Tier 1 Bonds occurring; and (v) be able to evaluate (either alone or with the help of financial, legal or tax advisors) 
possible scenarios for economic, interest rate and other factors that may affect the investor's investment and the 
investor's ability to bear the applicable risks. 

The investment activities of certain investors are subject to legal investment laws and regulations, or review or 
regulation by certain authorities. Each potential investor should consult its legal advisers to determine whether and 
to what extent: (i) the Tier 1 Bonds are legal investments for it; (ii) the Tier 1 Bonds can be used as collateral for 
various types of borrowing; and (iii) other restrictions apply to its purchase or pledge of any Tier 1 Bonds. Financial 
institutions should consult their legal advisers or the appropriate regulators to determine the appropriate treatment 
of the Tier 1 Bonds under any applicable risk-based capital or similar rules. 

Before investing in the Tier 1 Bonds, each potential investor should have understood thoroughly the Terms of the 
Bonds and be familiar with them and the content of this Prospectus and any applicable supplement. If any potential 
investor is in any doubt about the Terms of the Bonds or any information in this Prospectus, they should seek 
independent advice. 

The Tier 1 Bonds are perpetual securities which have no scheduled maturity

The Tier 1 Bonds are perpetual securities, which means they have no scheduled maturity or redemption date. The 
Issuer is under no obligation to redeem the Tier 1 Bonds at any time. The Tier 1 Bonds may, subject to the 
conditions to redemption set out in Condition 3(b) (Conditions to Redemption and Purchase) of the Terms of the 
Bonds, be redeemed at the option of the Issuer at any time in the six months prior to (and including on) the First 
Reset Date, or on any Interest Payment Date thereafter or, in certain circumstances as specified in the Terms of 
the Bonds, before that date. There can be no assurance, however, that the Issuer will opt to redeem the Tier 1 
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Bonds at any time. Prospective investors should be aware that they may be required to bear the financial risks of an 
investment in the Tier 1 Bonds for an indefinite period of time. 

The likelihood of an occurrence of a write-down of the Tier 1 Bonds is material for the purpose of assessing an 
investment in the Tier 1 Bonds. The Tier 1 Bonds may be written down in part or to zero. 

Holders will lose the entire amount of their investment in the Tier 1 Bonds upon the occurrence of a Viability 
Event and may lose part or the entire amount of their investment upon the occurrence of a Write-down Trigger 
Event. Upon the occurrence of a Viability Event, the full principal amount of the Tier 1 Bonds will automatically 
be written down to zero and the Tier 1 Bonds will be cancelled. Upon the occurrence of a Write-down Trigger 
Event, the Prevailing Notional Amount of the Tier 1 Bonds will be reduced by the relevant Write-down Amount 
and, where Tier 1 Bonds are written down to zero upon the occurrence of a Write-down Trigger Event, the Tier 1 
Bonds will be cancelled. Any write-down will be permanent and irrevocable, meaning that the Tier 1 Bonds, if 
written down, will not be written up subsequently. 

The circumstances that may trigger a write-down are unpredictable. 

The occurrence of a Write-down Trigger Event or Viability Event is inherently unpredictable and depends on a 
number of factors, any of which may be outside of the Issuer's control. 

In particular, the occurrence of a Write-down Trigger Event depends, in part, on the calculation of the CET1 Ratio, 
which can be affected, among other things, by the growth of the Issuer's business (including by way of acquisitions, 
takeovers or any joint ventures which the Issuer may conduct from time to time) and its future earnings or losses, 
expected distribution of profits by the Issuer, regulatory changes (including possible changes in regulatory capital 
definitions and calculations), the Issuer's ability to manage Risk Weighted Positions across its various businesses, 
or otherwise. A Write-down Trigger Event shall occur on the Business Day following the publication of a Relevant 
Report if (among other things) the CET1 Ratio as per the relevant Cut-off Date of such Relevant Report is less 
than 5.125 per cent. Although the Issuer reports the Issuer's Group CET1 Ratio in its annual and half-year reports, 
the FINMA as part of its supervisory activity may instruct the Issuer to calculate the CET1 Ratio of the Issuer's 
Group on any date during such periods. 

The occurrence of a Viability Event is dependent upon, among other things, the subjective determination of the 
FINMA regarding the viability of the Issuer. It is up to the FINMA to determine whether a write-down of the 
Prevailing Notional Amount of the Tier 1 Bonds to zero is an essential requirement to prevent the Issuer from 
becoming insolvent, bankrupt, unable to pay a material part of its debts as they fall due or unable to carry on its 
business because customary measures to improve the Issuer's capital adequacy are inadequate or unfeasible. The 
respective circumstances are beyond the control of the Issuer. 

Additionally, if customary measures to improve the Issuer's capital adequacy are inadequate or infeasible and, as 
a result, the Issuer has received an irrevocable commitment of direct or indirect extraordinary support from the 
Public Sector (beyond customary transactions and arrangements in the ordinary course of business), it is up to the 
FINMA to determine whether the Issuer would have become insolvent, bankrupt, unable to pay a material portion 
of its debts as they fall due or unable to carry on its business without such extraordinary support, and the FINMA 
has considerable discretion in making such determination. As a result, the FINMA may require, or the Swiss 
federal government may take actions contributing to the occurrence of, a write-down in circumstances that are 
beyond the control of the Issuer and with which the Issuer does not, at the relevant time, agree. 

Because of the inherent uncertainty regarding the determination of whether a Write-down Trigger Event or 
Viability Event has occurred, it will be difficult to predict when, if at all, a write-down of the Tier 1 Bonds will 
occur. Accordingly, trading behaviour in respect of the Tier 1 Bonds may not follow trading behaviour associated 
with other types of subordinated securities. Any indication that the Issuer is heading towards a condition that could 
result in the occurrence of a Write-down Trigger Event or a Viability Event can be expected to have an adverse 
effect on the market price of the Tier 1 Bonds. 

The rights of Holders of the Tier 1 Bonds may be adversely affected by powers of the FINMA allowing it to 
order protective measures, institute restructuring proceedings, exercise any other resolution powers or institute 
liquidation proceedings with respect to the Issuer. 

The resolution regime under Swiss banking laws and regulations applies not only to duly licensed banks in 
Switzerland, such as the Issuer's subsidiary and principal operating entity Bank Julius Baer & Co. Ltd., but also to 
a parent company of a financial group, such as the Issuer. As a consequence, the FINMA is able to exercise its 
broad statutory powers thereunder with respect to the Issuer, including the ordering of protective measures, the 
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institution of restructuring proceedings (and the exercise of any resolution powers in connection therewith), and 
the institution of liquidation proceedings. If the FINMA were to, at any time, open restructuring proceedings with 
respect to the Issuer, it would be able to exercise its resolution powers to, among other things, fully or partially 
write-down the principal of, and cancel, the Tier 1 Bonds, if not already written down pursuant to their terms. In 
such a case, Holders of the Tier 1 Bonds would lose all or some of their investment in the Tier 1 Bonds. In addition, 
if the FINMA were to order any restructuring protective measures that would require or result in the deferment of 
payment of principal and/or interest under the Tier 1 Bonds, no such payment of principal or interest, as applicable, 
would be due and payable under the Tier 1 Bonds until permitted by the FINMA (as set forth in the relevant order 
or as otherwise notified by the FINMA), and such non-payment would not constitute a default or an event of 
default. As a result, all payments on the Tier 1 Bonds may cease after the exercise of any resolution power with 
respect to the Issuer, the ordering of any restructuring protective measures or the institution of liquidation 
proceedings. 

There can be no assurance that the taking of any actions by the FINMA under the above-described resolution 
regime would not adversely affect the rights of Holders of the Tier 1 Bonds, the price or value of an investment in 
the Tier 1 Bonds and/or the Issuer's ability to satisfy its obligations under the Tier 1 Bonds.

FINMA has broad statutory powers to take measures in relation to banks. 

According to article 25 et seqq. of the Swiss Banking Act, the FINMA has broad statutory powers to take measures 
in relation to banks (and their parent companies) if they (i) are overindebted, (ii) have serious liquidity problems 
or (iii) fail to fulfil the applicable capital-adequacy provisions after expiry of a deadline set by the FINMA. If one 
of these prerequisites is met, the FINMA is authorised (a) to open restructuring proceedings (Sanierungsverfahren) 
or (b) to open liquidation (bankruptcy) proceedings (Bankenkonkurs) or (c) to impose protective measures 
(Schutzmassnahmen) even if, at that time, a Write-down Trigger Event or a Viability Event with respect to the 
Issuer has not occurred. The Swiss Banking Act grants significant discretion to the FINMA. In particular, 
protective measures that may be imposed by the FINMA include a broad variety of measures such as a (bank) 
moratorium (Stundung) or a maturity postponement (Fälligkeitsaufschub) and may be ordered by the FINMA 
either on a stand-alone basis or in connection with reorganisation or liquidation proceedings. In a restructuring 
proceeding, the resolution plan may, among other things, provide for (i) the transfer of the property of banks/parent 
companies or parts thereof with assets and debt as well as contracts to another entity, or (ii) haircuts on obligations 
owed by banks/parent companies. 

Other regulatory capital instruments may not be subject to a write-down. 

The terms and conditions of other regulatory capital instruments already in issue or to be issued after the date 
hereof by the Issuer or any of its subsidiaries may vary and accordingly such instruments may not be written down 
at the same time, or to the same extent, as the Tier 1 Bonds, or at all. In particular, regulatory capital instruments 
issued by the Issuer with terms that require such instruments to be converted into equity or written down when a 
capital measure falls below a threshold that is equal or higher than the Write-down Threshold Ratio, may not be 
converted or written down in case of the occurrence of a Write-down Trigger Event if the relevant capital measure 
for triggering a conversion or write-down, as the case may be, under those instruments is calculated differently 
from the CET1 Ratio. Furthermore, regulatory capital instruments issued by the Issuer with terms that require such 
instruments to be converted into equity or written down when a capital measure falls below a threshold that is 
lower than the Write-down Threshold Ratio may be converted or written down only after the Tier 1 Bonds have 
been fully written down. 

Holders will bear the risk of fluctuations in the CET1 Ratio. 

The market price of the Tier 1 Bonds is expected to be affected by fluctuations in the CET1 Ratio or the Total 
Capital Ratio as defined below in "Information regarding the CET1 Ratio and Swiss capital ratios". Fluctuations 
in the CET1 Ratio may be caused by changes in the amount of CET1 Capital or the amount of Risk Weighted 
Positions (each of which shall be calculated by the Issuer's Group on a consolidated basis), as well as changes to 
their respective definitions under relevant capital adequacy standards and guidelines. Any indication or expectation 
that the CET1 Ratio is trending towards a Write-down Trigger Event can be expected to have a material adverse 
effect on the market price of the Tier 1 Bonds. Changes in the Total Capital Ratio may be caused by changes in 
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total capital or the respective amount of Risk Weighted Positions (each of which shall be calculated by the Issuer's 
Group on a consolidated basis). 

The Issuer's CET1 Ratio and, more generally, its overall capital position may be affected by the Issuer's 
business decisions and, in making such decisions, the Issuer's interests may not be aligned with those of the 
Holders. 

The Issuer's CET1 Ratio and, more generally, its overall respective capital position could be affected by a number 
of factors, including the Issuer's decisions relating to its businesses and operations, as well as the management of 
its capital position. The Issuer will not have any obligation to consider the interests of the Holders of the Tier 1 
Bonds in connection with its strategic decisions, including in respect of its capital management. Holders of the 
Tier 1 Bonds will not have any claim against the Issuer regardless of whether they result in the occurrence of a 
Trigger Event or a cancellation of interest payments in respect of the Tier 1 Bonds. Such decisions could cause the 
Holders of the Tier 1 Bonds to lose all or part of the value of their investment in the Tier 1 Bonds. 

Interest payments are discretionary and may be cancelled. 

Payment of interest, if any, on any Interest Payment Date is at the sole discretion of the Issuer. The Issuer may 
elect not to pay interest, in whole or in part, on any Interest Payment Date or Redemption Date (if any). 

In addition, payments of interest on any Interest Payment Date or Redemption Date (if any) will mandatorily be 
limited and will not be paid, or not paid fully to the extent: 

(i) the amount of such interest otherwise due, together with (x) any interest payments or distributions paid or 
made, or scheduled to be paid or made, during the Relevant Period on Parity Securities, and (y) any 
Distributions paid or made, or scheduled to be paid or made, during the Relevant Period with respect to the 
financial year ended immediately prior to such Interest Payment Date or Redemption Date, in aggregate, shall 
exceed the amount of Distributable Items as at such Interest Payment Date or Redemption Date; or 

(ii) the Issuer is prohibited, by National Regulations or an order of the Regulator, from declaring or making any 
distributions or other payments, in whole or in part, on, or relating to, the Tier 1 Bonds or any Parity Securities. 

In the event where (x) mandatory cancellation of interest only applies in part, and (y) the Issuer elects to make 
such interest payment that is not prohibited to be made, the interest payable on the Tier 1 Bonds shall be made 
partially only and pro rata with the interest payments or distributions on Parity Securities scheduled to be paid or 
made during the Relevant Period. 

Any interest which is not paid, in accordance with Condition 2(b) (Discretionary Interest) or Condition 2(c) 
(Mandatory Interest Cancellation) of the Terms of the Bonds, shall not accumulate or be payable at any time 
thereafter, and such non-payment will not constitute an event of default by the Issuer, nor will it entitle any action 
to be brought by the Holders and the Holders shall have no right thereto whether in a liquidation, dissolution or 
insolvency of the Issuer or otherwise. 

It should be noted that FINMA has broad discretion to prevent the Issuer from making interest payments on the 
Tier 1 Bonds, including in situations where the Issuer is not, or will immediately after the relevant payment of 
interest not be, in compliance with all applicable capital buffer requirements (Eigenmittelpuffer) or requirements 
to hold additional loss absorbing capacity (zusätzliche verlustabsorbierende Mittel) or any similar requirements 
under National Regulations on a consolidated (Finanzgruppe) basis. 

The interest rate on the Tier 1 Bonds will be reset on the First Reset Date, which can be expected to affect the 
interest payment on an investment in the Tier 1 Bonds and the market value of the Tier 1 Bonds. 

The Tier 1 Bonds will initially earn interest at a fixed rate of 6.625 per cent. per annum until the First Reset Date. 
From the First Reset Date, however, the fixed interest rate in respect of the Tier 1 Bonds will be reset periodically 
every five years a rate which will be equal to the sum of the prevailing Mid Market Swap Rate plus the Margin on 
the Interest Determination Date. Such reset rate could be less than the original interest rate and could affect the 
market value of an investment in the Tier 1 Bonds. A Holder of the Tier 1 Bonds is thus exposed to the risk that 
the market price of the Tier 1 Bonds might fall as a result of changes in the current interest rate on the capital 
markets. 
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In addition, due to the varying interest income on the Tier 1 Bonds, potential investors are not able to determine a 
definite yield of the Tier 1 Bonds at the time they purchase the Tier 1 Bonds and accordingly their return on 
investment cannot be compared with that of investments having longer fixed interest periods. 

Mid Market Swap Rate may be discontinued  

The Tier 1 Bonds have a Reset Rate based on the Mid Market Swap Rate. Notwithstanding the fall back provisions 
contained in the Terms of the Bonds, if the Mid Market Swap Rate is unavailable or discontinued, this may 
adversely affect the value of and return on the Tier 1 Bonds. 

The regulation and reform of “benchmarks” may adversely affect the value of Tier 1 Bonds or alter the 
determination of the Mid Market Swap Rate (or component thereof). 

Following the First Reset Date and in accordance with Condition 2(a)(ii), Interest from (and including) the First 
Reset Date), interest amounts payable under the Tier 1 Bonds are calculated by reference to the Mid Market Swap 
Rate, which appears on the Bloomberg screen page “EUAMDB05 Index”. 

This Mid Market Swap Rate (or component thereof) and, in particular, the Euro Interbank Offered Rate 
(“EURIBOR”) underlying the floating leg of the Mid Market Swap Rate are deemed "benchmarks" (each a 
“Benchmark” and together, the “Benchmarks”) which have become the subject of regulatory scrutiny and recent 
national and international regulatory guidance and proposals for reform. Some of these reforms are already 
effective whilst others are still to be implemented. 

In particular, Regulation (EU) No. 2016/1011 (the “Benchmarks Regulation”) applies since 1 January 2018. The 
Benchmarks Regulation could have a material impact on the Tier 1 Bonds and in particular in any of the following 
circumstances: 

 an index which is a “benchmark” may not be used by a supervised entity in certain ways if its 
administrator does not obtain authorisation or registration or, if based in a non-EU jurisdiction, the 
administrator is not recognised as equivalent or recognised or endorsed and the transitional provisions do 
not apply; and 

 the methodology or other terms of the “benchmark” could be changed in order to comply with the 
requirements of the Benchmarks Regulation. Such changes could, among other things, have the effect of 
reducing or increasing the rate or level or otherwise affecting the volatility of the published rate or level 
of the “benchmark” and as a consequence, Holders could lose part of their investment or receive less 
income than would have been the case without such change. 

More broadly, any of the international or national reforms, or the general increased regulatory scrutiny of 
"benchmarks", could increase the costs and risks of administering or otherwise participating in the setting of a 
"benchmark" and complying with any such regulations or requirements. 

Such factors may have the following effects on certain "benchmarks" (including the Benchmarks): (i) discourage 
market participants from continuing to administer or contribute to the "benchmark"; (ii) trigger changes in the 
rules or methodologies used in the "benchmark"; or (iii) lead to the disappearance of the "benchmark". 

Any of the above changes or any other consequential changes as a result of international or national reforms or 
other initiatives or investigations, could have a material adverse effect on the value of and return on the Tier 1 
Bonds. 

If the Mid Market Swap Rate has been discontinued or a Benchmark Event occurs and no alternative rate has been 
selected in accordance with Condition 2(iv), the Issuer shall use its reasonable endeavours to appoint the Mid 
Market Swap Rate Determination Agent in accordance with Condition 2(iv). The Mid Market Swap Rate 
Determination Agent shall endeavour to determine a Replacement Mid Market Swap Rate to be used in place of 
the Mid Market Swap Rate. The use of any such Replacement Mid Market Swap Rate to determine the Reset Rate 
of Interest is likely to result in Tier 1 Bonds initially linked to or referencing the Mid Market Swap Rate performing 
differently (which may include payment of a lower Reset Rate of Interest) than they would do if the Mid Market 
Swap Rate (or component thereof) were to continue to apply in its current form as at the date of this Prospectus. 

If the Issuer is unable to appoint a Mid Market Swap Rate Determination Agent or, the Mid Market Swap Rate 
Determination Agent fails to determine a Replacement Mid Market Swap Rate for the life of the Tier 1 Bonds, or 
if a Replacement Mid Market Swap Rate is not adopted in accordance with Condition 2(iv), inter alia, because it 
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would result in all or part of the aggregate outstanding nominal amount of the Tier 1 Bonds being excluded from 
the Tier 1 Capital of the Issuer or reclassified as a lower quality form of own funds of the Issuer, then the Mid 
Market Swap Rate applicable to such Reset Interest Period shall be equal to the 5-Year Mid-Swap Rate that 
appeared on the most recent Bloomberg Screen that was available (which may be, for as long as no Replacement 
Mid Market Swap Rate has been determined in accordance with Condition 2(iv), each subsequent Relevant Five-
Year Period). This will result in the Reset Rate of Interest, in effect, becoming fixed rate of interest. Investors in 
Tier 1 Bonds may, in such circumstances, be materially affected and receive a lower interest as they would have 
expected if an Mid Market Swap Rate Determination Agent had been appointed or if such Mid Market Swap Rate 
Determination Agent had not failed to determine such Replacement Mid Market Swap Rate. 

Holders are subject to interest rate risks.

Interest rate risk is defined as the impact of potential changes in interest rates on the market value of the respective 
assets and liabilities, in general, and of the Tier 1 Bonds, specifically. 

Because the Tier 1 Bonds bear a fixed rate of interest (reset periodically), an investment in the Tier 1 Bonds 
involves the risk that if market interest rates subsequently increase above the prevailing rate paid on the Tier 1 
Bonds, it will adversely affect the market value of the Tier 1 Bonds. 

Credit ratings may not reflect all risks. Changes to the credit ratings could affect the value of the Tier 1 Bonds. 

One or more independent credit rating agencies may assign credit ratings to the Tier 1 Bonds. The Tier 1 Bonds 
are expected to be rated "Baa3(hyb)" by Moody's. The ratings may not reflect the potential impact of all risks 
related to structure, market, additional factors discussed above, and other factors that may affect the value of the 
Tier 1 Bonds. There can be no assurance that the methodology of a rating agency will not evolve or that such rating 
will not be suspended, reduced or withdrawn at any time by such rating agency. Further, such credit rating may be 
revised downwards in the event of a deterioration in the capital position or viability of the Issuer. A rating is not a 
recommendation to buy, sell or hold the Tier 1 Bonds and may be subject to suspension, revision or withdrawal at 
any time by the assigning rating agency. 

There are no restrictions from issuing further securities, debt or guarantees which rank senior to or pari passu 
with the Tier 1 Bonds. 

There is no restriction on the amount or type of securities or indebtedness or liabilities which the Issuer or any of 
its Subsidiaries may issue, guarantee or otherwise incur. In particular, such other securities or indebtedness or 
liabilities may rank senior to the Tier 1 Bonds or pari passu with the Tier 1 Bonds. The issue of any such securities 
or debt or guarantees may reduce the amount, if any, recoverable by the Holders in a liquidation, dissolution, 
insolvency, composition or other proceeding for the avoidance of insolvency of, or against the Issuer, or may 
increase the likelihood that the Issuer may elect to cancel or be obliged to cancel payments of interest under the 
Tier 1 Bonds. Consequently, the Holders could suffer direct and materially adverse consequences, including the 
loss of all interest and principal. 

The Issuer may redeem the Tier 1 Bonds under certain circumstances. 

The Tier 1 Bonds may (subject to the satisfaction of certain conditions, as set out in Condition 3 (Redemption, 
Purchase and Cancellation)) be redeemed at the option of the Issuer (i) at any time in the six months prior to (and 
including on) the First Reset Date, or (ii) on any Interest Payment Date following the First Reset Date; or (iii) 
following the occurrence of a Regulatory Event or a Tax Event (see Condition 3 (Redemption, Purchase and 
Cancellation)). 

For instance, the Issuer may exercise its option to redeem the Tier 1 Bonds when its cost of borrowing is lower 
than the interest rate payable by the Issuer on the Tier 1 Bonds. There can be no assurance that, at the relevant 
time, Holders will be able to reinvest the amounts received upon redemption, if any, at a rate that will provide the 
same return as their investment in the Tier 1 Bonds. Prospective investors should consider reinvestment risk in 
light of other investments available at that time. 

In addition, the optional redemption feature of the Tier 1 Bonds is likely to limit their market value. During any 
period when the Issuer has the right to elect to redeem the Tier 1 Bonds, the market value of the Tier 1 Bonds 
generally will not rise substantially above the price at which they can be redeemed. There is no requirement to 
redeem the Tier 1 Bonds or any other capital instruments of the Issuer on a pro rata basis or otherwise upon the 
occurrence of any event giving the Issuer the right to redeem the Tier 1 Bonds. Also, upon the occurrence of any 
event giving the Issuer the right to redeem the Tier 1 Bonds, the Issuer, may, instead of redeeming the Tier 1 
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Bonds, choose to redeem other outstanding capital instruments if the terms of those capital instruments so provide, 
leaving the Holders of the Tier 1 Bonds subject to the risk of a Contingent Write-down, Subsequent Write-down 
or write-off upon the occurrence of a Viability Event while other investors are redeemed at par or other 
advantageous prices. 

Any redemption of the Tier 1 Bonds on the First Reset Date or on any later date thereafter, or following a Tax 
Event at any time will be subject to the consent of the FINMA, which pursuant to applicable Swiss regulations 
requires, among other things, that at the time of the redemption the Issuer (i) in the case of a replacement of capital, 
issues at least equivalent capital in the same amount, or (ii) without a replacement of capital, has capital in an 
amount that is materially above the minimum capital requirements. This requirement may result in the Issuer not 
being able to redeem the Tier 1 Bonds even when it would appear likely to do so, which would leave the Holders 
of the Tier 1 Bonds at risk of a Contingent Write-down, Subsequent Write-down or write-off upon the occurrence 
of a Viability Event notwithstanding the occurrence of an event that would otherwise give rise to redemption at 
the Prevailing Notional Amount. 

The Issuer's obligations under the Tier 1 Bonds are deeply subordinated. 

In the event of an order being made, or an effective resolution being passed, for the liquidation or winding- up of 
the Issuer, but no Write-down Trigger Event or a Viability Event has occurred, the rights and claims of the Holders 
against the Issuer (including any damages awarded for breach of any obligation) in respect of or arising under the 
Tier 1 Bonds will rank, subject to any obligations which are mandatorily preferred by law, (i) junior to the claims 
of all holders of unsubordinated obligations of the Issuer and all other subordinated obligations of the Issuer except 
the claims of all holders of Parity Securities (the "Senior Obligations"), (ii) pari passu among themselves and 
with the claims of all holders of Parity Securities, and (iii) senior to Equity Capital and any other equivalent items 
of capital. 

Therefore, even if no Write-down Trigger Event or a Viability Event has occurred, if the Issuer were liquidated or 
dissolved, the liquidator of the Issuer would first apply assets of the Issuer to satisfy all rights and claims of holders 
of Senior Obligations. If the Issuer does not have sufficient assets to settle claims of holders of Senior Obligations 
in full, the claims of the Holders of the Tier 1 Bonds will not be settled and, as a result, the Holders will lose the 
entire amount of their investment in the Tier 1 Bonds. 

In addition, Holders should be aware that, upon the occurrence of a Write-down Trigger Event, parts of the 
principal amount or the full principal amount of the Tier 1 Bonds may automatically be written down. Upon the 
occurrence of a Write-down Trigger Event leading to a full write-down of the principal amount or upon the 
occurrence of a Viability Event, the full principal amount of the Tier 1 Bonds will automatically be written down 
to zero and the Tier 1 Bonds will be cancelled, and, as a result, the Holders will lose the entire amount of their 
investment in the Tier 1 Bonds irrespective of whether the Issuer has sufficient assets available to settle the claims 
of the Holders under the Tier 1 Bonds or other securities subordinated to the same or greater extent than the Tier 
1 Bonds, in bankruptcy proceedings or otherwise. As a result, even if other bonds or other securities that rank pari 
passu with or junior to the Tier 1 Bonds are paid in full, following a write-down, the Holders of the Tier 1 Bonds 
will have no rights whatsoever (including, but not limited to, any right to receive interest payments) against the 
Issuer with respect to the relevant Write-down Amount. 

There are limited remedies available under the Tier 1 Bonds. There are no events of default or acceleration 
rights. 

In accordance with the requirements for tier 1 instruments, the Tier 1 Bonds contain no events of default. Holders 
have no acceleration rights in respect of the Tier 1 Bonds. Holders are only entitled to claim redemption of the 
Prevailing Notional Amount, if any, of the Tier 1 Bonds in case of the Issuer's bankruptcy, dissolution or 
liquidation. Even if, at that time, a Write-down Trigger Event or a Viability Event with respect to the Issuer has 
not occurred, rights of the Holders in bankruptcy proceedings (Konkursverfahren) or any form of restructuring 
proceedings (Sanierungsverfahren) in relation to the Issuer are also limited. 

Changes in law. 

The Terms of the Bonds are based on Swiss law (including tax law) in effect as at the date of this Prospectus and 
the description of the effects thereof. Such laws and the interpretation thereof have been and are subject to change. 
No assurance can be given as to the impact of any possible judicial decision or change to Swiss law (including 
changes in tax legislation, rulings and interpretations of existing tax laws that may affect the tax situation of the 
Julius Baer Group) or administrative practice in Switzerland after the date of this Prospectus nor can any assurance 
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be given as to whether any such change would adversely affect the ability of the Issuer to make payments under 
the Tier 1 Bonds. 

In particular, any amendment or replacement of the Swiss Banking Act or any amendment, replacement or 
implementation of an implementing ordinance or other implementing regulation and any change in their 
application in respect of the applicable provisions of the Swiss Banking Act or other regulation in respect of the 
Issuer, systemically relevant banks or generally could impact the calculation of the CET1 Ratio, the CET1 Capital 
and the Risk Weighted Positions. Furthermore, because the occurrence of a Write-down Trigger Event depends, 
in part, on the calculation of the CET1 Ratio, any change in Swiss law that affects the calculation of the CET1 
Ratio would also affect the determination of whether a Write-down Trigger Event Notice must be given (i.e., 
whether a Write-down Trigger Event will occur). Any such amendment which impacts the calculation of any of 
the aforementioned ratios can be expected to have an adverse effect on the market value of the Tier 1 Bonds. 

The Tier 1 Bonds are not deposit liabilities of the Issuer and will not be insured by any depositor protection 
scheme or any other government guarantee or compensation or insurance scheme. 

The Tier 1 Bonds are not deposit liabilities of the Issuer and will not be covered by the Swiss Banks and Securities 
Dealers' Depositor Protection Association (Einlagensicherung) nor by any other government compensation or 
insurance scheme. In the event of the insolvency of the Issuer, a Holder may lose all or some of its investment in 
the Tier 1 Bonds. 

No voting rights. 

The Tier 1 Bonds do not carry voting rights at shareholders' meetings. Consequently, the Holders cannot influence, 
inter alia, any decisions by the Issuer's shareholders concerning the capital structure of the Issuer. 

The Tier 1 Bonds have a minimum denomination.  

The Tier 1 Bonds consist of a minimum denomination of EUR 200,000 and integral multiples of EUR 1,000 in 
excess thereof and it is possible that such Tier 1 Bonds may be traded in amounts that are not integral multiples of 
such minimum specified denomination. Holders should be aware that Tier 1 Bonds held in an amount that is not 
an integral multiple of the minimum specified denomination may be illiquid and difficult to trade. In addition, a 
holder who holds an amount which is less than the minimum specified denomination in its account with the 
relevant clearing system at the relevant time may not receive a definitive Tier 1 Bond in respect of such holding 
(should definitive Tier 1 Bonds be printed) and would need to purchase a principal amount of Tier 1 Bonds such 
that its holding amounts to a specified denomination. 

Risks relating to the Market Generally 

Legal investment considerations may restrict certain investments. 

The investment activities of certain investors are subject to legal investment laws and regulations, or review or 
regulation by certain authorities. Each potential investor should consult its legal advisers to assess the Terms of 
the Bonds (including those provisions relating to the Write-down of the Tier 1 Bonds) and to determine whether 
and to what extent (i) Tier 1 Bonds are legal investments for it, (ii) Tier 1 Bonds can be used as collateral for 
various types of borrowing and (iii) other restrictions apply to its purchase or pledge of any Tier 1 Bonds. Financial 
institutions should consult their legal advisers or the appropriate regulators to determine the appropriate treatment 
of Tier 1 Bonds under any applicable risk-based capital or similar rules. 

A trading market may not develop for the Tier 1 Bonds. 

The Tier 1 Bonds are complex financial instruments and, notwithstanding the fact that the Tier 1 Bonds are 
expected to be listed and traded on the SIX Swiss Exchange, a trading market may never develop. The Issuer does 
not intend to apply for the Tier 1 Bonds to be traded on any other exchange. The Issuer cannot assure investors 
that an active trading market in the Tier 1 Bonds will develop on the SIX Swiss Exchange or, if a market does 
develop, of the nature of such trading market. Even if an active trading market does develop, no one, including the 
Managers, is required to maintain its liquidity, if any. Holders may not be able to sell their Tier 1 Bonds easily or 
at prices that will provide them with any yield or a yield comparable to similar investments that have a developed 
secondary market or at all. 
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The market value of the Tier 1 Bonds may be influenced by a variety of factors. 

Many factors, most of which are beyond the Issuer's control, will influence the value of the Tier 1 Bonds and the 
price, if any, at which securities dealers may be willing to purchase or sell the Tier 1 Bonds in the secondary 
market, including: 

(i) the creditworthiness of the Issuer and, in particular, the level of the Issuer's capital ratios from time to time; 

(ii) supply and demand for the Tier 1 Bonds, including inventory with any securities dealer; and 

(iii) economic, financial, political or regulatory events or judicial decisions that affect the Issuer or the financial 

markets generally. 

Accordingly, if a Holder sells its Tier 1 Bonds in the secondary market, it may not be able to obtain a price equal 
to the principal amount of the Tier 1 Bonds or a price equal to the price that it paid for the Tier 1 Bonds. 

The EUR exchange rate may have an effect on the value of the Tier 1 Bonds. 

The Issuer will pay principal and interest on the Tier 1 Bonds in EUR. This presents certain risks if an investor's 
financial activities are denominated principally in a currency or currency unit (the "Investor's Currency") other 
than EUR. These include the risk that exchange rates may significantly change (including changes due to 
devaluation of EUR or revaluation of the Investor's Currency) and the risk that authorities with jurisdiction over 
the Investor's Currency may impose or modify exchange controls. An appreciation in the value of the Investor's 
Currency relative to EUR would decrease (1) the Investor's Currency-equivalent yield on the Tier 1 Bonds, (2) the 
Investor's Currency-equivalent value of any principal payable on the Tier 1 Bonds and (3) the Investor's Currency-
equivalent market value of the Tier 1 Bonds. 

Payments on or with respect to the Tier 1 Bonds may be subject to US withholding under FATCA. 

The Issuer and other financial institutions through which payments on the Tier 1 Bonds are made may be required 
to withhold at a rate of up to 30 per cent. on all, or a portion of, payments pursuant to Sections 1471 through 1474 
of the US Internal Revenue Code (commonly referred to as "FATCA"). 

The Issuer is a foreign financial institution ("FFI") for the purposes of FATCA. If the Issuer is required, or agrees, 
to provide certain information about its account holders pursuant to a FATCA agreement with the US Internal 
Revenue Service (i.e. the Issuer is a "Participating FFI") then withholding may be triggered if: (i) payments on 
the Tier 1 Bonds are classified as "foreign passthru payments" for purposes of FATCA and (ii) (a) an investor does 
not provide information sufficient for the relevant Participating FFI to determine whether the investor is a US 
person or should otherwise be treated as holding a "United States Account" of the Issuer, (b) an investor does not 
consent, where necessary, to have its information disclosed to the IRS or (c) any FFI that is an investor, or through 
which payment on the Tier 1 Bonds is made, is not a Participating FFI or otherwise exempt from being withheld 
upon under FATCA. 

The United States and Switzerland entered into an intergovernmental agreement to facilitate the implementation 
of FATCA (an "IGA"). Under the US-Switzerland IGA, financial institutions acting out of Switzerland generally 
are directed to become Participating FFIs. The agreement ensures that accounts held by U.S. persons with Swiss 
financial institutions are disclosed to the U.S. tax authorities either with the consent of the account holder or by 
means of group requests within the scope of administrative assistance. Information will not be transferred 
automatically in the absence of consent, and instead will be exchanged only within the scope of administrative 
assistance on the basis of the double taxation agreement between the U.S. and Switzerland. The United States has 
entered into IGAs with a number of jurisdictions besides Switzerland and is in the process of negotiating or in 
dialogue regarding IGAs with other jurisdictions. 

If an amount in respect of FATCA were to be deducted or withheld from interest, principal or other payments on 
or with respect to the Tier 1 Bonds, the Issuer would have no obligation to pay additional amounts or otherwise 
indemnify a holder for any such withholding or deduction by the Issuer, a paying agent or any other party as a 
result of the deduction or withholding of such amount. As a result, investors may, if FATCA is implemented as 
currently proposed by the IRS, receive less interest or principal than expected. 

An FFI investor that is not a Participating FFI and that is withheld upon generally will be able to obtain a refund 
only to the extent an applicable income tax treaty with the United States entitles the investor to a reduced rate of 
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tax on the payment that was subject to withholding under FATCA, provided the required information is furnished 
in a timely manner to the IRS. 

Investors should consult their own advisors about the application of FATCA, in particular if they may be classified 
as financial institutions under the FATCA rules. 

Risk-hedging transactions. 

The ability to eliminate or to restrict the risks of the Tier 1 Bonds arising from their purchase by concluding any 
hedging transactions depends mainly on the market conditions and the terms and conditions of the specific security. 
As a consequence, such transactions – if at all possible – may be concluded at unfavourable market prices to the 
effect that corresponding losses may arise. Prospective investors should therefore not rely on the ability to conclude 
transactions at any time that will allow them to offset or limit relevant risks. 

Inflation risk. 

Inflation risk is the risk of future money depreciation. The real yield from an investment is reduced by inflation. 
The higher the rate of inflation, the lower the real yield on a Tier 1 Bond. If the inflation rate is equal to or higher 
than the nominal yield, the real yield is zero or negative. 

In certain instances the Terms of the Bonds may be amended without the consent of a Holder. 

Certain statutory provisions of Swiss law may apply to the Tier 1 Bonds, which allow for the calling of meetings 
of the Holders to consider matters affecting their interests. These provisions permit defined majorities to bind all 
Holders, including Holders who did not attend and vote at the relevant meeting, and Holders who voted in a manner 
contrary to the majority. 

The Tier 1 Bonds are held in the clearing system Euroclear and Clearstream, Luxembourg, and Holders will 
have to rely on their procedures for transfer, payment and communication with the Issuer. 

The Tier 1 Bonds will, upon issue, be deposited with, and registered in the name of a nominee for, a common 
depositary for Euroclear Bank SA/NV ("Euroclear") and Clearstream Banking S.A. ("Clearstream, 
Luxembourg"). Except in the circumstances described in the Global Certificate, investors will not be entitled to 
receive individual certificates. Euroclear and Clearstream, Luxembourg will maintain records of the beneficial 
interests in the Tier 1 Bonds represented by the global certificate. While the Tier 1 Bonds are in global form, 
investors will be able to trade their beneficial interests only through Euroclear or Clearstream, Luxembourg, as the 
case may be. 

While the Tier 1 Bonds are in global form, the Issuer will discharge its payment obligations under the Tier 1 Bonds 
by making payments to or to the order of the common depositary. A holder of a beneficial interest in a Bond must 
rely on the procedures of Euroclear and/or Clearstream, Luxembourg, as the case may be, to receive payments 
under the Tier 1 Bonds. The Issuer has no responsibility or liability for the records relating to, or payments made 
by Euroclear and Clearstream, Luxembourg in respect of, beneficial interests in such Tier 1 Bonds represented by 
the Global Certificate. 

Risks Related to the Issuer and the Group 

Unless indicated otherwise, all references to the Issuer in the risk factors set out under this section are describing 
the consolidated businesses carried on by the Issuer and its subsidiaries, in particular its operating entities. 

The Issuer is affected by global economic and financial market conditions and politics. 

As a private banking group operating internationally and with a global client base, the Issuer's business is affected 
by changing conditions in the global financial markets and economic conditions generally, and perceptions of 
those conditions and future economic prospects. The outlook for the global economy over the near- to medium-
term remains challenging and many forecasts predict only stagnant or modest levels of gross domestic product 
growth across certain of the Issuer's key markets. 

Further, unpredictable events (including, but not limited to wars or civil wars, terrorism and/or natural disasters, 
as well as pandemics such as the current COVID-19 crisis; see "—Risks Related to the Issuer—Pandemic risk") or 
changes in world and regional politics may have a negative impact. Any such events or changes may affect the 
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Issuer's customers or, directly, its business. For instance, certain countries and/or high net worth individuals might 
become subject to political sanctions. 

Pandemic risk 

In early March 2020, the World Health Organization declared COVID-19 a global pandemic. The COVID-19 
pandemic and governmental responses thereto have had, and continue to have, a significant impact on the global 
economic conditions, including: 

 significant disruption and volatility in the financial markets; 

 disruption of global supply chains in numerous industries; and 

 closures of many businesses, leading to loss of revenues and increased unemployment. 

If the COVID-19 pandemic continues for a prolonged period of time or if new pandemics arise, this may have 
continued or further adverse effects on the global economy. Such negative economic conditions could have the 
following adverse effects on the Issuer's business due to a number of factors including but not limited to: 

 a significant decrease in demand for products and services offered by the Issuer; 

 a recognition of credit losses and an increase in balance sheet allowances for credit losses; 

 a material decrease in the value of securities and other financial instruments which the Issuer holds or 

trades in; 

 downgrade in the Issuer's credit ratings; 

 liquidity and capital related constraints;  

 additional regulatory requirements; and 

 a significant number of the Issuer's relevant subsidiaries employees are unable to work efficiently, namely 

due to illness, quarantines or technical limitations restricting access to the Issuer's system from the home 

office when stay at home orders apply. 

Because it is unprecedented in recent history, the definitive mid-and long-term impacts of the COVID-19 pandemic 
on the business of the Issuer currently cannot be reliably foreseen. The adverse effects of the COVID-19 pandemic 
could however, result in financial losses and, hence, materially adversely affect the Issuer’s results of operations 
and financial condition and the Issuer's ability to fulfil its obligations under the Tier 1 Bonds. 

Geopolitical risks  

The Issuer is subject to the risk of geopolitical events (such as the current invasion of Ukraine by Russia). 
Geopolitical events may adversely affect the global economy, the economies of specific nations or regions, 
financial markets, interest and foreign exchange rates, all of which may have a material negative effect on the 
Issuer. Geopolitical events may present significant risks to the Issuer,including for example the risk of reduced 
access to the financial resources and liquidity in the financial and capital markets. Such geopolitical events and 
political uncertainty could, result in financial losses and, hence, materially adversely affect the Issuer’s results of 
operations and financial condition and the Issuer's ability to fulfil its obligations under the Tier 1 Bonds. 

Changes in foreign exchange rates could have an adverse effect on the Issuer's assets under management and 
results of operations. 

The Issuer is exposed to risk from fluctuations in foreign exchange rates for currencies, particularly the U.S. dollar, 
euro and pounds sterling. The Issuer prepares its consolidated financial statements in Swiss francs. However, a 
substantial portion of the Issuer's assets, liabilities, invested assets, revenues and expenses are denominated in 
other currencies, particularly the U.S. dollar and the euro. Accordingly, changes in foreign exchange rates, 
particularly between the Swiss franc and the U.S. dollar and between the Swiss franc and the euro, and exchange 
rate volatility in general, have an effect on the Issuer's reported income and expenses, and on other reported figures 
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such as assets under management, risk-weighted assets and regulatory capital. Since exchange rates are subject to 
constant change, the Issuer's results are subject to risks associated with changes in the relative values of currencies. 
The Issuer's capital is also stated in Swiss francs and it might not hedge its capital position against changes in 
currency exchange rates. 

The Issuer may generate lower income from commissions and fees due to changes to regulations and 
fluctuations in the financial markets, which have led or may lead to lower client activity and clients experiencing 
weaker-than-expected returns on their investments. 

The Issuer's results of operations depend, to a significant extent, on factors that are difficult to control, such as the 
returns enjoyed by the Issuer's clients on their investments, as well as the ability to attract net new money inflows. 
For instance, a substantial portion of its revenues is directly related to the value of assets under management. 
Therefore, the Issuer's results of operations depend to a significant extent on factors such as investment returns 
and risk management, as well as its ability to attract net new money inflows. Because the fees that the Issuer 
charges for managing its clients' portfolios are, in many cases, based on the value of those portfolios, a market 
downturn that reduces the value of its clients' portfolios or increases the amount of withdrawals of assets would 
reduce its revenues. In addition, if clients experience weaker-than- expected returns on the investments the Issuer 
offers or recommends, relative to investment solutions offered or recommended by the Issuer's competitors, this 
could trigger substantial redemptions and outflows from the Issuer's clients' accounts. A market downturn is also 
likely to lead to a decline in the volume of transactions that the Issuer executes for its clients, and hence to reduced 
commission income. 

The Issuer's regulatory capital position is subject to change, and its business could be adversely affected as a 
result of changes to capital adequacy and liquidity requirements. 

The Issuer's regulatory capital position, as measured by Basel III and Swiss regulation, is determined by (i) risk-
weighted assets and (ii) eligible capital. Both risk-weighted assets and eligible capital are subject to change. 
Eligible capital would be reduced if the Issuer experiences net losses, as determined for purposes of the regulatory 
capital calculation. Eligible capital can also be reduced for a number of other reasons, including adverse currency 
movements directly affecting the value of equity and prudential adjustments that may be required due to the 
valuation uncertainty associated with certain types of positions, or through dividends, share repurchases or similar 
distributions to shareholders. Risk-weighted assets, on the other hand, are driven by the Issuer's business activities 
and by changes in the risk profile of its exposures. For instance, substantial market volatility, a widening of credit 
spreads, a change in regulatory treatment of certain positions, adverse currency movements, increased counterparty 
risk or deterioration in the economic environment could result in an increase in risk-weighted assets. Any 
unanticipated reduction in eligible capital, or increase in risk-weighted assets, could materially impact the Issuer's 
capital ratios. 

The required levels and calculation of the Issuer's regulatory capital and the calculation of its risk-weighted assets 
are also subject to changes in regulatory requirements or their interpretation. 

Changes in the Swiss requirements for risk-based capital, leverage ratios or liquidity ratios, whether pertaining to 
the minimum levels required for Swiss banks or to the calculation thereof, or changes in liquidity requirements, 
could have a material adverse effect on the Issuer's business and could affect its competitive position 
internationally compared with institutions that are regulated under different regimes. 

The Issuer operates in an industry that is highly regulated in Switzerland, the EU and each of the other markets 
in which it operates. Increased regulation of the Julius Baer Group's business, or greater governmental 
enforcement actions and investigations in the private banking industry, could decrease its revenues and 
profitability. 

The Issuer's operations are regulated and supervised by the regulatory authorities in each of the jurisdictions in 
which it conducts its business. Laws and regulations applied at the national, state, provincial or local level generally 
grant governmental agencies and industry self-regulatory authorities broad administrative discretion over its 
activities and the activities of its business units, including the power to limit or restrict business activities. It is 
possible that laws and regulations governing the Issuer's operations or particular investment products could be 
amended or interpreted in a manner that is adverse to it. To the extent that amendments to existing regulations or 
new regulations reduce the sale, or increase the redemptions, of the products and services it offers, or negatively 
affect the investment performance of the products it offers, the Julius Baer Group's assets under management and 
revenues could be adversely affected. 
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In particular, after the global financial crisis of 2007/08, there has been a substantially enhanced level of 
government and regulatory supervision, intervention and scrutiny, and there have been changes to regulations 
applying to financial institutions. Further, there is an ongoing substantial increase in government regulation and 
supervision of the financial services industry in order to seek to prevent future crises and otherwise ensure the 
stability of institutions under their supervision, including the imposition of higher capital and liquidity 
requirements, heightened disclosure standards, further development of corporate governance and employee 
compensation regimes and restrictions on certain types of transaction structures. Future changes in laws, 
regulations and fiscal or other policies can be difficult to predict and are beyond the control of the Julius Baer 
Group. 

Governmental policies and regulatory changes – which are beyond the Issuer's control and difficult to predict – 
that could adversely impact the Julius Baer Group's business include, but are not limited to: 

 the monetary, interest rate and other policies of central banks and regulatory authorities; 

 general changes in government or regulatory policy, or changes in regulatory regimes that may 

significantly influence investor decisions in particular markets in which the Issuer operates, may change 

the structure of, and access to, those markets and the products offered, or may increase the costs of doing 

business in those markets; 

 changes to other regulatory requirements, such as rules on consumer protection and prudential rules 

relating to capital adequacy or liquidity, charging special levies to fund governmental intervention in 

response to crises (which may not be tax deductible for the Julius Baer Group), separation of certain 

businesses from deposit-taking, and the breaking up of financial institutions that are perceived to be too 

large for regulators to take the risk of their failure; 

 further developments in relation to financial reporting, including changes in accounting and auditing 

standards, corporate governance, conduct of business and employee compensation; 

 expropriation, nationalisation, confiscation of assets and changes in legislation relating to foreign 

ownership; and 

 other unfavourable political, military or diplomatic developments, producing social instability or legal 

uncertainty which, in turn, may affect demand for the Issuer's products and services. 

Such existing or new requirements could, to differing extents, significantly impact the profitability and results of 
operations of firms operating within the financial services industry, including entities within the Julius Baer Group, 
or could require those affected to alter their current strategies, prevent the continuation of current lines of 
operations, restrict the type or volume of transactions which may be entered into, or set limits on, or require the 
modification of, rates or fees that may be charged. 

The Issuer's costs, profitability and available regulatory capital could be adversely affected due to an increase in 
the cost of compliance following an increase in the scope of regulation to which the Issuer and its operations are 
subject. In addition, the Issuer may be subject to certain laws and regulations applicable where its clients reside. 
Due to the complexity of the regulatory environment in which the Issuer operates, it expects that any increases in 
the volume of regulation to which it is subject will result in a corresponding increase in the cost of compliance. 

For instance, in Switzerland regulation providing for rules regarding financial market infrastructures and 
derivatives trading, similar to the EU's European Market Infrastructure Regulation rules, entered into force as of 1 
January 2016 and new prudential rules, similar to the MiFID II rules, entered into effect as of 1 January 2020. 

Whilst there is growing international regulatory cooperation on supervision and regulation of international and EU 
banking groups, the Issuer is, and will continue to be, subject to the complexity of complying with existing and 
new regulatory requirements in each of the jurisdictions in which it operates. Where changes in regulation are 
made, they may not be co-ordinated, potentially resulting in the Julius Baer Group having to comply with varying 
and possibly conflicting requirements. The foregoing matters may adversely impact any number of areas of the 
Julius Baer Group's operations and activities. 
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In many instances, the Issuer provides services on a cross-border basis, and it is therefore sensitive to barriers 
restricting market access for third-country firms. In particular, efforts in the EU to harmonise the regime for third-
country firms to access the European market, and changes in corporate tax regimes, may have the effect of creating 
new barriers that adversely affect the Issuer's ability to conduct business in these jurisdictions from Switzerland. 
In addition, a number of jurisdictions are increasingly regulating cross-border activities, based on determinations 
of equivalence of home country regulation, substituted compliance or similar principles of comity. A negative 
determination could limit the Issuer's access to the market in those jurisdictions and may negatively influence its 
ability to act as a global firm. In addition, as such determinations are typically applied on a jurisdictional level 
rather than on an entity level, the Issuer will generally need to rely on jurisdictions' willingness to collaborate. 

Additionally, the Issuer is subject to various rules and regulations regarding money laundering prevention. 
Monitoring compliance, with increasingly stringent anti-money laundering rules, will place a significant financial 
burden on the Issuer and pose a significant challenge in ensuring that its anti-money laundering standards are up-
to-date and consistently applied in all circumstances by its employees across all branches and subsidiaries. Any 
violation of anti-money laundering rules, or even the suggestion of such violations, may have severe legal, 
regulatory, financial and reputational consequences for the Issuer. 

The Issuer is experiencing increased regulation of its activities as a result of anti-money laundering initiatives in a 
number of jurisdictions. Furthermore, Switzerland and other jurisdictions in which the Issuer operates have 
proposed or adopted regulations to strengthen prohibitions on money laundering and terrorist financing. 

Business conduct risk 

The Issuer defines business conduct risk as the risk that local or cross-border activities are in breach of the 
applicable local regulations, laws and policy requirements or similar requirements in the relevant country. The 
business conduct risk also entails the risk of failures to adhere to the applicable regulations relating to the 
development and structuring, documentation distribution and client suitability of new products and services. The 
business conduct risk also includes potential conflicts of interest, resulting namely from the improper receipt of 
inducements and retrocessions. 

The Issuer and its subsidiaries' local or cross-border activities may result in breach of applicable local regulations, 
laws and policy requirements including on cross-border business or similar requirements in the relevant country. 
Breaches of foreign law may result in high financial settlements for the Issuer. In addition, there may be client 
reimbursement risks in case client contracts are considered null and void (rescinding of contract) due to violation 
of foreign law. Further, severe breaches of Swiss or foreign law (and consequently serious breaches of Swiss 
supervisory law) can lead to a revocation or limitation of banking or other licenses or other business restrictions 
imposed by the Swiss Financial Market Supervisory Authority (the "FINMA") and/or by other competent Swiss 
and/or foreign authorities as well as to negative impacts on or the termination of business relationships with 
business partners (including but not limited to correspondent banking or custody services providers) and/or clients. 
In the case of a revocation or limitation of banking or other licenses or imposed business restrictions, clients can 
no longer be served with potentially detrimental impact on the Issuer’s businesses and the Issuer. Breaches and 
resulting enforcement action, decisions of Courts in civil, penal or administrative matters as well as public 
reprimands of regulators may result in major negative press coverage and lead to negative reactions from 
stakeholders (see "—Risks Related to the Issuer—The Issuer's risk management policies and procedures may leave 
it exposed to unidentified or unanticipated risk"). This could lead to a decrease of assets under management or 
other negative business impacts and could materially adversely affect the Issuer's financial condition and results 
of operations and its ability to fulfil its obligations under the Tier 1 Bonds. 

Changes in Swiss law and politics in general might have a negative impact. 

Changes in law (including the law on accounting and financial reporting) and politics in general might have a 
negative impact on the Issuer. 

The Issuer uses third parties for certain services, and if these third parties do not perform as contractually 
required or expected, or otherwise cease to provide their services to the Issuer, the Issuer may be subject to the 
risk of client attrition, its reputation may suffer and its businesses may not perform as expected. 

In providing private banking services to its clients, the Issuer depends also on third parties for certain services, 
notably the access to, and the functioning of systems maintained by, such third parties, including, but not limited 
to, IT services providers, correspondent banks and sub-custodians. Although the Issuer engages in due diligence 
and closely scrutinises the third parties it procures services from, ultimately it does not control these third parties. 
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If such third parties do not provide these services to the Issuer for whatever reason, this could adversely affect the 
Issuer's business, financial condition and results of operations. 

The Issuer's operating performance could be adversely affected by sudden and substantial changes in interest 
rates. 

Unexpected and erratic changes in interest rates can affect the level of the Issuer's net interest income. Since 
funding costs and interest earnings do not necessarily correlate in all interest rate environments, movements in 
overall interest rate levels, as well as in the yield curve, can influence the Issuer's net interest income. Interest rate 
fluctuations may also influence the value of its fixed-income trading portfolio and the amount of income the Issuer 
derives from its sales and trading businesses. Moreover, interest rate movements may have an impact on market 
prices for various classes of the Issuer's financial assets, including its assets under management. Despite its best 
efforts to manage this interest rate risk, the Issuer's business, financial condition and results of operations could be 
adversely affected by sudden and substantial changes in interest rates. 

Inability to preserve a stable funding and liquidity position could adversely affect the Issuer's operating 
performance and financial condition. 

Despite actively managing its funding and liquidity position and ensuring sufficient liquidity at a specific point in 
time, the Issuer faces liquidity risk. Liquidity risk, i.e. the risk of being unable to meet (re)payment obligations 
when they become due, is inherent in any banking operation and could adversely affect the Issuer's business, 
financial condition and results of operations. 

Negative changes in market prices could adversely affect the value of the Issuer's treasury and trading portfolio. 

The value of the Issuer's treasury and trading portfolio is affected by changes in market prices, such as interest 
rates, equities, currencies, certain commodities and derivatives. The Issuer takes various actions to address risks 
from such market price fluctuations, including entering into hedging transactions to address the market risks 
relating to its treasury and trading activities; however, significant negative changes in market prices could 
adversely affect its business, financial condition and results of operations. 

As a result of the cross-border nature of its business, the Issuer is exposed to the risk of compliance with 
different regulatory regimes. 

As a result of the cross-border nature of its business, the Issuer is exposed to the risk that its relationships with its 
clients may be deemed to be governed by more than one regulatory regime. For example, even if the Issuer is 
providing advice to a client in Switzerland, if clients are domiciled in a foreign country, they may bring an action 
against the Issuer predicated upon the laws of their country of domicile. As a result, the Issuer is subject to the risk 
that it could be deemed to have provided non-compliant advice to the extent that it does not comply with legislation 
such as MiFID II, which applies in EU member states. Even if any such actions are not successful, the Issuer may 
nonetheless incur legal expenses in defending them. 

In addition, the ongoing implementation in the United States of the provisions of the Dodd-Frank Wall Street 
Reform and Consumer Protection Act, including the "Volcker Rule", derivatives regulation and other regulatory 
developments, have imposed, and will continue to impose, new regulatory burdens on certain of the Issuer's 
operations. These requirements have contributed to the Issuer's decision to exit certain businesses, and may lead it 
to exit other businesses. Recent US Commodity Futures Trading Commission, Securities and Exchange 
Commission and Federal Reserve rules and proposals have materially increased, or could in the future materially 
increase, the operating costs, including margin requirements, compliance, information technology and related 
costs, associated with the Issuer's derivatives businesses with U.S. persons. 

Cross-border risks may increase market and credit risks that the Issuer faces. 

Country, regional and political risks are components of market and credit risk. Financial markets and economic 
conditions generally have been and may be materially affected by such risks. Economic or political pressures in a 
country or region, including those arising from local market disruptions, currency crises, monetary controls or 
other factors, may adversely affect the ability of the Issuer's clients or counterparties located in that country or 
region to obtain foreign currency or credit and, therefore, to perform their obligations to the Issuer, which, in turn, 
may have an adverse impact on its results of operations. 
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The Issuer may face significant losses in emerging markets. 

As a global financial services company doing business in emerging markets, the Issuer is exposed to economic 
instability in emerging market countries. The Issuer monitors these risks, seeks diversity in the sectors in which it 
invests, and emphasises client-driven business. Its efforts at limiting emerging market risk, however, may not 
always succeed. 

The Issuer could become subject to reimbursement claims by its clients, and its compliance costs could increase 
in the event that fees received by it for the distribution of financial products issued by third parties are 
considered to be "retrocessions". 

Case law arising from litigation in Swiss courts has established that fees received by a bank for the distribution of 
financial products may be considered to be "retrocessions" unless they are received for genuine distribution 
services. If a fee is deemed to be a retrocession, the bank must disclose to the affected client that it has received a 
retrocession, and must provide the client with sufficient information to calculate the amount of the retrocession in 
order for the client to validly renounce a claim to the retrocession. If fees received by the Issuer for the distribution 
of financial products are deemed to be retrocessions, absent a waiver, the Issuer could become subject to 
reimbursement claims by its clients. 

Non-compliance with regulatory requirements may result in enforcement measures or subject the Issuer to 
significant penalties, material business limitations or increased costs, and could adversely affect its reputation, 
all of which could result in a significant decline in assets under management and, hence, revenue and 
profitability. 

Non-compliance with regulatory requirements may result in regulatory authorities taking enforcement action 
against the Issuer. Possible sanctions could include the revocation of licences to operate certain businesses, the 
suspension or expulsion from a particular jurisdiction or market of any of the Issuer's business organisations or 
their key personnel, the imposition of fines and censures on the Issuer's employees or the Issuer, the enforcement 
of payment obligations to clients or market participants, and the imposition of additional capital requirements. The 
Issuer cannot give any assurance that it will not be subject to future regulatory scrutiny, which could give rise to 
adverse publicity, damage its reputation, or have a material adverse effect on its business. For example, regulators 
in certain markets around the world may determine that industry practices generally, and the Issuer's practices in 
particular, regarding the provision of services to clients are inconsistent with their interpretations of existing local 
laws and regulations (such as in relation to licensing, product distribution and consumer protection requirements). 
Increased costs of compliance with applicable laws and regulations following any such determination could 
negatively affect the Issuer's profitability. In addition, private litigation regarding such issues could also result in 
liability for the Issuer, such as a determination that affected contracts are void or unenforceable. Any material loss 
of investor or client confidence as a result of non-compliance or alleged non-compliance with regulatory 
requirements could result in a significant decline in assets under management. 

Because of changes in the laws regarding automatic exchange of financial account information and bank client 
confidentiality, the Issuer could experience outflows of assets under management and its business could 
otherwise be adversely affected. 

Swiss banking legislation protecting bank client confidentiality has historically been an important factor 
influencing high net worth individuals' choice to hold their assets in Switzerland. The ongoing changes in law and 
in interpretation of the laws by authorities or courts that affect bank client confidentiality and the automatic 
exchange of financial accounts information that effectively terminates bank client confidentiality in relation to 
international clients may make Switzerland a less attractive location for clients to hold their assets in Switzerland. 
In particular, Switzerland has concluded a multilateral agreement with the EU on the international automatic 
exchange of information ("AEOI") in tax matters, which applies to all EU member states. In addition, Switzerland 
has signed the multilateral competent authority agreement on the automatic exchange of financial account 
information ("MCAA"), and a number of bilateral AEOI agreements with other countries, most of them on the 
basis of the MCAA. Based on these agreements and the implementing laws of Switzerland, Switzerland collects 
and exchanges data in respect of financial assets held in, and income derived thereon and credited to, accounts or 
deposits (including Tier 1 Bonds held in such accounts or deposits) with a paying agent in Switzerland for the 
benefit of individuals resident in an EU member state or in another treaty state. An up-to-date list of the AEOI 
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agreements to which Switzerland is a party that are in effect, or signed but not yet in effect, can be found on the 
website of the State Secretariat for International Financial Matters SIF. 

Further, certain countries seek actively to encourage repatriation of wealth of their citizens held offshore in 
Switzerland, as a means of combating tax evasion. 

The Julius Baer Group is, and may become, subject to investigations or enforcement actions by authorities in 
Switzerland and in countries other than Switzerland, resulting in costs and potentially fines. 

The Julius Baer Group is, and may become, subject to further investigations or enforcement actions by authorities 
in Switzerland and in countries other than Switzerland, which could result in the Julius Baer Group being required 
to incur significant defence costs and pay fines, and could expose it to other sanctions and also harm its reputation. 
These investigations and enforcement actions may also give rise to claims by affected clients, counterparties, or 
the Julius Baer Group's employees. 

The Issuer is subject to the risk that changes in tax and regulatory regimes could cause clients to transfer their 
assets out of the Julius Baer Group or reduce the demand for the Issuer's services. 

The Issuer is subject to the risk that governments in the jurisdictions in which it does business will introduce 
changes in their tax or regulatory regimes that could adversely affect the Issuer's ability to offer certain of its 
products or the favourable tax treatment for those products. The Issuer is also exposed to the risk that one or more 
jurisdictions in which it holds client assets may become a less attractive location for its clients to hold their assets. 
In particular, legal, regulatory or tax changes in such jurisdictions might cause clients to move their assets to other 
jurisdictions. Clients may also have an incentive, through beneficial tax treatments due to changes in tax laws or 
tax amnesties, to move their assets into jurisdictions, including the clients' home jurisdictions, where the Issuer 
does not have banking operations, thereby negatively impacting its assets under management. Because a significant 
portion of the Issuer's assets under management are held in a location other than the clients' home jurisdictions, it 
is particularly exposed to regulatory and tax changes that make Switzerland and the Issuer's other booking centres 
less attractive locations for clients to hold their assets. 

Systemic risk resulting from failures by banks, other financial institutions and corporates could adversely affect 
the Julius Baer Group. 

Within the financial services industry, the default of any one institution could lead to defaults by other institutions. 
This risk is sometimes referred to as "systemic risk", and may adversely affect financial intermediaries, such as 
clearing agencies, clearing houses, banks, securities firms, other financial institutions and exchanges in the markets 
in which the Julius Baer Group operates, and cause market declines or volatility. Such a failure could lead to a 
chain of defaults that could adversely affect the Issuer and its contract counterparties and, for instance, prevent the 
Issuer from raising new funding. In addition, the failure of a sufficiently large and influential institution could 
impact future product sales as a potential result of reduced confidence in the financial services industry. 

The Julius Baer Group may incur significant losses on its trading and investment activities. 

The Issuer maintains large trading and investment positions and hedges in the debt, currency and equity markets, 
and in private equity, hedge funds, real estate and other assets. These positions could be adversely affected by 
volatility in financial and other markets. Further, these positions are exposed to the risk that the counterparties of 
those positions will not perform their obligations. These counterparties may default on their obligations to the 
Issuer due to lack of liquidity, operational failure, bankruptcy or other reasons, which could result in a loss of those 
positions, and this could have a material adverse effect on the Issuer's operational results and financial condition. 

The Issuer's reputation is one of the most important assets it has, and if that reputation is harmed, the Issuer 
may not be able to retain and attract clients, and the Issuer's business, results of operations and financial 
condition may suffer. 

Negative publicity could arise, for example, from misconduct by an existing or newly acquired client, which could 
have a negative impact on the Issuer as a result of allegations that it does not fully comply with regulatory 
requirements or anti-money laundering rules, publicity about politically exposed persons in its client base, or 
allegations that a regulator or prosecutor is conducting investigations involving it. The Issuer could also suffer 
harm to its reputation if investments or financial products it recommends do not perform as expected. It could also 
experience negative publicity or become subject to legal proceedings in the event that it is not successful in 
protecting its clients' data or confidential information, or in the event of fraud or misconduct committed by one of 
its employees, agents or third-party distributors or by external asset managers. Furthermore, any resulting damage 
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to the Issuer's reputation could cause material damage to its business even if legal proceedings are not commenced 
or are determined in its favour. 

Any damage to its reputation could cause existing clients to withdraw their assets, and potential clients to be 
reluctant to do business with the Issuer. Furthermore, negative publicity or potential or actual legal proceedings 
may result in greater regulatory scrutiny and influence the Julius Baer Group's perception in the market. 

The Issuer faces an increase in the intensity of competition, both on a domestic and on an international level. 

The Issuer competes with a number of large banks and other broad-based financial institutions, both domestically 
and internationally, that have the ability to offer a wide range of products, including loans, deposit taking, 
securities, investment banking and asset management services, and may benefit from government guarantees, all 
of which may enhance their competitive position. Generally, they also have substantial financial resources and, 
accordingly, have the ability to support securities, investment banking and asset management services in an effort 
to gain market share, which could result in pricing and other competitive pressures on the Issuer's business. The 
ability of clients to withdraw assets on short notice requires careful monitoring of, and quick responses to, the 
activities of the Issuer's competitors. If the Issuer is not able to respond to these activities rapidly enough, it could 
lose assets under management or clients. 

The Issuer's revenue may decline due to competition from alternative trading systems. 

Securities and futures transactions are now being conducted through the internet and other alternative, non- 
traditional trading systems, and it appears that this trend toward the use of alternative trading systems will continue 
and may accelerate. A dramatic increase in electronic trading may adversely affect the Issuer's commission and 
trading income and could reduce its market share. The Julius Baer Group has made, and may continue to be 
required to make, significant additional expenditures to develop and support new trading systems, or otherwise 
may have to invest in technology to maintain its competitive position. 

The Issuer may face increased competition with respect to attracting and retaining key management and 
personnel, and, in particular, its client relationship managers. 

The Julius Baer Group faces the risk of losing key employees due to employees joining competitors, pursuing 
other interests, retirement and other reasons. It is important to retain key management personnel. The employment 
conditions the Issuer may offer under applicable regulatory standards (given its financial situation), might not be 
sufficiently attractive and competitive to pursue its underlying human resource strategy. The employment 
agreements it has with key management do not contain non-competition restrictions in the event they leave the 
Issuer, and, therefore, there is nothing that legally prevents them from leaving the Issuer to engage in competing 
business activities. In addition, losing the services of one or more members of its management team could 
adversely affect the Issuer's business. The Issuer may not be able to retain key personnel unless, or even though, 
it increases retention payments and otherwise increases the compensation it pays to its key personnel. 

If the Issuer fails, or is unable, to adequately protect its intellectual property rights, its competitive position 
could be adversely affected. 

The protection of the Issuer's brand name is extremely important to its business. Even though the Issuer has 
registered its brand name in the countries in which it operates, it may become necessary for the Issuer to defend 
its intellectual property rights in order to prevent others from misappropriating or infringing the Julius Baer Group's 
brand names. Should the Issuer be unable to adequately protect these brand names, its competitive position could 
be adversely affected. The Issuer's brand and reputation might furthermore be adversely affected if a third party, 
using its brand under a licence agreement, is exposed to negative or adverse publicity, press speculation and 
threatened or actual legal proceedings. Any misuse of, or other adverse impact on, the Issuer's brand could 
adversely affect its reputation, competitive position and results of operations. 

The Issuer may become subject to external fraud. 

External fraud refers to unauthorised or illegal activity, theft or fraud carried out by a third party outside the Julius 
Baer Group. External fraud includes, but is not limited to, theft or robbery, forgery (including cheque forgery), 
computer hacking or theft of information. In particular, in the area of computer hacking, the Issuer could become 
subject to cyber-attacks, security breaches, unauthorised access, loss or destruction of data, unavailability of 
services, computer viruses or other events that could have an adverse impact. As a result of such external fraud, 
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the Julius Baer Group could become subject to litigation or suffer financial loss, a disruption of its businesses, 
liability to its clients, regulatory intervention or reputational damage. 

The Issuer is involved in, and may become involved in, legal or other regulatory proceedings that may be costly 
and time consuming. 

In the ordinary course of its business, the Issuer (and its legal entities) is involved in, and may become involved 
in, legal or regulatory proceedings, including those related to tax, bribery and anti-trust matters and other regulatory 
and legal matters, that may be costly to defend, and could result in large monetary losses, including punitive 
damage awards and fines, and cause significant harm to the Issuer's reputation. In particular, the Issuer is involved 
in a number of regulatory enforcement activities and third-party claims made against it, its affiliates or agents. In 
certain of these claims, the Issuer is unable to make a meaningful estimate of the amount or range of any loss that 
could result from an unfavourable outcome. Even if the Issuer is successful in defending the allegations and claims 
against it or in arguing its claims against third parties, such proceedings may result in expenditures of sums which 
prove to be irrecoverable and may divert management's attention and resources. Consistent with applicable 
accounting standards, the Issuer from time to time makes provisions against any losses which it is more likely than 
not to incur, but there can be no assurance that the losses actually suffered from such proceedings will not exceed 
the provisions made. For information on current legal or other regulatory proceedings, see also Note 15 
"Provisions" of the financial statements in the Extract Consolidated Financial Statements 2022. 

The Issuer may incur losses from its market making and proprietary trading activities due to market 
fluctuations. 

The Issuer engages in certain limited market making activities principally in respect of its own structured products, 
and proprietary trading activities in foreign exchange, fixed-income and equity markets, including derivatives 
markets, and is therefore exposed to losses in the event of adverse market movements (whether up or down) in 
specific equities, fixed-income or other products, baskets of securities, indices, foreign exchange rates and the 
markets generally. The Issuer's trading positions can also be adversely affected by the level of volatility in the 
financial markets (that is, the degree to which prices fluctuate over a particular period) regardless of market levels. 
There can be no assurance that future results from market making and proprietary trading will not be materially 
and adversely different from those experienced in recent periods. 

In connection with the Issuer's market making and proprietary trading activities, it attempts to mitigate related 
market risks by entering into hedging transactions, which may include over-the-counter derivative contracts or the 
purchase or sale of securities, financial futures, options or forward contracts. If any of the variety of instruments 
and strategies the Issuer uses to hedge its exposure to market risks is not effective, it may incur losses. Many of 
the Issuer's strategies are based on historical trading patterns and correlations. However, these strategies may not 
be effective in mitigating its risk exposure in all market environments or against all types of risk. Unexpected 
market developments may affect a number of hedging strategies. 

The Issuer may incur losses from its investment of surplus liquidity from clients' deposits in securities. 

The Issuer invests a majority of its surplus liquidity from clients' deposits in interest-bearing securities. The Issuer 
cannot provide assurances that its investments will perform as they have in the past. It may also be forced to sell 
these investments earlier than anticipated, and may incur losses. In addition, there is a risk that interest due under 
these investments or amortisation payments will not be paid, or that the investments might default. These 
investments are susceptible to market volatility, in particular, but not limited to, interest rate levels, and the effects 
of the current and any future financial crisis could lead to lower credit quality and increased credit spreads, which 
could significantly decrease their value. If any of these risks materialise, this could have a material adverse effect 
on the Issuer's operational results and financial condition. 

The Issuer's risk management policies and procedures may leave it exposed to unidentified or unanticipated 
risk. 

The Issuer has risk management policies and procedures in place to cover strategic and business risk, credit risk, 
market risk, liquidity and financing risk, operational risk and reputational risk. If these policies and procedures 
prove to be inadequate in addressing all the risks the Issuer faces, or are not properly adhered to, the Issuer may 
experience material losses. 

Strategic and business risks are those risks arising from the business environment. Credit or counterparty risk is 
the risk of non-compliance with an obligation a counterparty has incurred with the Issuer. Market risk measures 
the potential loss to which the Issuer is exposed through changes in market prices in interest rate, equity, foreign 
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exchange and commodity markets. Financing risk is the risk that the Issuer is unable to finance its existing or 
planned activities on an on-going basis at acceptable terms. Liquidity risk, conversely, is the risk that the Issuer is 
unable to meet its payment obligations when they fall due. Operational risk is the risk of loss resulting from 
inadequate or failed internal processes, people and systems, or from external events. The Issuer is exposed to 
reputational risk, which means the risk that negative publicity, press speculation and threatened or actual legal 
proceedings concerning the Issuer's business, employees or clients may harm its reputation. 

The Issuer takes various actions to address risks that arise in its businesses, including entering into hedging 
transactions to address the market risks relating to its limited market making and proprietary trading activities, 
prescribing limits on the amount and type of credit risk per counterparty that the Issuer may incur in its margin 
lending activities and prescribing acceptance and monitoring procedures relating to legal and regulatory risks that 
could arise in connection with its relationships with independent asset managers. Some of these and the other 
methods of managing risks that the Issuer employs are based upon its use of observed historical market behaviour. 
The Issuer applies statistical and other methods to these observations to arrive at quantifications of its risk 
exposures. The Issuer's policies and procedures to identify, monitor and manage risks may not be effective in 
mitigating its risk exposure in all economic market environments or against all types of risk, including risks which 
it fails to identify or anticipate. These methods may not be effective in predicting future risk exposures, which 
could be significantly greater than historical measures indicate. This is particularly true during times of extreme 
market conditions when, for instance, historically observed patterns of correlation and volatility of asset values 
break down, market-wide liquidity constraints materialise and counterparty risk increases to dramatic levels. Other 
risk management methods depend upon the evaluation of information regarding markets, customers or other 
matters, that is publicly available or otherwise accessible. This information may not in all cases be accurate, up-
to-date or properly evaluated. 

For further information on the Issuer's risk management, see the Issuer's Consolidated Annual Report 2021 
(defined below).  

The Issuer is exposed to third-party credit risk, and financial or other problems experienced by third parties. 

The Issuer is exposed to the risk that third parties that owe it money, securities or other assets will not perform 
their obligations. These parties include the Issuer's clients, trading counterparties, clearing agents, exchanges, 
clearing houses and other financial institutions. These parties may default on their obligations to the Issuer due to 
lack of liquidity, operational failure, bankruptcy or other reasons. Market conditions in the global financial crisis 
of 2007/08 led to the failure or merger under distressed conditions of a number of prominent financial institutions. 
Financial institution failures or near failures have resulted in losses, including to the Julius Baer Group's principal 
operating entity (Bank Julius Baer & Co. Ltd.), as a consequence of defaults on securities issued by such 
institutions, and defaults under bilateral derivatives and other contracts entered into with such entities as 
counterparties. 

The large majority of the Issuer's private banking related exposure to credit risk is attributable to secured and 
margin lending activities, which are collateralised primarily by pledges of marketable securities. As a result, the 
Issuer's risk management procedures focus strongly on the value of the collateral securing its margin loans in 
addition to the creditworthiness of the borrower. The Issuer may encounter situations where its exposure has 
become under-collateralised, for example, as a result of sudden declines in market values that reduce the value of 
the collateral. The Issuer may incur losses up to the amount by which the obligation owed to it exceeds the value 
of the collateral securing such obligation. 

For further information on the Issuer's management of credit risk, see the Issuer's Consolidated Annual Report 
2021. 

The information that the Issuer uses to manage its credit risk may be inaccurate or incomplete. 

Although the Issuer regularly reviews its credit exposure to specific clients and counterparties and to specific 
industries, countries and regions that it believes may present credit concerns, default risk may arise from events or 
circumstances that are difficult to foresee or detect, such as, for instance, fraud. The Issuer may also fail to receive 
full information with respect to the credit or trading risks of a counterparty. 

The value of certain financial instruments recorded at fair value is determined by using financial models 
incorporating assumptions, judgements and estimates which may change over time. 

In order to establish the value of financial instruments which the Julius Baer Group, under IFRS, recognises at fair 
value, the Issuer relies on quoted market prices or, where the market for a financial instrument is not sufficiently 
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active, internal valuation models that utilise observable market data. In certain circumstances, the data for 
individual financial instruments or classes of financial instrument utilised by such valuation models may not be 
available, or may become unavailable, due to changes in market conditions, as has been the case at times since the 
commencement of the recent financial crisis. In such circumstances, the Issuer's internal valuation models require 
it to make assumptions, judgements and estimates in order to establish fair value. In common with other financial 
institutions, these internal valuation models are complex, and the assumptions, judgements and estimates the Issuer 
is required to make often relate to matters that are inherently uncertain, such as expected cash flows, the ability of 
borrowers to service debt, asset price appreciation and depreciation, and relative levels of defaults and deficiencies. 
Such assumptions, judgements and estimates may need to be updated to reflect new information, changing trends 
and market conditions. The resulting change in the fair values of financial instruments could have a material 
adverse effect on the Issuer's financial condition, results of operations and prospects. 

For information on these estimates and valuations, see the chapters "Summary of significant accounting policies" 
and Note 24B "Financial instruments – Fair value determination" in the financial statements in the Extract 
Consolidated Financial Statements 2022. 

Risks relating to off-balance sheet entities. 

The Issuer enters into transactions with special purpose entities ("SPEs") in the normal course of business, and 
certain SPEs with which it transacts business are not consolidated and their assets and liabilities are off-balance 
sheet. The accounting requirements for consolidation, initially and if certain events occur that require the Issuer to 
reassess whether consolidation is required, can require the exercise of significant management judgement. 
Accounting standards relating to consolidation, or their interpretation, have changed and may continue to change. 
If the Issuer is required to consolidate an SPE, its assets and liabilities would be recorded on its consolidated 
balance sheet and the Issuer would recognise related gains and losses in its consolidated statements of operations, 
and this could have an adverse impact on its results of operations and capital and leverage ratios. 

The Issuer has a certain degree of client concentration, and, to the extent that it is unable to retain these clients 
or sufficiently diversify its client base, its results of operations may suffer. 

As an institution engaged primarily in private banking, the Issuer is exposed to client concentration risk. A 
significant portion of its customers are high net worth individuals. Those individuals and their households have, 
to a certain degree, similar socio-economic characteristics and they are likewise exposed to comparable 
macroeconomic and regulatory risks. Also, the geographical mix of the Issuer's client base may not be sufficiently 
diversified. In addition, a limited number of ultra-high net worth individuals will continue to be significant to the 
Issuer in terms of assets under management. If the Issuer is unable to retain these clients or sufficiently diversify 
its client base, its results of operations and financial condition may be adversely affected. 

The Issuer is a holding company and relies on its subsidiaries for all funds necessary to meet its financial 
obligations. 

The Issuer is a holding company and its subsidiaries conduct all of its operations and own all of its assets. The 
Issuer has no significant assets other than the partnership interests, stock and other equity interests in its 
subsidiaries. The Issuer's subsidiaries are separate and distinct legal entities and, under certain circumstances, legal 
and contractual restrictions may limit the ability of these subsidiaries to provide the Issuer with funds for the 
Issuer's payment obligations, whether by dividends, distributions, loans, interest and/or principal payments 
(including those under the Tier 1 Bonds) or other payments, including, but not limited to, payments in connection 
with regulatory capital instruments issued by the Issuer's subsidiaries to the Issuer. Any distribution of earnings to 
the Issuer from its subsidiaries, or advances or other distributions of funds by these subsidiaries to the Issuer, all 
of which are subject to statutory or contractual restrictions, are contingent upon the subsidiaries' earnings and are 
subject to various business considerations. 

Risk of a rating downgrade 

The Issuer is rated by credit rating agencies. A rating is not a recommendation to buy, sell or hold securities and 
may be revised or withdrawn by the rating agency at any time. As of the date of this Prospectus Moody's assigned 
the Issuer an "Issuer Rating" of "Baa1 (positive)" (for more details, see "Information about Julius Baer Group 
Ltd.—Ratings"). 

The Issuer closely monitors and manages, to the extent possible, factors that could influence its credit ratings (e.g. 
expected future profitability, risk management practices, legal expenses, regulatory developments and economic 
and geopolitical trends). Despite such measures, the Issuer has been subject to ratings downgrades in the past and 
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may be subject to rating downgrades in the future. A downgrading of the Issuer's credit ratings could e.g. occur at 
times of broader market instability when the Issuer's options for responding to events may be more limited and 
general investor confidence is low. A downgrading of the Issuer's credit ratings and the corresponding loss of 
confidence in the Issuer as creditor could in particular reduce its access to capital markets, materially increase the 
refinancing costs and decrease the number of investors and counterparties that are willing or permitted to do 
business with the Issuer. Therefore the downgrading of the Issuer's credit rating could have a material adverse 
effect on the Issuer's profitability and results of operations and its ability to fulfil its obligations under the Tier 1 
Bonds. 

A deterioration of the Issuer's credit ratings could result in increased funding costs, may damage client 
perceptions, and may have a material adverse impact on its liquidity. 

The Issuer's credit ratings (currently being only rated by Moody's) affect both the terms on which creditors are 
willing to transact with it, and the willingness of clients to do business with it. Because the interest rate and other 
terms of the Issuer's debt agreements depend in part on its credit rating, any deterioration in its credit ratings, or a 
negative outlook given by a rating agency, could result in increased funding costs and may limit its funding sources 
or impact its liquidity. In addition, rating downgrades may limit the Issuer's ability to conduct certain businesses, 
or may cause clients to be reluctant to do business with the Issuer. The negative consequences of any downgrade 
of its credit rating could negatively impact its funding costs and liquidity. 

Operational risks, including information technology risk, may disrupt the Issuer's businesses, result in 
regulatory action against it, or limit its growth. 

The issuer faces a wide variety of operational risks, including information security and cyber risk, fraud risk, 
technology risk that stems from dependencies on information technology, third-party suppliers and the 
telecommunications infrastructure and other certain key services. 

In particular, the Issuer faces operational risk arising from mistakes made in the confirmation or settlement of 
transactions or from transactions not being properly recorded, evaluated or accounted. The Issuer's businesses are 
highly dependent on its ability to process, on a rapid basis, a large number of transactions across several and 
diverse markets in many currencies, and the transactions the Issuer processes have become increasingly complex. 
Consequently, the Issuer relies heavily on its financial, accounting and other data processing systems. In the future, 
if any of these systems, including but not limited to home office access which intensified during the COVID-19 
pandemic, does not operate properly, is disabled, not replaced or not newly implemented, the Issuer could suffer 
financial loss, a disruption of its businesses, liability to clients, regulatory intervention or reputational damage. In 
addition, the inability of the Issuer's systems to accommodate an increasing volume of transactions could constrain 
its ability to expand its businesses. The Issuer also faces such information technology risks in connection with the 
global renewal of its IT platforms. The Issuer selected Temenos to initiate planning of its core banking platform 
replacement in Asia, while retaining flexibility to select the optimal providers for renewals in other regions and 
for additional components and applications. After the completion of the project in Asia, the renewal of the IT 
platforms will also be implemented in other regions. 

Information security, data confidentiality and integrity are of critical importance to the Issuer's business. Despite 
the Issuer's vast array of security measures to protect confidentiality, integrity and availability of its systems and 
information, it is not always possible to anticipate the evolving risk landscape and mitigate all risks to its systems. 
The Issuer could also be affected by risks to the systems and information of clients, vendors, service providers, 
counterparties and other third parties. 

The Issuer is exposed to legal and compliance risk. 

The Issuer faces significant legal risks in its businesses, and the volume and amount of damages claimed in 
litigation, regulatory proceedings and other adversarial proceedings against financial services firms is increasing. 

Legal risk essentially comprises default and liability risk. Default risk is defined as the risk of financial or other 
loss or injury resulting from a company of the Julius Baer Group being unable to enforce existing or anticipated 
rights, most commonly contractual rights, against third parties. Liability risk, on the other hand, arises when a 
company of the Julius Baer Group, or someone acting on its behalf, fails to meet an obligation owed to a third 
party or fails to respect the rights of a third party, and where such failure results in injury to the third party 
concerned. 

Regulatory or compliance risk is the risk of financial or other loss or injury resulting from a breach of applicable 
laws and regulations or the departure from internal or external codes of conduct or market practice. The loss or 
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injury in such circumstances may take the form of fines imposed by regulatory authorities, or other sanctions such 
as restrictions on business activities or the imposition of mandatory remedial measures. The Issuer and the 
companies of the Julius Baer Group are subject to compliance risks in particular by providing services to clients 
and counterparties, by receiving services from third parties and by operating in a regulated industry. 

The Issuer and the companies of the Julius Baer Group provide financial services in Switzerland and through 
branches, representative offices or on a purely cross-border basis in Europe, the Middle East, Asia and Latin 
America. Consequently, they must comply with the laws and regulations that apply to the Issuer's business in all 
of the jurisdictions in which it does business and its operations are subject to supervision by regulatory authorities 
in multiple jurisdictions. Potential non-compliance with legal and regulatory requirements may result in civil, 
criminal or regulatory consequences for the Issuer. The loss or damage in such circumstances may take the form 
of fines and/or disgorgement imposed by regulatory and/or criminal authorities or other sanctions such as 
restrictions on business activities, the imposition of mandatory remedial measures (including monitoring) or even 
the loss or suspension of supervisory licenses. 

The realization of this risk may result in a decline in assets under management and increased costs and hence, 
materially adversely affect the Issuer's results of operations and profitability and the Issuer's ability to fulfil its 
obligations under the Tier 1 Bonds. 

Risk related to financial crime 

As a globally acting wealth manager, the Issuer and the companies of the Julius Baer Group occasionally do 
business with higher risk clients (including politically exposed persons ("PEPs") and clients from sensitive 
industries and commercial clients). As a result, providing services to all of the Issuer's clients that present such 
higher risk involves a significantly higher standard of care and diligence in order to ensure that the Issuer complies 
with its legal responsibilities than is required for other clients of the Issuer. The Issuer has implemented and 
continues to maintain policies and procedures to ensure its compliance with Anti-Money Laundering ("AML"), 
Counter Financing of Terrorism ("CFT"), and applicable anti-corruption / bribery laws and regulations as well as 
sanctions and embargos (e.g. SECO, OFAC, UN, EU and other local applicable sanctions). When the Issuer and 
the companies of the Julius Baer Group provide services to higher risk clients they apply such policies and 
procedures in all of the jurisdictions in which they provides such services. 

Notwithstanding the above, it cannot be excluded that the Issuer and the companies of the Julius Baer Group may 
become subject to investigations or other proceedings focusing on their transactions with some of their higher risk 
clients. If the Issuer and the companies of the Julius Baer Group are not able to successfully defend themselves in 
such investigations or other proceedings this may lead to significant reputational and/or financial damage for the 
Issuer including fines and penalties, costs related to remediation and external enforcement actions as well as 
imposed business restrictions. Possible sanctions include: 

 the revocation of licences to operate certain businesses; 

 the suspension or expulsion from a particular jurisdiction or market of any of the Issuer’s business 

organizations or their key personnel; 

 the imposition or restrictions on certain business activities; or 

 the imposition of fines and other administrative sanctions on the Issuer and its employees. 

This measures described above could result in a significant decline in assets under management and increase of 
costs for complying with laws and regulations and could materially adversely affect the Issuer's financial condition 
and results of operations and the Issuer's ability to fulfil its obligations under the Tier 1 Bonds. 

The Issuer is exposed to the risk of losses as a result of employee fraud, misconduct or improper practice. 

Fraud, misconduct or improper practice by any of the Issuer's employees could expose the Issuer to the risk of 
direct or indirect financial loss and damage to its reputation. Such fraud, misconduct and improper practice could 
involve, for example, fraudulent transactions entered into for a client's account, the intentional or inadvertent 
release of confidential customer information or failure to follow internal procedures. Such actions by employees 
may, again by way of example only, expose the Issuer to financial losses resulting from the need to reimburse 
customers or as a result of fines or other regulatory sanctions, and may lead to damage of the Issuer's reputation. 
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Such financial losses and reputational damages may adversely affect the Issuer's business, results of operations 
and financial condition. 

Risks relating to mergers and acquisitions ("M&A"), integration and realisation of expected synergies. 

The Issuer has been acquiring other financial services businesses of various sizes from time to time and may 
continue to do so in the future. In connection with one or more M&A transactions of any kind, the Issuer may, in 
particular, not be able to: 

 achieve its targets and the benefits and synergies expected in connection with an M&A transaction; 

 achieve its key commercial objectives following an M&A transaction; 

 achieve its earnings accretion targeted in relation to an M&A transaction; 

 avoid writing down the carrying value of its investment in any business acquired by way of an M&A 

transaction; 

 ensure that the services that a counterparty in an M&A transaction or its affiliates provide pursuant to 

transitional service agreements will be timely or will adequately meet the needs of the Julius Baer Group; 

 close and complete an M&A transaction timely or at all; 

 recover pre-payments that it has made to the extent that a particular business or company is not transferred 

to it; 

 adequately protect itself from contingent or unknown liabilities; and 

 eliminate all currency risk in respect of the consideration payable in connection with an M&A transaction, 

in the event that the hedging strategy is not fully effective. 

If any of these risks materialise, this could have a material adverse effect on the Issuer's financial condition, results 
of operations and prospects. 
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DOCUMENTS INCORPORATED BY REFERENCE 

The following documents are incorporated by reference into, and are a part of, this Prospectus: 

1) Annual Report 2021 (the "Issuer's Consolidated Annual Report 2021") 

2) Alternative Performance Measures 2022 

3) Basel III Pillar 3 Disclosures June 2022 

4) Press Release dated 2 February 2023 regarding the 2022 full-year results (the "2022 Results Press 
Release") 

5) Extract Consolidated Financial Statements 2022 dated 2 February 2023 (the "Extract Consolidated 
Financial Statements 2022") published with the 2022 Results Press Release 

6) Business Review 2022 published with the 2022 Results Press Release 

7) Press Release dated 2 February 2023 regarding changes to the Board of Directors 

8) Articles of Incorporation dated 12 April 2022 

Any statement in a document incorporated by reference into this Prospectus will be deemed to be modified or 
superseded for purposes of this Prospectus to the extent that a statement contained herein or in any subsequent 
document incorporated by reference herein modifies or supersedes that statement. 

Documents Available 

Copies of this Prospectus, supplements to this Prospectus and the documents incorporated herein by reference are 
available, free of charge, from Julius Baer Group Ltd., Bahnhofstrasse 36, 8010 Zurich, Switzerland or can be 
ordered by telephone (+41 (0)58 888 5256) or by email (investor.relations@juliusbaer.com). 

The documents incorporated by reference above are also available on the Issuer's website under the address 
www.juliusbaer.com/en/media-investors. 
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TERMS AND CONDITIONS OF THE TIER 1 BONDS 

The terms and conditions of the Perpetual Tier 1 Subordinated Bonds (the "Tier 1 Bonds") (each a "Condition", 
and together the "Terms of the Bonds"), issued by Julius Baer Group Ltd. (the "Issuer"), are as follows: 

1. AMOUNT, DENOMINATION, REOPENING, FORM, TITLE AND TRANSFER 

(a) Amount, Denomination and Reopening 

The initial aggregate principal amount of the Tier 1 Bonds of EUR 400,000,000 (four hundred million 
Euros) (the "Aggregate Principal Amount") is divided into bonds (each a "Tier 1 Bond" and, 
collectively, the "Tier 1 Bonds"), each with a minimum denomination of EUR 200,000 and integral 
multiples of EUR 1,000 in excess thereof. 

The Issuer may from time to time, without the consent of the Holders, issue further bonds and, provided 
that such bonds have the same terms and conditions as the Tier 1 Bonds in all respects (or in all respects 
except for the issue date and/or first date on which interest is paid), such further bonds will be consolidated 
and form a single series with the Tier 1 Bonds. If the Issuer issues any such further bonds, references in 
these Terms and Conditions to "Tier 1 Bonds" include such further bonds, unless the context otherwise 
requires. 

(b) Form 

The Tier 1 Bonds are issued in registered form. The Registrar will maintain a register (the "Register") in 
respect of the Tier 1 Bonds. 

The Tier 1 Bonds will, upon issue, be represented by a global certificate (the "Global Certificate") which 
will on the Issue Date be deposited with, and registered in the name of Citivic Nominees Ltd (the 
"Registered Holder") as nominee for a common depositary of Euroclear and Clearstream, Luxembourg. 

The Global Certificate will be exchanged in whole but not in part (free of charge) for duly authenticated 
and completed certificates in definitive form (each a "Bond Certificate") if Euroclear and Clearstream, 
Luxembourg are closed for business for a continuous period of 14 days (other than by reason of holidays, 
statutory or otherwise) or announce an intention permanently to cease business or do in fact do so. 
Otherwise the printing and delivery of Bond Certificates is excluded and no person has the right to request 
the printing or delivery of Bond Certificates. 

Whenever the Global Certificate is to be exchanged for Bond Certificates, such Bond Certificates shall 
be issued within 20 Business Days of the delivery to the Registrar of such information as is required to 
complete and deliver such Bond Certificates (including, without limitation, the names and addresses of 
the persons in whose names the Bond Certificates are to be registered and the principal amount of each 
such person's holding) against the surrender of the Global Certificate at the Specified Office of the 
Registrar. Such exchange shall be effected without charge to any Holder, but against such indemnity as 
the Registrar may require in respect of any tax or other duty of whatsoever nature which may be levied 
or imposed in connection with such exchange. 

Each Bond Certificate will be numbered serially with an identifying number which will be recorded in 
the Register. Each Bond Certificate will identify the principal amount of the Tier 1 Bonds represented 
thereby. 

For so long as any of the Tier 1 Bonds is represented by the Global Certificate and the Global Certificate 
is held on behalf of Euroclear and/or Clearstream, Luxembourg, each person (other than Euroclear or 
Clearstream, Luxembourg) who is for the time being shown in the records of Euroclear and/or 
Clearstream, Luxembourg as the holder of a particular principal amount of Tier 1 Bonds (in which regard 
any certificate or other document issued by Euroclear or Clearstream, Luxembourg as to the principal 
amount of such Tier 1 Bonds standing to the account of any person shall be conclusive and binding for 
all purposes) shall be treated as the holder of that principal amount for all purposes (including but not 
limited to for the purposes of any quorum requirements of meetings of the holders) other than with respect 
to the payment of principal, interest and any other amounts on or in respect of the Tier 1 Bonds, the right 
to which shall be vested, as against the Issuer, solely in the Registered Holder. Subject to the preceding 
sentence, the Holder of a Tier 1 Bond shall (except as otherwise required by law) be treated as the absolute 
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owner of such Tier 1 Bond for all purposes (whether or not it is overdue and regardless of any notice of 
ownership, trust or any other interest therein, any writing on the Bond Certificate relating thereto (other 
than the endorsed form of transfer) or any notice of any previous loss or theft of such Bond Certificate) 
and no person shall be liable for so treating such Holder. 

If any Bond Certificate is lost, stolen, mutilated, defaced or destroyed it may be replaced at the Specified 
Office of the Registrar upon payment by the claimant of the expenses incurred in connection with the 
replacement and on such terms as to evidence and indemnity as the Issuer may reasonably require. 
Mutilated or defaced Bond Certificates must be surrendered before replacements will be issued. 

(c) Transfers 

Whilst represented by the Global Certificate, transfers of book-entry interests in the Tier 1 Bonds will be 
effected through the records of Euroclear and Clearstream, Luxembourg and their respective direct and 
indirect participants in accordance with their respective rules and procedures. 

Subject as provided under Condition 1(f) below, a Tier 1 Bond in definitive form may be transferred upon 
surrender of the relevant Bond Certificate, with the endorsed form of transfer (Zession) duly completed 
(including any certificates as to compliance with restrictions on transfer included therein), at the Specified 
Office of the Registrar or any Paying and Transfer Agent, together with such evidence as the Registrar or 
(as the case may be) such Paying and Transfer Agent may reasonably require to prove the title of the 
transferor and the authority of the individuals who have executed the form of transfer. Where not all the 
Tier 1 Bonds represented by the surrendered Bond Certificate are the subject of the transfer, a new Bond 
Certificate in respect of the balance of the Tier 1 Bonds will be issued to the transferor. 

(d) Registration and delivery of Bond Certificates 

Within five Business Days of the surrender of a Bond Certificate, the Registrar will register the transfer 
in question and deliver at the Specified Office of the Registrar new Bond Certificate(s) of a like principal 
amount to the Tier 1 Bonds transferred to each relevant Holder or (as the case may be) the Specified 
Office of any Paying and Transfer Agent or (at the request and risk of any such relevant Holder) by 
uninsured first-class mail (airmail if overseas) to the address specified for the purpose by such relevant 
Holder. 

(e) No charge 

The transfer of any Tier 1 Bonds will be effected without charge by or on behalf of the Issuer, the Registrar 
or any Paying and Transfer Agent but upon payment by the Holder of any tax or other governmental 
charges that may be imposed in relation to it (or the giving of such indemnity as the Registrar or the 
relevant Paying and Transfer Agent may require). 

(f) Closed period 

Holders may not require transfers of Tier 1 Bonds in definitive form to be registered during the period of 
15 days ending on the due date for any payment of principal or interest in respect of the Tier 1 Bonds. 

2. INTEREST 

(a) Interest Rate 

(i) Initial Fixed Interest Rate 

The Tier 1 Bonds will bear interest from (and including) 15 February 2023 (the "Issue Date") to 
(but excluding) 15 February 2030 (the "First Reset Date") at a fixed rate equal to 6.625 per cent. 
per annum (the "Fixed Rate of Interest"), payable semi-annually in arrear on 15 February and 
15 August of each year (each an "Interest Payment Date") on the Prevailing Notional Amount, 
commencing on 15 August 2023. 

(ii) Subsequent Fixed Interest Rate 

As from (and including) the First Reset Date, in respect of each successive five-year period (the 
"Relevant Five-Year Period"), the first such period commencing on (and including) the First 
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Reset Date and ending on (but excluding) the fifth (5th) anniversary of that date, the Tier 1 Bonds 
will bear interest on the Prevailing Notional Amount payable semi-annually in arrear on each 
Interest Payment Date with the rate of interest being determined on each Interest Determination 
Date on the basis of the higher of (i) zero and (ii) the aggregate of the prevailing Mid Market 
Swap Rate and the Margin (the "Reset Rate of Interest", and each of the Fixed Rate of Interest 
and the Reset Rate of Interest, a "Rate of Interest"), first calculated on an annual basis and then 
converted to a semi-annual rate in accordance with market convention (rounded to four decimal 
places, with 0.00005 rounded down), all as determined by the Calculation Agent on the relevant 
Interest Determination Date. 

(iii) Calculation of Interest 

Subject to Conditions 2(b), 2(c), 8 and 9 below, if interest is required to be paid on any date other 
than a scheduled Interest Payment Date, it shall be calculated by applying the relevant Rate of 
Interest to the Prevailing Notional Amount, multiplying the product by the Day Count Fraction, 
rounding the resulting figure to the nearest cent (half a cent being rounded upwards). 

(iv) Benchmark Event 

If the Issuer determines at any time prior to any Interest Determination Date, that the Mid Market 
Swap Rate (or any component part thereof) has been discontinued or a Benchmark Event has 
occurred then the following provisions shall apply:  

(a) the Calculation Agent will use, as a substitute for the Mid Market Swap Rate, the 
alternative reference rate determined (acting in good faith and in a commercially 
reasonable manner) by the Issuer to be the alternative reference rate selected by the 
Relevant Nominating Body that is consistent with industry accepted standards provided 
that if two or more alternative reference rates are selected by the Relevant Nominating 
Body, the Issuer shall determine which of those alternative reference rates is most 
appropriate to preserve the economic features of the relevant Tier 1 Bonds.  

If the Issuer is unable to determine such an alternative reference rate, the Issuer will as 
soon as reasonably practicable (and in any event before three Business Days prior to the 
applicable Interest Determination Date) appoint the Mid-Swap Rate Determination 
Agent, which will determine (acting in good faith and in a commercially reasonable 
manner) whether a substitute or successor rate, which is substantially comparable to the 
Mid Market Swap Rate (adjusted on a semi-annual basis), is available for purposes of 
determining the Mid Market Swap Rate on each Interest Determination Date falling on 
or after the date of such determination. If the Mid-Swap Rate Determination Agent 
determines that there is an industry accepted successor rate, the Mid-Swap Rate 
Determination Agent will notify the Issuer of such successor rate to be used by the 
Calculation Agent to determine the Mid Market Swap Rate. 

(b) If the Mid-Swap Rate Determination Agent or the Issuer has determined (acting in good 
faith and in a commercially reasonable manner) a substitute or successor rate in 
accordance with the foregoing (such rate, the “Replacement Mid Market Swap Rate”), 
for the purposes of determining the Mid Market Swap Rate on each Interest 
Determination Date falling on or after such determination, 

(A) the Mid-Swap Rate Determination Agent or the Issuer, as applicable, will also 
determine changes (if any) to the definition of Business Day, the Interest 
Determination Date, the Day Count Fraction, and any method for obtaining the 
Replacement Mid Market Swap Rate, including any adjustment factor needed to 
make such Replacement Mid Market Swap Rate comparable to the Mid Market 
Swap Rate (adjusted on a semi-annual basis) including, where applicable, to 
reflect any increased costs of the Issuer providing such exposure to the 
Replacement Mid Market Swap Rate, as well as any other changes to the Terms 
of the Bonds, in each case acting in good faith and in a commercially reasonable 
manner that is consistent with industry-accepted practices for such Replacement 
Mid Market Swap Rates; 
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(B) references to the Mid Market Swap Rate in these Terms of the Bonds will be 
deemed to be references to the relevant Replacement Mid Market Swap Rate, 
including any alternative method for determining such rate as described in (A) 
above; 

(C) the Mid-Swap Rate Determination Agent will notify the Issuer of the 
Replacement Mid Market Swap Rate and the details described in (A) above, as 
soon as reasonably practicable; and 

(D) the Issuer will give a notice to the Holders in accordance with Condition 12 of 
the Replacement Mid Market Swap Rate and the details described in (A) above 
as soon as reasonably practicable but in any event no later than on the Business 
Day prior to the applicable Interest Determination Date. 

(c) The determination of the Replacement Mid Market Swap Rate and the other matters 
referred to above by the Mid-Swap Rate Determination Agent or the Issuer will (in the 
absence of manifest error) be final and binding on the Issuer, the Agents, the Calculation 
Agent and the Holders, unless the Issuer or the Mid-Swap Rate Determination Agent 
determines at a later date that the Replacement Mid Market Swap Rate is no longer 
substantially comparable to the Mid Market Swap Rate or does not constitute an industry 
accepted successor rate, in which case the Issuer shall appoint or re-appoint a Mid-Swap 
Rate Determination Agent, as the case may be (which may or may not be the same entity 
as the original Mid-Swap Rate Determination Agent) for the purpose of confirming the 
Replacement Mid Market Swap Rate or determining a substitute Replacement Mid 
Market Swap Rate in an identical manner as described in this Condition 2(a)(iv). If the 
Mid-Swap Rate Determination Agent is unable to or otherwise does not determine a 
substitute Replacement Mid Market Swap Rate, then the Replacement Mid Market Swap 
Rate will remain unchanged. 

Notwithstanding any other provision of this Condition 2(a)(iv), if  

(a) a Mid-Swap Rate Determination Agent is appointed by the Issuer and such agent 
determines that the Mid Market Swap Rate has been discontinued but for any reason a 
Replacement Mid Market Swap Rate has not been determined, 

(b) the Issuer determines that the replacement of the Mid Market Swap Rate with the 
Replacement Mid Market Swap Rate or any other amendment to the Terms of the Bonds 
necessary to implement such replacement would result in all or part of the aggregate 
outstanding nominal amount of the Notes being excluded from the Tier 1 Capital or 
reclassified as a lower quality form of own funds of the Issuer, or 

(c) the Issuer determines that the replacement of the Mid Market Swap Rate with the 
Replacement Mid Market Swap Rate or any other amendment to the Terms of the Bonds 
necessary to implement such replacement would result in the Regulator treating the next 
Interest Payment Date as the effective maturity date of the Tier 1 Bonds, 

the Issuer may decide that no Replacement Mid Market Swap Rate or any other successor, 
replacement or alternative benchmark or screen rate will be adopted and the Mid Market 
Swap Rate for the Relevant Five-Year Period in such case will be equal to the last Mid 
Market Swap Rate (adjusted on a semi-annual basis) available on the Bloomberg Screen 
as determined by the Calculation Agent.  

(b) Discretionary Interest 

The Issuer may, at its sole discretion but subject to Condition 2(c) below, elect to cancel all or part of any 
payment of interest which is otherwise scheduled to be paid on an Interest Payment Date or the 
Redemption Date (if any) by giving notice of such election to the Holders in accordance with Condition 
12, and to the Principal Paying Agent, (i) in the case of interest otherwise due on an Interest Payment 
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Date, not more than thirty (30) nor less than ten (10) Business Days prior to the relevant Interest Payment 
Date, or (ii) in the case of interest otherwise due on the Redemption Date, on the relevant Redemption 
Notice Date. 

Any interest which is not paid in accordance with this Condition 2(b), shall not accumulate or be payable 
at any time thereafter, and such non-payment will not constitute an event of default by the Issuer for the 
purpose of these Terms of the Bonds or any other purpose, and the Holders shall have no right thereto 
whether in a liquidation, dissolution, insolvency or bankruptcy of the Issuer or otherwise. 

If the Issuer determines, after consultation with the Regulator, that the full Prevailing Notional Amount 
of the Tier 1 Bonds does not qualify or no longer qualifies – even partially – as Additional Tier 1 Capital, 
(A), the Issuer shall not, to the extent permitted under National Regulations and subject to Mandatory 
Interest Cancellation events, exercise its discretion pursuant to this Condition 2(b) to cancel any interest 
payments due on the Tier 1 Bonds on any Interest Payment Date following the occurrence of such 
determination, and (B) the Issuer shall give notice to the Holders in accordance with Condition 12 as soon 
as practicable after such determination stating that the Issuer may no longer exercise its discretion 
pursuant to this Condition 2(b) to cancel any interest payments as from the date of such notice. 

(c) Mandatory Interest Cancellation 

The Issuer shall be prohibited from making any payment of interest on the Tier 1 Bonds otherwise 
scheduled to be paid on the relevant Interest Payment Date or the Redemption Date (if any) if and to the 
extent that on such Interest Payment Date or Redemption Date (if any) (the "Mandatory Interest 
Cancellation"): 

(i) the amount of such interest otherwise due, together with (x) any interest payments or distributions 

paid or made, or scheduled to be paid or made, during the Relevant Period on Parity Securities, 

and (y) any Distributions paid or made, or scheduled to be paid or made, during the Relevant 

Period with respect to the financial year ended immediately prior to such Interest Payment Date or 

Redemption Date, in aggregate shall exceed the amount of Distributable Items as at such Interest 

Payment Date or Redemption Date; or 

(ii) the Issuer is prohibited, by National Regulations or an order of the Regulator, from declaring or 

making any distributions or other payments, in whole or in part, on, or relating to, the Tier 1 Bonds 

or any Parity Securities. 

In the event where (x) Mandatory Interest Cancellation only applies in part, and (y) the Issuer elects to 
make such interest payment that is not prohibited to be made, the interest payable on the Tier 1 Bonds 
shall be made pro rata with the interest payments or distributions on Parity Securities scheduled to be 
paid or made during the Relevant Period. 

Any interest which is not paid in accordance with this Condition 2(c), shall not accumulate or be payable 
at any time thereafter, and such non-payment will not constitute an event of default by the Issuer for the 
purpose of these Terms of the Bonds or any other purpose, and the Holders shall have no right thereto 
whether in a liquidation, dissolution or insolvency of the Issuer or otherwise. 

(d) Restrictions following non-payment of Interest 

If, on any Interest Payment Date, payment of interest scheduled to be made on such date is not made in 
full on the Prevailing Notional Amount by reason of Condition 2(b) or 2(c): 

(i) The Board of Directors of the Issuer shall not directly or indirectly recommend that any 
Distribution (other than in the form of Ordinary Shares or other capital stock) be paid or made 
on any Ordinary Shares or other capital stock of the Issuer; and 

(ii) The Issuer shall not directly or indirectly redeem, purchase or otherwise acquire any Ordinary 
Shares or other capital stock of the Issuer other than in relation to (a) transactions in securities 
effected by or for the account of customers of the Issuer or any of its Subsidiaries or in connection 
with the distribution or trading of, or market making in respect of such securities; (b) the 
satisfaction by the Issuer or any of its Subsidiaries of its obligations under any employee benefit 
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plans or similar arrangements with or for the benefit of employees, officers, directors or 
consultants of the Issuer or any of its Subsidiaries; (c) a reclassification of the capital stock of 
the Issuer or of any of its Subsidiaries or the exchange or conversion of one class or series of 
such capital stock for another class or series of such capital stock; or (d) the purchase of fractional 
interests in shares of the capital stock of the Issuer or any of its majority-owned Subsidiaries 
pursuant to the provisions of any security being converted into or exchanged for such capital 
stock, 

in each case until the earliest of (x) the interest due and payable on any two consecutive subsequent 
Interest Payment Dates in respect of the then Prevailing Notional Amount of all outstanding Tier 1 Bonds 
having been paid in full to the Holders; or (y) all the Tier 1 Bonds having been redeemed or purchased 
and cancelled in full in accordance with Condition 3; or (z) the Prevailing Notional Amount of the Tier 1 
Bonds having been reduced to zero in accordance with Condition 8 or Condition 9. 

3. REDEMPTION, PURCHASE AND CANCELLATION 

(a) No Fixed Redemption Date 

The Tier 1 Bonds are perpetual securities in respect of which there is no fixed redemption date. Unless 
previously redeemed or purchased and cancelled as provided in these Terms of the Bonds, each Tier 1 
Bond is perpetual and shall only be redeemed or purchased as specified in this Condition 3. 

The Tier 1 Bonds will not be redeemable at any time at the option of the Holders. 

(b) Conditions to Redemption and Purchase 

Any redemption or purchase of the Tier 1 Bonds under these Conditions, other than a redemption 
following a Regulatory Event or purchases for purposes of market making, is subject to: 

(i) the prior approval of the Regulator, if then required; 

(ii) as at the Redemption Notice Date and the Redemption Date (or as applicable, the date of 

purchase), neither a Write-down Trigger Event having occurred and being continuing nor a 

Viability Event having occurred; and 

(iii) the Issuer's Group, both at the time of, and immediately following the redemption or purchase of 

the Tier 1 Bonds, being in compliance with the Capital Requirements. 

(c) Redemption at the Option of the Issuer 

Subject to Condition 3(b), the Issuer may elect, in its sole discretion, to redeem the Tier 1 Bonds, in whole 
but not in part, at their Prevailing Notional Amount together with any accrued, but unpaid interest, (i) at 
any time in the six months prior to (and including) the First Reset Date, by giving not less than ten (10) 
days' notice, or (ii) on any Interest Payment Date thereafter, by giving not less than ten (10) days' notice 
(the date on which any such notice has been given, the "Optional Redemption Notice Date") to the 
Holders in accordance with Condition 12 and notifying the Holders of the date fixed for redemption (the 
"Optional Redemption Date"). 

(d) Clean-up Call 

Subject to Condition 3(b), the Issuer may elect, by giving not less than ten (10) days' notice (the date on 
which any such notice has been given, the "Clean-up Call Notice Date") to the Holders in accordance 
with Condition 12 and notifying the Holders of the date fixed for redemption (the "Clean-up Call 
Redemption Date"), to redeem the Tier 1 Bonds in whole, but not in part only, at their Prevailing 
Notional Amount together with any accrued, but unpaid interest, on the date determined by the Issuer for 
early redemption, if eighty (80) per cent. or more of the Aggregate Principal Amount (and, for these 
purposes, the Aggregated Principal Amount shall be construed to include any further Tier 1 Bonds issued 
pursuant to Condition 1(a) which have been consolidated and form a single series with the Tier 1 Bonds) 
have been redeemed or purchased and cancelled at the time of such notice. 
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(e) Redemption upon a Tax Event 

Upon the occurrence of a Tax Event, but subject to Condition 3(b), the Issuer may, at any time, redeem 
the Tier 1 Bonds, in whole but not in part, at their Prevailing Notional Amount together with any accrued, 
but unpaid interest to (but excluding) the Tax Event Redemption Date, by giving not less than ten (10) 
days' notice (the date on which such notice has been given, the "Tax Event Redemption Notice Date") 
to the Holders in accordance with Condition 12 and notifying the date fixed for redemption (the "Tax 
Event Redemption Date"). 

Notwithstanding the foregoing, the Issuer shall deliver to the Principal Paying Agent a certificate signed 
by two Authorised Signatories stating that the relevant requirement or circumstance giving rise to the 
right to redeem in accordance with this Condition 3(e) is satisfied and the reasons therefor, and such 
certificate shall be conclusive and binding on the Holders. Prior to the publication of any notice of 
redemption pursuant to this Condition 3(e), the Issuer shall deliver an opinion of a nationally recognised 
law firm or independent tax advisers of recognised standing to the Principal Paying Agent to the effect 
that the circumstances entitling the Issuer to exercise its rights of redemption under this Condition 3(e) 
have arisen. 

A "Tax Event" will have occurred, if (i) the Issuer is not, or will not be, able to any longer obtain a tax 
deduction for Swiss corporate income tax purposes for any payment of interest in respect of the Tier 1 
Bonds, as a result of which the Issuer is, or will be, subject to more than a de minimis amount of additional 
taxes, or (ii) the Issuer is, or will become, obliged to pay Additional Amounts, and in each of cases (i) 
and (ii) this cannot be avoided by the Issuer taking such reasonable measures available to it without any 
material adverse effect on, or material cost to, the Issuer (as determined by the Issuer in its sole discretion). 

(f) Redemption upon a Regulatory Event 

Upon the occurrence of a Regulatory Event, the Issuer may, at any time, redeem the Tier 1 Bonds, in 
whole but not in part, at their Prevailing Notional Amount together with any accrued, but unpaid interest 
to (but excluding) the Regulatory Event Redemption Date, by giving not less than ten (10) days' notice 
(the date on which such notice has been given, the "Regulatory Event Redemption Notice Date") to the 
Holders in accordance with Condition 12 and notifying to the Holders the date fixed for redemption (the 
"Regulatory Event Redemption Date"). 

Notwithstanding the foregoing, the Issuer shall deliver to the Principal Paying Agent a certificate signed 
by two Authorised Signatories stating that the relevant requirement or circumstance giving rise to the 
right to redeem in accordance with this Condition 3(f) is satisfied and the reasons therefor, and such 
certificate shall be conclusive and binding on the Holders. 

A "Regulatory Event" will have occurred if any of the Tier 1 Bonds ceases to be eligible in whole or in 
part to be treated as Tier 1 Capital. 

(g) Purchases 

Subject to Condition 3(b), the Issuer or any of its Subsidiaries may, directly or indirectly, at any time 
purchase Tier 1 Bonds at any price, in the open market or otherwise subject to any prevailing limits or 
conditions under the National Regulations. The Regulator's approval is not required for purchases in 
accordance with market making in the Tier 1 Bonds. Such Tier 1 Bonds may be held, resold or, at the 
option of the Issuer, surrendered to the Principal Paying Agent for cancellation as set out in Condition 
3(h). 

(h) Cancellation 

All Tier 1 Bonds which are redeemed or purchased and surrendered in accordance with this Condition 3 
shall forthwith be cancelled. All Tier 1 Bonds so cancelled cannot be reissued or resold. 
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4. PAYMENTS 

(a) Method of payment 

Payments in respect of Tier 1 Bonds represented by the Global Certificate will be made to or to the order 
of the Registered Holder. The Registered Holder shall be the only person entitled to receive payments in 
respect of the Tier 1 Bonds whilst represented by the Global Certificate and the Issuer's obligations in 
respect of any payment on or in respect of the Tier 1 Bonds will be discharged by payment to, or to the 
order of, the Registered Holder in respect of each amount so paid. 

Each of the persons shown in the records of Euroclear or Clearstream, Luxembourg as the beneficial 
holder of a particular principal amount of Tier 1 Bonds represented by the Global Certificate must look 
solely to Euroclear or Clearstream, Luxembourg, as the case may be, for its share of each payment so 
made by the Issuer to, or to the order of, the Registered Holder. 

Payments shall be made by credit or transfer to an account in EUR maintained by the payee with, or, at 
the option of the payee, by a cheque in EUR. Payments of principal and interest payable on redemption 
shall be made upon surrender (or, in the case of part payment only, endorsement) of the relevant Bond 
Certificate(s) at the Specified Office of any Paying and Transfer Agent. 

(b) Payments on Payment Days 

If the due date for payment of any amount in respect of any Tier 1 Bond is not a Payment Day, the Holder 
shall not be entitled to payment of the amount due until the next succeeding Payment Day in the relevant 
place and shall not be entitled to any further interest or other payment in respect of any such delay. 

Where payment is to be made by cheque, the cheque will be mailed not later than the Payment Day on 
which the relevant payment is otherwise due to be made in accordance with this Condition 4(b) (or, if 
presentation or surrender of a Bond Certificate is required, not later than the Payment Day following 
presentation or surrender (as the case may be) of such Bond Certificate at the Specified Office of a Paying 
and Transfer Agent). 

Holders will not be entitled to any interest or other payment for any delay after the due date in receiving 
the amount due if the due date is not a Payment Day, if the Holder is late in presenting or surrendering its 
Bond Certificate (if required to do so) or if a cheque mailed in accordance with this Condition 4(b) arrives 
after the due date for payment. 

(c) Record Date 

With respect to payments of any amount in respect of any Tier 1 Bonds represented by the Global 
Certificate held on behalf of Euroclear and Clearstream, Luxembourg, the Record Date shall be the day 
on which Euroclear and Clearstream, Luxembourg are open for business preceding the due date for 
payment. 

Each payment in respect of a Tier 1 Bond in definitive form will be made to the person shown as the 
holder in the Register at the opening of business (in the place of the Specified Office of the Registrar) on 
the fifteenth day before the due date for such payment (the "Record Date"). Where payment in respect 
of a Tier 1 Bond is to be made by cheque, the cheque will be mailed to the address shown as the address 
of the holder in the Register at the opening of business on the relevant Record Date. 

5. STATUTE OF LIMITATIONS 

In accordance with Swiss law, claims for interest payments shall become time-barred after a period of 
five (5) years and claims for the repayment or redemption of Tier 1 Bonds after a period of ten (10) years, 
calculated from their respective due dates. 

6. TAXATION 

All payments of principal and interest in respect of the Tier 1 Bonds by the Issuer to Holders will be made 
without withholding or deduction for or on account of any present or future taxes, duties, assessments or 
governmental charges of whatever nature imposed or levied by or on behalf Switzerland or any authority 
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thereof or therein having power to tax, unless such withholding or deduction is required by law. In that 
event, the Issuer will pay such additional amounts (the "Additional Amounts") as shall be necessary in 
order that the net amounts received by the Holders after such withholding or deduction shall equal the 
respective amounts of principal and interest which would otherwise have been receivable from the Issuer 
in respect of the Tier 1 Bonds in the absence of such withholding or deduction; except that no such 
Additional Amounts shall be payable with respect to any Tier 1 Bond: 

(i) held by or on behalf of a Holder who is liable for such taxes, duties, assessments or 
governmental charges in respect of such Tier 1 Bond by reason of their having some 
connection with Switzerland other than the mere holding of such Tier 1 Bond; or 

(ii) presented for payment more than 30 days after the due date except to the extent that the 
Holder would have been entitled to an Additional Amount on presenting the same for 
payment on such thirtieth day (assuming that day to have been a Business Day); or 

(iii) where such withholding or deduction is imposed on any payment in respect of such Tier 1 
Bond pursuant to laws enacted by Switzerland changing the Swiss withholding tax system 
from an issuer-based system to a paying agent-based system pursuant to which a person in 
Switzerland other than the Issuer is required to withhold tax on any interest payments; or 

(iv) where such withholding or deduction is imposed on any payment by reason of FATCA; or 

(v) any combination of two or more of the items set out at (i) to (iv) above. 

7. STATUS AND SUBORDINATION OF THE TIER 1 BONDS 

(a) Status 

The Tier 1 Bonds constitute direct, unsecured and subordinated obligations of the Issuer and rank pari 
passu among themselves. The rights and claims of the Holders are subordinated as described in Condition 
7(b). 

(b) Subordination 

In the event of an order being made, or an effective resolution being passed, for the liquidation or 
dissolution of the Issuer, the rights and claims of a Holder against the Issuer shall rank, subject to any 
obligations which are mandatorily preferred by law, (i) junior to the claims of all holders of 
unsubordinated obligations of the Issuer and all other subordinated obligations of the Issuer except the 
claims of all holders of Parity Securities, (ii) pari passu among themselves and with the claims of all 
holders of Parity Securities, and (iii) senior to Equity Capital and any other equivalent items of capital. 

8. CONTINGENT AND SUBSEQUENT WRITE-DOWN UPON THE OCCURRENCE OF A 
WRITE-DOWN TRIGGER EVENT 

(a) Contingent Write-down 

If a Contingent Write-down has not previously occurred and a Write-down Trigger Event has occurred 
and is continuing on the relevant Subsequent Trigger Test Date, the claims of the Holders against the 
Issuer to receive repayment of the Original Notional Amount on the Redemption Date (if any) shall be 
reduced by the relevant Write-down Amount (as set out in Condition 8(c)) with effect as of the relevant 
Write-down Date, and the Holders shall no longer have any rights whatsoever (including, but not limited 
to, any right to receive interest payments) against the Issuer with respect to the relevant Write-down 
Amount (such reduction, a "Contingent Write-down") (bedingte Aufhebung einer Forderung durch 
Übereinkunft). If the Write-down Amount is equal to the Original Notional Amount, the claims of the 
Holders are reduced to zero and the Tier 1 Bonds shall be cancelled. 

(b) Subsequent Write-down 

If, following a Contingent Write-down, a further Write-down Trigger Event has occurred and is 
continuing on the relevant Subsequent Trigger Test Date the claims of the Holders against the Issuer to 
receive repayment of the Prevailing Notional Amount on the Redemption Date (if any) shall be further 
reduced by the relevant Write-down Amount (as set out in Condition 8(c)) with effect as of the relevant 
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Write-down Date, and the Holders shall no longer have any rights whatsoever (including, but not limited 
to, any right to receive interest payments) against the Issuer with respect to the relevant Write-down 
Amount (each such further reduction, a "Subsequent Write-down") (bedingte Aufhebung einer 
Forderung durch Übereinkunft). If the Write-down Amount is equal to the Prevailing Notional Amount, 
the claims of the Holders are reduced to zero and the Tier 1 Bonds shall be cancelled. 

(c) Write-down Amount 

"Write-down Amount" means the amount required to be deducted from the Prevailing Notional Amount, 
as determined by the Issuer in consultation with the Regulator after a Write-down Trigger Event has 
occurred, as will (together with any substantially concurrent conversion, write-off or write-down of 
holders' claims in respect of any other capital instruments of the Issuer that, pursuant to their terms or by 
operation of law, are capable of being converted into equity, written off or written down at that time 
(including capital instruments with a write-down, write-off or conversion threshold equal to or higher 
than the Write-down Threshold Ratio, provided that the conversion, write-off or write-down in respect of 
capital instruments with a write-down, write-off or conversion threshold higher than the Write-down 
Threshold Ratio shall for that purpose take priority over any write-down of the Tier 1 Bonds)) restore the 
CET1 Ratio back to a level equal to or, if required by the Regulator, higher than the Write-down Threshold 
Ratio, provided that, for the avoidance of doubt, the maximum Write-down Amount shall be equal to the 
Prevailing Notional Amount. 

(d) Write-down Trigger Event 

A "Write-down Trigger Event" shall occur on the Business Day following the publication of a Relevant 
Report (an "Initial Trigger Test Date") if the CET1 Ratio as per the relevant Cut-off Date of such 
Relevant Report is less than the Write-down Threshold Ratio and the Issuer delivers to the Principal 
Paying Agent within five (5) Business Days from the Initial Trigger Test Date a certificate signed by two 
Authorised Signatories certifying that the CET1 Ratio as per the Cut-off Date of such Relevant Report is 
less than the Write-down Threshold Ratio. 

Such Write-down Trigger Event shall be continuing on the Subsequent Trigger Test Date unless the 
Regulator, at the request of the Issuer, has agreed on or prior to the Subsequent Trigger Test Date but 
after the Initial Trigger Test Date, that a write-down of the Prevailing Notional Amount is not required 
as a result of actions taken by the Issuer or circumstances or events which have had, or imminently will 
have, the effect of restoring the CET1 Ratio as per the Subsequent Trigger Test Date to a level above the 
Write-down Threshold Ratio. 

If the Write-down Trigger Event is continuing on the Subsequent Trigger Test Date, the Issuer shall give 
notice to the Holders on the Business Day following the Subsequent Trigger Test Date (the "Write-down 
Trigger Event Notice Date") in accordance with Condition 12, designating the Write-down Amount and 
the Write-down Date (the "Write-down Trigger Event Notice"), provided, however, that the Write-
down Date shall be no later than twenty (20) Business Days after the Write-down Trigger Event Notice 
Date. 

If the Write-down Trigger Event is not continuing on the Subsequent Trigger Test Date, the Issuer shall 
deliver to the Principal Paying Agent, on the Business Day following the Subsequent Trigger Test Date, 
a certificate signed by two Authorised Signatories confirming that the Write-down Trigger Event is not 
continuing on the Subsequent Trigger Test Date and, therefore, a write-down of the Tier 1 Bonds shall 
not occur at that time. 

"Subsequent Trigger Test Date" means, in respect of a Write-down Trigger Event, the earlier of: 

(i) the date falling ten (10) Business Days after the date of publication of the Relevant Report; and 

(ii) the date on which the Regulator instructs or requests the Issuer to proceed with the write-down. 

"Write-down Threshold Ratio" means 5.125 per cent. 
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(e) No interest on Write-down Amount, no Event of Default 

Following a Contingent Write-down or a Subsequent Write-down, the Tier 1 Bonds shall not carry any 
interest on any Write-down Amount and interest will only accrue on the resulting Prevailing Notional 
Amount. For the avoidance of doubt, neither a Contingent Write-down nor any Subsequent Write-down 
shall constitute an event of default by the Issuer for any purpose. 

(f) No Contingent Write-down or Subsequent Write-down 

In accordance with Condition 8(d), no Contingent Write-down or Subsequent Write-down shall occur if, 
notwithstanding the CET1 Ratio being below the Write-down Threshold Ratio, the Regulator, at the 
request of the Issuer, has agreed, on or prior to the publication of the Relevant Report, that a Contingent 
Write-down or Subsequent Write-down, as the case may be, shall not occur because it is satisfied that 
actions, circumstances or events have had, or imminently will have, the effect of restoring the CET1 Ratio 
to a level above the Write-down Threshold Ratio. 

9. WRITE-OFF UPON THE OCCURRENCE OF A VIABILITY EVENT 

If a Viability Event has occurred, the claims of the Holders against the Issuer to receive repayment of the 
Prevailing Notional Amount on the Redemption Date (if any) shall be reduced to zero with effect as of 
the relevant Write-down Date. The Holders shall no longer have any rights whatsoever (including, but 
not limited to, any right to receive interest payments) against the Issuer with respect to the Tier 1 Bonds 
(bedingte Aufhebung einer Forderung durch Übereinkunft) and the Tier 1 Bonds shall be cancelled. For 
the avoidance of doubt, a Viability Event shall not constitute an event of default by the Issuer for any 
purpose. 

A "Viability Event" means that either: 

(i) the Regulator has notified the Issuer that it has determined that the write-down of the Tier 1 
Bonds, together with the conversion, write-down or write-off of holders' claims in respect of any 
other instruments that, pursuant to their terms or by operation of laws are capable of being 
converted into equity, written down or written off at that time, is, because customary measures 
to improve the Issuer's capital adequacy are at the time inadequate or unfeasible, an essential 
requirement to prevent the Issuer from becoming insolvent, bankrupt or unable to pay a material 
part of its debts as they fall due, or from ceasing to carry on its business; or 

(ii) customary measures to improve the Issuer's capital adequacy being at the time inadequate or 
unfeasible, the Issuer has received an irrevocable commitment of extraordinary support directly 
or indirectly from the Public Sector (beyond customary transactions and arrangements in the 
ordinary course of business) that has, or imminently will have, the effect of improving the Issuer's 
capital adequacy and without which, in the determination of the Regulator, the Issuer would have 
become insolvent, bankrupt, unable to pay a material part of its debts as they fall due or unable 
to carry on its business. 

"Public Sector" means the federal or central government or central bank in the Issuer's country of 
incorporation. 

No later than three (3) Business Days after the occurrence of a Viability Event, the Issuer shall give notice 
to the Holders in accordance with Condition 12 stating that a Viability Event has occurred and designating 
the Write-down Date (the "Viability Event Notice" and, the date on which such notice is given, the 
"Viability Event Notice Date"), provided, however, that the Write-down Date shall be no later than ten 
(10) Business Days after the Viability Event Notice Date. 

In the event of the implementation of any new, or amendment to or change in the interpretation of any 
existing, laws or components of National Regulations, in each case occurring after the Issue Date, that 
alone or together with any other law(s) or regulation(s) has the effect that a Viability Event could cease 
to apply to the Tier 1 Bonds without giving rise to a Regulatory Event, then the Issuer shall give notice 
to the Holders no later than five (5) Business Days after such joint determination stating that such 
provisions shall cease to apply from the date of such notice, and from the date of such notice, such 
provisions shall cease to apply to the Tier 1 Bonds. 
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10. SUBSTITUTION OF THE ISSUER 

The Issuer may without the consent of the Holders, at any time substitute for itself in respect of all rights 
and obligations arising under or in connection with the Tier 1 Bonds any legal entity of which all shares 
carrying voting rights are directly or indirectly held by the Issuer (the "New Issuer"), provided that: 

(a) the Regulator has approved the substitution of the Issuer; 

(b) the Issuer is not in default in respect of any amount payable under the Tier 1 Bonds at the time 
of such substitution; 

(c) such substitution does not give rise to a Tax Event, Regulatory Event or Write-down Trigger 
Event; 

(d) the Issuer and the New Issuer have entered into such documents (the "Substitution 
Documents") as are necessary to give effect to such substitution and pursuant to which the New 
Issuer has undertaken in favour of each Holder to be bound by these Terms of the Bonds in place 
of the Issuer and procure that all action, conditions and things required to be taken, fulfilled and 
done (including, without limitation, the obtaining of any necessary consents) to ensure that the 
Substitution Documents represent valid, legally binding and enforceable obligations of the New 
Issuer have been taken, fulfilled and done and are in full force and effect; 

(e) if the New Issuer is resident for tax purposes in a jurisdiction (the "New Residence") other than 
that in which the Issuer prior to such substitution was resident for tax purposes (the "Former 
Residence"), the Substitution Documents contain an undertaking by the New Issuer and/or such 
other provisions as may be necessary to ensure that each Holder has the benefit of an undertaking 
in terms corresponding to the provisions of Condition 6 in relation to the payment of all amounts 
due and payable under, or in respect of, the Tier 1 Bonds but with the substitution of references 
to the Former Residence with references to the New Residence, and an undertaking by the New 
Issuer to indemnify each Holder against any taxes, duties, assessments or other government 
charges of any nature that is imposed on it by (or by any authority in or of) the New Residence 
and, if different, the jurisdiction of the New Issuer's organisation with respect to any Tier 1 Bond 
and that would not have been so imposed had the substitution not been made, as well as against 
any taxes, duties, assessments or other government charges of any nature, and any cost or 
expense, relating to such substitution; 

(f) if the New Issuer is not organised under the laws of Switzerland, the New Issuer has appointed 
a process agent as its agent in Switzerland to receive service of process on its behalf in relation 
to any legal proceedings arising out of or in connection with the Tier 1 Bonds; 

(g) the Issuer and the New Issuer have obtained all necessary governmental authorisations of the 
country of its domicile or its deemed residence for tax purposes; and 

(h) the Issuer has issued an irrevocable, subordinated guarantee as per article 111 CO subordinated 
to the same level as the Issuer's payment obligations under the Tier 1 Bonds in respect of the 
obligations of the due and punctual payment of all principal and interest and all other amounts 
payable by the New Issuer under or in respect of the Tier 1 Bonds. 

Notice of any substitution shall be published in accordance with Condition 12. 

In the event of such substitution, Condition 2(c), Condition 2(d), Condition 3(b)(iii), Condition 8 and 
Condition 9 shall apply to Julius Baer Group Ltd. and to its obligations under the guarantee with any 
necessary consequential amendments. Otherwise any reference to the Issuer shall be deemed to refer to 
the New Issuer. 

11. NO SET-OFF 

No Holder may set-off claims under the Tier 1 Bonds against obligations the Issuer has against the Holder. 
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12. NOTICES 

All notices regarding the Tier 1 Bonds shall be given (i) for so long as the Tier 1 Bonds are listed on the 
SIX Swiss Exchange on the website of the SIX Swiss Exchange (where notices are currently published 
under the address www.six-group.com/en/products-services/the-swiss-stock-exchange/market-
data/news-tools/official-notices.html ) or (ii) in case the Tier 1 Bonds were no longer listed on the SIX 
Swiss Exchange in a daily newspaper with general circulation in Switzerland (which is expected to be the 
Neue Zürcher Zeitung). 

13. LISTING 

Application will be made for the admission to trading and listing of the Tier 1 Bonds on SIX Swiss 
Exchange. The Issuer will use reasonable endeavours to have the Tier 1 Bonds listed on the SIX Swiss 
Exchange and to maintain such listing up to (i) the Redemption Date, if any, pursuant to Condition 3, or 
(ii) to a Write-down Date, if any, on which the Prevailing Notional Amount of the Tier 1 Bonds is reduced 
to zero, pursuant to Condition 8 or 9, as the case may be. 

14. AGENTS 

The Issuer is entitled to appoint, vary or terminate the appointment of any Agent and the Calculation 
Agent and/or approve any change in the Specified Office through which any Agent acts, provided that: 

(a) so long as the Tier 1 Bonds are listed on any stock exchange or admitted to listing by any other 
relevant authority there will at all times be a paying and transfer agent, with a specified office in 
such place as may be required by the rules and regulations of such stock exchange or other 
relevant authority; and 

(b) there will at all times be a Registrar, a Calculation Agent, a Principal Paying Agent and a 

Transfer Agent. 

The Agents act solely as agents of the Issuer and do not assume any obligation to, or relationship of 
agency with, any Holders. 

15. GOVERNING LAW AND JURISDICTION 

The Terms of the Tier 1 Bonds shall be governed by and construed in accordance with the laws of 
Switzerland. 

Any dispute which might arise based on the Terms of the Bonds and the Tier 1 Bonds shall fall within 
the exclusive jurisdiction of the courts of the City of Zurich and, if permitted, the Commercial Court of 
the Canton of Zurich, Switzerland, venue being Zurich 1. 

The above mentioned jurisdiction is also exclusively valid for the declaration of the cancellation of the 
Tier 1 Bonds. 

16. SEVERABILITY 

If at any time one or more of the provisions of the Terms of the Bonds is or becomes unlawful, invalid, 
illegal or unenforceable in any respect under any law, the validity, legality and enforceability of the 
remaining provisions shall not be in any way affected or impaired thereby. 

17. DEFINITIONS 

"Tier 1 Bond" and "Tier 1 Bonds" have the meaning set out in Condition 1(a). 

"Additional Amounts" has the meaning set out in Condition 6. 

"Additional Tier 1 Capital" has the meaning ascribed to it under the National Regulations. 

"Agents" means the Registrar and any Paying and Transfer Agent and "Agent" means any one of the 
Agents. 

"Aggregate Principal Amount" has the meaning set out in Condition 1(a). 
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"Authorised Signatories" means any two signatories of the Issuer with joint signatory power according 
to the Issuer's entry in the commercial register of the Canton of Zurich. 

"Benchmark Event" means, in relation to Mid Market Swap Rate, any of the following: 

(a) the Mid Market Swap Rate ceasing to exist or ceasing to be published for a period of at least six 
(6) consecutive Business Days or having been permanently or indefinitely discontinued;  

(b) the making of a public statement or publication of information (provided that, at the time of any 
such event, there is no successor administrator that will provide the Mid Market Swap Rate) by or 
on behalf of (i) the administrator of the Mid Market Swap Rate, or (ii) the supervisor, insolvency 
official, resolution authority, central bank or competent court having jurisdiction over such 
administrator stating that (x) the administrator has ceased or will cease permanently or indefinitely 
to provide the Mid Market Swap Rate, (y) the Mid Market Swap Rate has been or will be 
permanently or indefinitely discontinued, or (z) the Mid Market Swap Rate has been or will be 
prohibited from being used or that its use has been or will be subject to restrictions or adverse 
consequences, either generally, or in respect of the Tier 1 Bonds, provided that, if such public 
statement or publication mentions that the event or circumstance referred to in (x), (y) or (z) above 
will occur on a date falling later than three (3) months after the relevant public statement or 
publication, the Benchmark Event shall be deemed to occur on the date falling three (3) months 
prior to such specified date (and not the date of the relevant public statement);  

(c) it has or will prior to the next Interest Determination Date, become unlawful for the Calculation 
Agent or any other party responsible for determining the Mid Market Swap Rate to calculate any 
payments due to be made to any Holder using the Mid Market Swap Rate; or  

(d) the making of a public statement or publication of information that any authorisation, registration, 
recognition, endorsement, equivalence decision, approval or inclusion in any official register in 
respect of the Mid Market Swap Rate, or the administrator of the Mid Market Swap Rate has not 
been, or will not be, obtained or has been, or will be, rejected, refused, suspended or withdrawn 
by the relevant competent authority or other relevant official body, in each case with the effect that 
the use of the Mid Market Swap Rate is not or will not be permitted under any applicable law or 
regulation, such that the Calculation Agent or any other party responsible for determining the Mid 
Market Swap Rate is unable to perform its obligations in respect of the Notes,  

in each case, as determined by the Issuer.  

A change in the methodology of the Mid Market Swap Rate shall not, absent the occurrence of one of the 
above, be deemed a Benchmark Event. 

"Bloomberg Screen" means page "EUAMDB05 Index" on the Bloomberg L.P. service or any successor 
service or such other page as may replace that page on that service for the purpose of displaying the Mid 
Market Swap Rate. 

"Bond Certificate" has the meaning set out in Condition 1(b). 

"Business Day" means any day (other than Saturday or Sunday) that is a TARGET Settlement Day and 
on which banks are open the whole day for business in London and Zurich. 

"Calculation Agent" means Citibank N.A., London Branch, Citigroup Centre, Canada Square, Canary 
Wharf, London E14 5LB, United Kingdom, in its function as calculation agent or any person appointed 
as its replacement from time to time. 

"Calculation Period" means the relevant period for which interest is to be calculated from (and including) 
the first day in such period to (but excluding) the last day in such period. 

"Capital Requirements" means the capital requirements applicable to the Issuer's Group pursuant to the 
National Regulations. 
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"CET1 Capital" means the aggregate reported amount, in CHF, of all items constituting common equity 
tier 1 capital of the Issuer's Group on a consolidated basis, less any deductions from such common equity 
tier 1 capital, in each case within the meaning ascribed to these terms under the National Regulations. 

"CET1 Ratio" means, as at the relevant Cut-off Date and expressed as a percentage, the CET1 Capital of 
the Issuer's Group divided by the Risk Weighted Positions, each (or their constituents) as disclosed in the 
Issuer's Relevant Reports. 

"CHF" means Swiss francs, the lawful currency of Switzerland.  

"Clean-up Call Notice Date" has the meaning set out in Condition 3(d). 

"Clean-up Call Redemption Date" has the meaning set out in Condition 3(d). 

"Clearstream, Luxembourg" means Clearstream Banking S.A. 

"CO" means the Swiss Code of Obligations dated 30 March 1911 as amended from time to time.  

"Condition" means each condition of these Terms of the Bonds. 

"Contingent Write-down" has the meaning set out in Condition 8(a). 

"Cut-off Date" means the cut-off date for the calculation of the CET1 Ratio in the Relevant Report. 

"Day Count Fraction" means, in respect of any period, the number of days in the relevant period, from 
(and including) the first day in such period to (but excluding) the last day in such period, divided by the 
product of (1) the actual number of days in the Interest Period in which the relevant period falls (including 
the first such day but excluding the last) and (2) the number of Interest Periods normally ending in any 
year.   

"Distributable Items" means, with respect to any Interest Payment Date or Redemption Date, the 
aggregate of (i) net annual profit, and (ii) freely available reserves, in each case, less any amounts that 
must be contributed to legal reserves under the laws and regulations applicable to the Issuer, all as 
appearing in the Relevant Accounts for the financial year ended immediately before such Interest Payment 
Date or Redemption Date. 

"Distributions" means any dividends or distributions to shareholders in respect of the Ordinary Shares 
or capital stock, whether of cash, assets or other property (including a spin-off), and however described 
and whether payable out of share premium account, profits, retained earnings or any other capital or 
revenue reserve or account, and including any distribution or payment to shareholders in respect of 
Ordinary Shares or capital stock upon or in connection with a reduction of capital. 

"Equity Capital" means the share capital (Aktienkapital) and participation capital (Partizipationskapital) 
(if any) of the Issuer. 

"EUR" or "euro" means the currency introduced at the start of the third stage of European economic and 
monetary union, and as defined in Article 2 of Council Regulation (EC) No 974/98 of 3 May 1998 on the 
introduction of the euro, as amended.  

"Euroclear" means Euroclear Bank SA/NV.  

"FATCA" means sections 1471 to 1474 inclusive of the U.S. Internal Revenue Code of 1986. 

"FINMA" means the Swiss Financial Market Supervisory Authority FINMA (Eidgenössische 
Finanzmarktaufsicht FINMA). 

"First Reset Date" has the meaning set out in Condition 2(a)(i).  

"Fixed Rate of Interest" has the meaning set out in Condition 2(a)(i).  

"Former Residence" has the meaning set out in Condition 10(e).  

"Global Certificate" has the meaning set out in Condition 1(b). 
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"Holder" means each person in whose name a Tier 1 Bond is for the time being registered in the Register 
(or, in the case of a joint holding, the first named thereof) and "Holder" and "Holders" shall be construed 
accordingly. 

"Initial Trigger Test Date" has the meaning set out in Condition 8(d). 

"Interest Determination Date" means, in respect of a Relevant Five-Year Period, the day falling two 
Business Days prior to the first (1st) day of such Relevant Five-Year Period. 

"Interest Payment Date" has the meaning set out in Condition 2(a)(i).  

"Interest Period" means each period beginning on (and including) the Interest Payment Date (or, in the 
case of the first Interest Period, the Issue Date) and ending on (but excluding) the next Interest Payment 
Date.  

"Issue Date" has the meaning set out in Condition 2(a)(i). 

"Issuer" means Julius Baer Group Ltd., Bahnhofstrasse 36, CH-8001 Zurich, Switzerland. 

"Issuer's Group" means the Issuer together with such of its Subsidiaries as are subject, together with the 
Issuer, to capital adequacy requirements on a consolidated level under the National Regulations. 

"Mandatory Interest Cancellation" has the meaning set out in Condition 2(c).  

"Margin" means 3.847 per cent. per annum. 

"Mid Market Swap Rate" means, in relation to a Relevant Five-Year Period and the Interest 
Determination Date in relation to such Relevant Five-Year Period: 

(i) the mid-swap rate (expressed as a percentage rate per annum) for euro swaps with a term of five 
years which appears on the Bloomberg Screen as of 11:00 a.m. (Brussels time) on such Interest 
Determination Date; or 

(ii) if such rate does not appear on the Bloomberg Screen at such time on such Interest Determination 
Date, the Reset Reference Bank Rate on such Interest Determination Date. 

"Mid Market Swap Rate Quotations" means the arithmetic mean of the bid and offered rates for the 
annual fixed leg (calculated on a 30/360 day count basis) of a fixed-for-floating euro interest rate swap 
transaction which: 

(i) has a term of five years commencing on the relevant Reset Date; and 

(ii) is in an amount that is representative for a single transaction in the relevant market at the relevant 
time with an acknowledged dealer of good credit in the swap market; and 

(iii) has a floating leg based on 6-month EURIBOR (calculated on an actual/360 day count basis). 

"Mid-Swap Rate Determination Agent" means an agent appointed by the Issuer for the purpose of any 
of the matters set Condition 2(a)(iv), which may then be determined by such agent. The Mid-Swap Rate 
Determination Agent may be (i) a leading bank, broker-dealer or benchmark agent active in the Euro-
zone interbank market as appointed by the Issuer, (ii) such other entity that the Issuer in its sole and 
absolute discretion determines (acting in good faith and in a commercially reasonable manner) to be 
competent to carry out such role or (iii) an affiliate of the Issuer. The Mid-Swap Rate Determination 
Agent may not be the Issuer or an affiliate of the Issuer, unless such affiliate is a regulated investment 
services provider, or the Calculation Agent. 

"National Regulations" means, as in effect from time to time, the national banking and capital adequacy 
laws and regulations in Switzerland applicable to the Issuer's Group (including, without limitation, the 
circulars of FINMA based thereon). 

"New Issuer" has the meaning set out in Condition 10.  

"New Residence" has the meaning set out in Condition 10. 

"Optional Redemption Date" has the meaning set out in Condition 3(c).  
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"Optional Redemption Notice Date" has the meaning set out in Condition 3(c). 

"Ordinary Shares" means the registered shares of the Issuer from time to time which, as at the Issue 
Date, are listed on the SIX Swiss Exchange (Swiss Security Number: 010248496 / ISIN: CH0102484968). 

"Original Notional Amount" means the initial principal amount of a Tier 1 Bond as of the Issue Date, 
being EUR 200,000. 

"Parity Securities" means (i) all obligations of the Issuer (as issuer or guarantor) in respect of Tier 1 
Instruments and (ii) any other obligations of the Issuer that rank, or are expressed to rank, pari passu with 
the Tier 1 Bonds. 

"Paying and Transfer Agent" means the Principal Paying Agent, the Swiss Paying Agent, any other 
paying and transfer agent appointed as such by the Issuer in connection with the Tier 1 Bonds and any 
person appointed as a replacement for any of them in accordance with Condition 14. 

"Payment Day" means any day which is a day on which commercial banks and foreign exchange markets 
settle payments and are open for general business (including dealing in foreign exchange and foreign 
currency deposits) in (i) TARGET 2, London and Zurich and (ii) (where presentation is required) the 
relevant place of presentation of the relevant Bond Certificate. 

"Prevailing Notional Amount" means the principal amount of each Tier 1 Bond outstanding at any given 
time, accounting for any Contingent Write-down or Subsequent Write-down that may have occurred. 

"Principal Paying Agent" means Citibank N.A., London Branch, Citigroup Centre, Canada Square, 
Canary Wharf, London E14 5LB, United Kingdom, in its function as principal paying agent or any person 
appointed as its replacement in accordance with Condition 14. 

"Public Sector" has the meaning set out in Condition 9. 

"Rate of Interest" has the meaning set out in Condition 2(a)(ii).  

"Record Date" has the meaning set out in Condition 4(c). 

"Redemption Date" means the Optional Redemption Date, the Clean-up Call Redemption Date, the Tax 
Event Redemption Date or the Regulatory Event Redemption Date. 

"Redemption Notice Date" means the Optional Redemption Notice Date, the Clean-up Call Notice Date, 
the Tax Event Redemption Notice Date or the Regulatory Event Redemption Notice Date. 

"Register" has the meaning set out in Condition 1(b).  

"Registered Holder" has the meaning set out in Condition 1(b). 

"Registrar" means Citibank Europe Plc, in its function as registrar or any person appointed as its 
replacement in accordance with Condition 14. 

"Regulator" means the national regulator having the leading authority to supervise and regulate the 
Issuer's Group at the relevant time, being at the Issue Date, FINMA. 

"Regulatory Event" has the meaning set out in Condition 3(f). 

"Regulatory Event Redemption Date" has the meaning set out in Condition 3(f).  

"Regulatory Event Redemption Notice Date" has the meaning set out in Condition 3(f). 

"Relevant Accounts" means the audited unconsolidated financial statements of the Issuer for any 
financial year for which a set of such financial statements has been published. 

"Relevant Five-Year Period" has the meaning set out in Condition 2(a)(ii).  

"Relevant Nominating Body" means, in respect of the Mid Market Swap Rate: 

(i) the European Central Bank, or any central bank or other supervisory authority which is responsible 
for supervising the administrator of the benchmark or screen rate (as applicable); or 
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(ii) any working group or committee sponsored by, chaired or co-chaired by or constituted at the 
request of (A) the central bank for Euro, (B) any central bank or other supervisory authority which 
is responsible for supervising the administrator of the Mid Market Swap Rate, (C) a group of the 
aforementioned central banks or other supervisory authorities or (D) the Financial Stability Board 
or any part thereof. 

"Relevant Period" means the Issuer's current financial year. 

"Relevant Report" means (i) any of the Issuer's annual reports or interim reports (Zwischenberichte, such 
interim reports currently consisting of the semi-annual reports (Halbjahresberichte)), excluding any press 
releases or other communications relating to or in connection with such reports or respective results, or 
(ii) any special report prepared by the Issuer for the purpose of calculating the CET1 Ratio, which report 
may be commissioned by the Regulator at any time. 

"Replacement Mid Market Swap Rate " has the meaning set out in Condition 2(a)(iv).  

"Reset Rate of Interest" has the meaning set out in Condition 2(a)(ii). 

"Reset Reference Bank Rate" means, in relation to an Interest Determination Date, the percentage rate 
determined on the basis of the Mid Market Swap Rate Quotations provided by the Reset Reference Banks 
to the Issuer at approximately 11:00 a.m. (Brussels time) on such Interest Determination Date. If at least 
three quotations are provided, the Reset Reference Bank Rate will be the arithmetic mean of the quotations 
provided, eliminating the highest quotation (or, in the event of equality, one of the highest) and the lowest 
quotation (or, in the event of equality, one of the lowest). If only two quotations are provided, the Reset 
Reference Bank Rate will be the arithmetic mean of the quotations provided. If only one quotation is 
provided, the Reset Reference Bank Rate will be the quotation provided. If no quotations are provided, 
the Reset Reference Bank Rate for the relevant Reset Interest Period will be (i) in the case of each 
Relevant Five-Year Period other than Relevant Five-Year Period commencing on the First Reset Date, 
the Mid Market Swap Rate in respect of the immediately preceding Relevant Five-Year Period or (ii) in 
the case of the Relevant Five-Year Period commencing on the First Reset Date, 2.946 per cent. per annum. 

"Reset Reference Banks" means five major banks in the swap, money, securities or other market most 
closely connected with the Mid Market Swap Rate, as selected by the Issuer on the advice of an investment 
bank of international repute. 

"Risk Weighted Positions" means the aggregate reported amount, in CHF, of all risk weighted positions 
of the Issuer's Group on a consolidated basis as calculated pursuant to the National Regulations. 

"Specified Office" means (i) in respect of the Principal Paying Agent, Citigroup Centre, Canada Square, 
Canary Wharf, London E14 5LB, United Kingdom (ii) in respect of the Registrar, 1 North Wall Quay, 
Dublin 1, Ireland; (iii) in respect of the Swiss Paying Agent, Bahnhofstrasse 36, 8001 Zurich, Switzerland, 
solely for the purposes of compliance with article 24 of Listing Rules of the SIX Swiss Exchange; or (iv) 
such other office as is notified to the Holders in accordance with Condition 12 from time to time. 

"Subsequent Trigger Test Date" has the meaning set out in Condition 8(d).  

"Subsequent Write-down" has the meaning set out in Condition 8(b). 

"Subsidiaries" means the direct and indirect subsidiaries of the Issuer whose financial statements are 
consolidated with those of the Issuer in accordance with applicable law or accounting principles. 

"Substitution Documents" has the meaning set out in Condition 10(d).  

"Swiss Paying Agent" means Bank Julius Baer & Co. Ltd., Bahnhofstrasse 36, 8001 Zurich, Switzerland, 
solely for the purposes of compliance with article 24 of Listing Rules of the SIX Swiss Exchange, in its 
function as Swiss paying agent or any person appointed as its replacement in accordance with Condition 
14. 

"TARGET2" means the Trans-European Automated Real-Time Gross Settlement Express Transfer 
payment system which utilises a single shared platform and which was launched on 19 November 2007 
or any successor thereto. 
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"TARGET Settlement Day" means any day on which TARGET2 is open for the settlement of payment 
in euro. 

"Tax Event" has the meaning set out in Condition 3(e). 

"Tax Event Redemption Date" has the meaning set out in Condition 3(e). 

"Tax Event Redemption Notice Date" has the meaning set out in Condition 3(e).  

"Terms of the Bonds" means these terms and conditions of the Tier 1 Bonds.  

"Tier 1 Capital" has the meaning ascribed to it under the National Regulations. 

"Tier 1 Instruments" means any and all securities or other obligations issued by the Issuer that qualify, 
or are issued in respect of securities that qualify, in whole or in part as Tier 1 Capital, but excluding Equity 
Capital. 

"Viability Event" has the meaning set out in Condition 9.  

"Viability Event Notice" has the meaning set out in Condition 9. 

"Viability Event Notice Date" has the meaning set out in Condition 9.  

"Write-down Amount" has the meaning set out in Condition 8(c). 

"Write-down Date" means the date on which the relevant Contingent Write-down or Subsequent Write-
down shall become effective as specified in the relevant Write-down Trigger Event Notice, or the date on 
which the Prevailing Notional Amount shall be written down to zero as specified in the Viability Event 
Notice. 

"Write-down Threshold Ratio" has the meaning set out in Condition 8(d).  

"Write-down Trigger Event" has the meaning set out in Condition 8(d).  

"Write-down Trigger Event Notice" has the meaning set out in Condition 8(d). 

"Write-down Trigger Event Notice Date" has the meaning set out in Condition 8(d). 
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SUMMARY OF PROVISIONS RELATING TO TIER 1 BONDS WHILE IN GLOBAL FORM 

The Tier 1 Bonds will, upon issue, be represented by a registered global certificate (the "Global Certificate"), 
without interest coupons, which will be deposited with, and registered in the name of a nominee for a common 
depositary of Euroclear Bank SA/NV ("Euroclear") and Clearstream Banking S.A. ("Clearstream, 
Luxembourg"). 

The Global Certificate will become exchangeable in whole, but not in part, for duly authenticated and completed 
registered certificates in definitive form (each a "Bond Certificate"), without interest coupons, if Euroclear and 
Clearstream, Luxembourg are closed for business for a continuous period of fourteen days (other than by reason 
of holidays, statutory or otherwise) or announce an intention permanently to cease business or do in fact do so in 
accordance with the provisions of Condition 1(b) (Form) and the Agency Agreement. 

The Global Certificate and the Bond Certificates will be the subject to an agency agreement dated as of the Issue 
Date (as may be amended, supplemented or otherwise modified from time to time, the "Agency Agreement"), 
among the Issuer, Citibank Europe Plc, as registrar (the "Registrar", which expression includes any successor 
Registrar appointed in accordance with the terms of the Agency Agreement), Citibank N.A., London Branch as 
principal paying agent (the "Principal Paying Agent", which expression includes any successor Principal Paying 
Agent appointed in accordance with the terms of the Agency Agreement) and Bank Julius Baer & Co. Ltd. as 
Swiss Paying Agent (the "Swiss Paying Agent", which expression includes any successor Swiss Paying Agent 
appointed in accordance with the terms of the Agency Agreement) and the other agents from time to time party 
thereto, which will be made available by the Registrar to any Holder upon request. The Agency Agreement is 
governed by English law. 

The Global Certificate contains provisions which apply to the Tier 1 Bonds while they are in global form, some of 
which modify the effect of the terms of the Tier 1 Bonds set out in this Prospectus. The following is a summary of 
certain of those provisions: 

Cancellation 

Cancellation of any Tier 1 Bond by the Issuer following its redemption or purchase will be effected by a reduction 
in the principal amount of the Tier 1 Bonds in the register of Holders. 

Payment 

Payments of principal and interest in respect of the Tier 1 Bonds represented by the Global Certificate will be 
made without presentation or, if no further payment is to be made in respect of the Tier 1 Bonds, against 
presentation and surrender of the Global Certificate to or to the order of the Principal Paying Agent or such other 
Paying and Transfer Agent (as defined in the Agency Agreement) as shall have been notified to the Holders for 
such purpose. 

Notices 

Notwithstanding Condition 12 (Notices), so long as the Global Certificate is held on behalf of Euroclear and 
Clearstream, Luxembourg, notices to Holders represented by the Global Certificate may be given by delivery of 
the relevant notice to Euroclear and Clearstream, Luxembourg and such notices shall be deemed have been given 
to Holders in accordance with Condition 12 (Notices) on the date of delivery to Euroclear and Clearstream, 
Luxembourg, except that, for so long as the Tier 1 Bonds are listed on the SIX Swiss Exchange and the rules of 
the SIX Swiss Exchange so require, such notices shall also be published on the internet website of the SIX Swiss 
Exchange (www.six-swiss-exchange.com), where notices are currently published under the address www.six-
group.com/en/products-services/the-swiss-stock-exchange/market-data/news-tools/official-notices.html.  

Write-down 

For so long as all of the Tier 1 Bonds are represented by the Global Certificate and registered with the nominee 
for, and deposited with, the common depositary for Euroclear and Clearstream, Luxembourg, any Contingent 
Write-down, subsequent Write-down or write-off upon the occurrence of a Viability Event of the Tier 1 Bonds 
will be effected in Euroclear and Clearstream, Luxembourg in accordance with their operating procedures by way 
of a reduction in the pool factor. 
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USE OF PROCEEDS 

The net proceeds from the issue of Tier 1 Bonds (after deduction of commissions, selling concessions, fees, and 
estimated expenses) are expected to amount to EUR 397,720,000 and will be used for general corporate purposes. 



- 65 - 

INFORMATION ABOUT JULIUS BAER GROUP LTD. 

History and Structure 

The Issuer's Group principal operating entity’s origins date back to 1890. Since that time, the Issuer’s Group has 
expanded its business and developed an international presence. In 1974, Julius Baer Holding Ltd. was formed and 
Bank Julius Baer & Co. Ltd. was incorporated in Zurich, Switzerland. Julius Baer Holding Ltd. became a publicly 
traded company in Switzerland in 1980, being the first specialised Swiss private banking group to do so. In 1995 
and 1997, Julius Baer Holding Ltd. increased its stake in Bank Julius Baer (Geneva) Ltd. (formerly Société 
Bancaire Julius Baer SA, Genève) which it had acquired in 1986, from 51 per cent. to 75 per cent. and 100 per 
cent., respectively. Also in 1997, Julius Baer Holding Ltd. bought Lucerne-based Bank Falck & Co. Both 
acquisitions were subsequently integrated into the branch network. In 2003, Julius Baer Holding Ltd. sold its 
brokerage business, Julius Baer Brokerage SA, in order to refocus on wealth management for private clients and 
institutional investors. In 2005, Julius Baer Holding Ltd. purchased from UBS AG three independent private banks 
– Ferrier, Lullin & Cie SA, the oldest Geneva private bank dating back to 1795, Ehinger & Armand von Ernst AG 
with a strong presence in the German-speaking markets, and BDL Banco di Lugano with its sizeable Italian-
speaking franchise – as well as Swiss & Global Asset Management AG ("GAM"), a specialised asset manager. 

Following a strategic review conducted during early 2009, the Board of Directors of Julius Baer Holding Ltd. 
decided to separate Julius Baer Holding Ltd.’s businesses into two distinct, independent entities, both listed on the 
SIX Swiss Exchange, being: 

 the Issuer, together with its subsidiaries, comprising Bank Julius Baer & Co. Ltd. as its principal operating 
entity, as well as certain related ancillary businesses; and 

 GAM Holding Ltd., together with its subsidiaries (including Swiss & Global Asset Management, later 
renamed GAM as well), the former Julius Baer Asset Management, the exclusive manager of Julius Baer-
branded investment funds, including the private label funds business that was formerly part of Julius Baer 
Holding Ltd.’s "Bank Julius Baer" reporting segment, and its stake in Artio (having become part of the 
Aberdeen Group), whose initial public offering was completed in 2009. 

In 2009, the Issuer was established as a subsidiary of Julius Baer Holding Ltd. In order to facilitate the separation 
of Julius Baer Holding Ltd.’s former private banking and asset management businesses, the private banking 
business was transferred to the Issuer, and the shares of the Issuer were subsequently distributed as a dividend in 
kind to holders of Julius Baer Holding Ltd.’s registered shares and were listed according to the Main Standard of, 
and traded on, the SIX Swiss Exchange. Following this transaction, the Issuer became the leading Swiss pure 
private banking group. In connection with the separation transaction, the Issuer entered into an arm’s-length royalty 
generating brand licence with GAM Holding Ltd., pursuant to which GAM Holding Ltd., until the end of August 
2017, had the exclusive right to produce and manage "Julius Baer" branded investment fund products worldwide, 
including private label funds for customised and complex structures. 

On 15 January 2010, the Issuer completed the acquisition of the private bank, ING Bank (Switzerland) Ltd. This 
transaction doubled the Issuer’s presence in Geneva and added booking centre capability in Monaco, and also 
contributed to an increase in the business volume in Central and Eastern Europe, Russia and other growth markets. 
Also in 2010, the Issuer completed the acquisition of Milan-based Alpha SIM, a specialised investment manager 
focused on serving high net worth individuals, which at the time managed assets of approximately CHF 0.6 billion. 
In the same year, the Issuer upgraded its operations in Hong Kong by opening a branch in Hong Kong following 
the receipt of a banking licence from the Hong Kong Monetary Authority. 

In May 2011, the Issuer acquired 30 per cent. of GPS Investimentos Financeiros e Participações S.A. ("GPS"), 
which included GPS Planejamento Financeiro Ltda and CFO Administração de Recursos Ltda. 

In October 2011, the Issuer announced that it had entered into a strategic collaboration agreement with Macquarie 
Group Ltd., pursuant to which it would refer clients’ investment banking transactions to Macquarie and Macquarie 
would then refer clients who require private banking services to the Issuer. Additionally, the Issuer agreed that 
Macquarie’s Asian Private Wealth business would be transferred to the Issuer. 

In July 2012, the Issuer entered into a strategic partnership with Bank of China Limited. Under the terms of the 
partnership, Bank of China Limited refers clients with international private banking needs outside the Chinese 
Mainland to the Issuer; and the Issuer refers clients requiring banking services on the Chinese Mainland to Bank 
of China Limited. The Issuer also cooperates with Bank of China Limited in the distribution of certain products 
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and the research of financial markets as well as in other areas. In addition, Bank of China (Suisse) SA has been 
integrated into Bank Julius Baer & Co. Ltd. 

On 13 August 2012, the Issuer announced its agreement to acquire the International Wealth Management business 
of Bank of America Merrill Lynch outside the United States and Japan (the "IWM"), consisting (at that time), in 
particular, of USD 84 billion (CHF 81 billion) of assets under management and approximately 2,100 employees, 
including approximately 525 financial advisers. 

On 3 June 2013, the Issuer announced that the Issuer and Milan-based Kairos Investment Management SpA, a 
leading independent Italian wealth manager ("Kairos"), with approximately Euro 4.5 billion of assets under 
management, have achieved completion of the transaction which was initially announced on 12 November 2012. 
The transaction comprised the contribution by the Issuer to Kairos of Milan-based Julius Baer SIM and the 
acquisition of a 19.9 per cent. stake in Kairos by the Issuer. The combined business in Italy operated under the 
name "Kairos Julius Baer SIM SpA" as of 1 June 2013. 

On 19 November 2013, the Issuer announced the merger of Zurich-based independent wealth management 
companies Infidar Investment Advisory Ltd. ("Infidar") and WMPartners Wealth Management Ltd. The merger 
was completed on 1 April 2014 and resulted in the creation of one of the largest independent wealth management 
companies in Switzerland, with 50 employees and over CHF 4 billion in client assets held at around 30 different 
custodian banks. The consolidated company traded under the name of WMPartners Vermögensverwaltungs AG 
("WMPartners"). 

Also in November 2015, the Issuer agreed to exercise its option and to increase its stake in Kairos by acquiring an 
additional 60.1 per cent. interest of the Milan-based company, following its initial purchase of 19.9 per cent. in 
2013, bringing the Julius Baer Group’s total ownership of Kairos to 80 per cent. at the time. 

On 25 March 2014, the Issuer announced The acquisition of an additional 50 per cent. of São-Paulo-based GPS. 
This increased the Issuer’s participation in GPS to 80 per cent. from the 30 per cent. acquired in May 2011. This 
increase followed a highly successful cooperation and underscored the Issuer’s strategic goal of building a leading 
wealth management business in Brazil. 

On 23 March 2015, the Issuer announced its strategic cooperation with Bank Leumi Private Bank AG ("Bank 
Leumi"), which included the acquisition of Bank Leumi’s private banking business in Switzerland. Clients with 
assets under management of more than CHF 4.2 billion and more than 30 employees, including 20 relationship 
managers, were transferred from Bank Leumi in Geneva and Zurich to the Julius Baer platform in March 2015. 

On 20 July 2015, the Issuer announced that it was to acquire a 40 per cent. participation in the leading independent 
financial advisory firm in Mexico, NSC Asesores, S.A. de C.V., Asesor en Inversiones Independiente. The 
transaction marked the Issuer’s entry in the second-largest wealth management market in Latin America and 
underlined its commitment to further extend its footprint in this important growth region. 

On 21 September 2015, the Issuer announced that it completed the transfer of IWM in India to the Issuer. The 
volume of the asset transfer in India corresponded to more than CHF 6 billion. With that step, the overall client 
assets transferred as part of the IWM transaction reached the target range of CHF 57 to 72 billion, albeit at the 
lower end. 

On 3 November 2015, the Issuer acquired the Geneva-based Swiss independent wealth manager, Fransad Gestion 
SA ("Fransad"), with a staff of 19 people and managed assets of CHF 1.3 billion. Fransad complemented the 
Julius Baer Group’s existing independent wealth management business and strengthened the Julius Baer Group’s 
position in French-speaking Switzerland. Fransad continues to operate under its brand. 

In December 2015, the Issuer agreed to acquire Commerzbank International S.A. Luxembourg, a fully licensed 
private bank which now operates under the name of "Bank Julius Baer Europe S.A.". The acquisition added 
approximately EUR 2.5 billion in assets under management and 150 employees, and took place on 4 July 2016. 

On 1 March 2016, the Julius Baer Group exercised the forward contract to acquire the remaining 20 per cent. 
interest of its Brazilian subsidiary GPS being specialised in discretionary portfolio management and advisory 
services. GPS continued to operate under its brand. 

On 1 April 2016, the Julius Baer Group exercised its call option to acquire the outstanding 40 per cent. interest in 
its Japanese-market-focused subsidiary Julius Baer Wealth Management AG ("JBWM"), formerly called TFM 
Asset Management AG. JBWM, a Swiss-registered independent asset management company, is specialised in 
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discretionary asset management services for high net worth Japanese and Swiss private clients, and holds an 
investment advisory and investment management licence granted by the Japanese FSA. 

On 1 February 2017, the Issuer acquired Wergen & Partner Vermögensverwaltungs AG, a Swiss independent asset 
management company, which was established in 2010 and managed assets totalling more than CHF 600 million, 
focusing on the core markets of Switzerland, Germany and Austria. 

On 23 June 2017, the Issuer announced its intention to merge WMPartners into Bank Julius Baer & Co. Ltd. to 
create a multi-custody platform within the bank, whilst the Group continues to operate the two asset managers 
Fransad and Wergen & Partner Vermögensverwaltungs AG under their respective own names. 

On 9 January 2018, the Issuer announced its intention to increase its stake in Kairos Investment Management SpA 
(Kairos) to 100 per cent. (from initially 19.9 per cent. in 2013, followed by an increase to 80 per cent. in 2016) 
adding assets under management of EUR 11 billion. 

On 31 January 2018, the Issuer announced that it had agreed to acquire 95 per cent. of the São Paulo-based Reliance 
Group ("Reliance") subject to certain performance conditions. Reliance, one of the largest independent wealth 
managers in Brazil, with a total staff of 70, was established in 1998 and had, at the time of its acquisition, client 
assets of approximately BRL 17 billion (CHF 5 billion). The acquisition significantly strengthened the Issuer's 
strategic position in Brazil, where the Group was already present with the wholly owned independent wealth 
manager GPS Investimentos (GPS). On 5 June 2018, the Issuer announced the successful closing of the transaction 
as of 4 June 2018. 

On 8 March 2018, the Issuer and Siam Commercial Bank ("SCB"), the first commercial bank established in 
Thailand, announced their agreement to establish a strategic joint venture to offer unique and best-in-class wealth 
management services to Thai clients. The joint venture seamlessly combines SCB’s strong brand credibility and 
wealth management expertise with the Issuer's full suite of international wealth management capabilities and 
advisory services. The joint venture operates via domestic and international companies in Thailand and Singapore, 
respectively, and provides a unique and holistic global wealth management proposition tailored to the needs of its 
Thai client base. At inception, the Issuer holds 40 per cent. in the joint venture, with the option to increase to 49 
per cent. over time. On 25 April 2019, the Issuer and SCB announced that their joint venture company, SCB Julius 
Baer, and had received the necessary approvals and licences to operate in Thailand, beginning with over 50 
dedicated professionals. 

On 27 September 2018, the Issuer and Nomura Holdings Inc. ("Nomura") announced the acquisition by Nomura 
of a 40 per cent. shareholding in Julius Baer Wealth Management Ltd., a wholly owned subsidiary of the Issuer 
which provides international wealth management services to high net worth clients in Japan. This equity 
investment by Nomura represents a significant step forward for both firms’ strategic ambitions for the Japanese 
market and will provide the Issuer access to Nomura’s high net worth franchise. 

On 8 November 2018, the Issuer announced the opening of an Advisory Office in Johannesburg, Julius Baer (South 
Africa) Proprietary Ltd., allowing the Issuer to offer fully licensed investment advice to private clients in South 
Africa in order to give them access to its full breadth of sophisticated advisory and investment solutions. 

On 21 December 2018, the Issuer announced its intention to sell its domestic business in the Netherlands to Wealth 
Management Partners N.V. in a strategic push to focus its investments and physical presence on core markets. The 
sale was completed on 2 September 2019. 

On 26 February 2019, following an early-stage minority equity investment, the Issuer agreed on a close 
collaboration with Switzerland-based SEBA Bank AG ("SEBA"). Founded in April 2018 and initially named 
SEBA Crypto AG, and headquartered in Zug, SEBA is a pioneer in the financial industry, building a progressive 
technological bridge between the traditional and the digital asset worlds. The Issuer has entered into a partnership 
with SEBA to take advantage of its innovative platform and capabilities in order to provide the Issuer's clients with 
access to leading-edge solutions in the area of digital assets to meet an increasing demand. Through this partnership 
the Issuer extended its service range, providing storage, transaction and investment solutions for digital assets. 

On 4 March 2019, the Issuer announced its intention to acquire an additional interest of 30 per cent. in its strategic 
partnership with NSC Asesores, S.A. de C.V., Asesor en Inversiones Independiente (NSC Asesores), one of the 
largest independent wealth management companies in Mexico. On the back of this successful initial partnership, 
the Issuer increased its overall participation to 70 per cent. 
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On 2 April 2019, the Issuer announced the opening of a new office in Barcelona. The Issuer has been present in 
Spain with an office in Madrid since 2013. 

On 25 April 2019, the Issuer announced that the SCB-Julius Baer Securities Co., Ltd. (SCB Julius Baer), the 
strategic wealth management joint venture with the Siam Commercial Bank had received the necessary licences 
in Thailand for its formal operations. SCB Julius Baer will focus on bringing best-in-class global wealth 
management capabilities to clients in the growing Thai wealth management market. 

On 2 May 2019, the Issuer announced that its fully owned subsidiary GPS had signed a partnership agreement 
with Magnetis Gestora de Recursos Ltd. ("Magnetis"), a leading digital financial advisor in Brazil and that, over 
the course of two years, GPS would acquire a minority stake in Magnetis, which manages BRL 250 million in 
assets under management. The partnership agreement underlines the Issuer's clear strategic commitment to smart 
and focused market coverage and will allow the Issuer to capitalise on the growing market of upcoming younger 
tech-conscious investors in one of its core markets. 

On 19 May 2020, the Issuer announced that it reached an agreement with Ansbacher (Bahamas) Ltd., which 
acquired Julius Baer Bank (Bahamas) Ltd. for an undisclosed amount with the closing of the transaction in October 
2020. 

On 29 February 2020, the Brazilian Group companies GPS and Reliance were merged and continue to operate 
under the name Julius Baer Family Office Brasil Gestão de Patrimônio Ltda. 

On 20 August 2020, the Issuer announced a partnership with Beijing International Wealth Management Institute 
to combine Julius Baer’s wealth management expertise with academic research conducted by the Institute in order 
to set the benchmark for the training and education of professionals in the Chinese wealth management industry. 

On 21 July 2021, as part of its market strategy for Switzerland, the Issuer announced to acquire 83 per cent. of 
Kuoni Mueller & Partner (KMP), a leading integrated real estate service provider based in Zurich, to extend its 
real estate offering beyond the current focus on mortgage financing. 

On 3 January 2022, following a review of the Group’s strategic participations, the Issuer announced that it signed 
an agreement to sell Zurich-based Wergen & Partner Wealth Management Ltd to the management of Wergen & 
Partner for an undisclosed amount. The completion of the sale took place on 15 February 2022. 

On 25 February 2022, the Issuer Announced the decision to sell 50.1 per cent. of NSC Asesores to Stratos Wealth 
Partners for an undisclosed amount. The transaction leaves the Issuer with a 19.9 per cent. stake in the Mexico-
based wealth manager. 

On 2 June 2022, the Issuer announced the sale of Fransad Gestion SA to the management of the independent 
wealth manager and an industrial partner for an undisclosed sum.  

On 21 September 2022, the Issuer announced that it became a strategic financial investor and business partner of 
GROW Investment Group, a China-based domestic asset management company. With this partnership, Julius Baer 
takes first step into onshore China while GROW’s clients gain access to Julius Baer’s global investment erxpertise. 

Group Structure  

As illustrated in the simplified chart below, the Issuer is the holding company of the Julius Baer Group that 
comprises Bank Julius Baer & Co. Ltd., as principal operating entity, and other (consolidated) subsidiaries listed 
in Note 30A "Companies consolidated" of the financial statements in the Extract Consolidated Financial 
Statements 2022. 
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Lines in the graph above represent 100 per cent. shareholdings. 

The below chart shows the Issuer's operational group structure as at 31 December 2022. 

Business 

The Julius Baer Group is the leading Swiss pure private banking group in this global sector, focusing primarily on 
the demands of sophisticated private clients, family offices and independent asset managers from around the world. 
The Issuer has the largest international presence of all Swiss private banks, with over 60 locations in more than 25 
countries, including a comprehensive pan-Swiss network. Switzerland and Asia are the Issuer's two home markets, 
with its head office being located in Zurich, Switzerland. The Julius Baer Group employed a staff (FTE) of 6,891 
worldwide (as of 31 December 2022). 

Private Banking Product Offering 

Private banking products and services, such as those of the Julius Baer Group's principal operating entity, are often, 
but not exclusively, aimed at achieving capital protection and long-term investment performance. Other strategic 
aims that high net worth individuals look for when utilising these products and services include regular incomes 
or dividends from portfolio management, as well as performance stability. Private banks such as the Julius Baer 
Group's principal operating entity provide clients with advice and tailored solutions aimed at addressing their 
current and future financial situation and needs with respect to wealth management. These solutions include a 
broad range of services, such as investment advice, financial, tax and succession planning, family office services, 
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asset consolidation, estate planning, trust services, and transaction execution, as well as more traditional banking 
services, such as accepting deposits, granting Lombard loans (loans extended against pledged collateral, which is 
typically in the form of liquid assets such as stocks and bonds) and other types of loans, executing foreign exchange 
transactions and providing custody services. Private banks such as the Julius Baer Group's principal operating 
entity may also provide support in other areas, such as the achievement of philanthropic goals or the protection of 
specific assets, such as artwork. 

Clients' financial needs are often complex and specific in nature and thus require professional services and long-
term relationships with specialised service providers. Moreover, clients are diverse and have different requirements 
and expectations. Clients are becoming increasingly sophisticated and self-directed, making use of alternative 
channels to access information and execute simple transactions. Private banks such as the Julius Baer Group's 
principal operating entity increasingly need to provide customised solutions in order to differentiate themselves 
from the offerings of other competitors. Investment strategies for private banking clients have become highly 
sophisticated through the use of well diversified portfolios, which can include investments in bonds, equities and 
alternative financial products, such as private equity, single hedge funds, funds of hedge funds and structured 
products. These alternative products generally aim to improve capital protection and absolute returns under 
different and often volatile capital markets scenarios. Due to the range of products with different risk profiles, 
return potential, correlations and liquidity characteristics, a private bank such as the Julius Baer Group's principal 
operating entity may have the ability to add significant value for its clients. 

Private banks, such as the Julius Baer Group's principal operating entity, can provide in-house services or can 
acquire services from third party providers, or use a mix of the two approaches. The in-house product offering is 
driven by a bank's relative strength in developing and distributing competitive products. Private banks such as the 
Julius Baer Group's principal operating entity also tend to offer a range of third-party products to their clients, 
designed to provide a "best in class" combined product offering. Outsourcing has also come to be seen as helpful 
in improving the efficiency of private banks. Private banking clients can generally choose between discretionary 
and non-discretionary services, depending on whether the private bank or the client makes the investment decision. 
In a discretionary portfolio, the responsibility for the investment decision is delegated to the bank, which chooses 
investments based on a pre-determined mandate. Non-discretionary clients make their own decisions regarding 
individual investments. These clients may use the banks' investment advice and decision support services, or may 
simply rely on the private banks to provide administrative services. When using the banks' investment advice 
clients receive solutions tailored to their investment needs and goals and are continually updated on new 
developments, opportunities and risks and have access to a variety of investment ideas. 

Private banks' fees from discretionary accounts are usually based on a fixed percentage of the clients' assets under 
management. Non-discretionary services generate commissions that are often based on the volume and the nature 
of the transaction being executed. Margins earned on discretionary mandates tend to be higher than margins earned 
on non-discretionary mandates, reflecting the additional service provided and risks taken with respect to 
discretionary accounts. Private banks earn additional fees from services, such as custody and advisory fees, interest 
income on deposits and loans granted to clients and trading income stemming from the execution of clients' 
transactions and, to differing degrees, asset and liability management and proprietary activities. 

Patent and licences 

The Issuer and the Julius Baer Group are not dependent on any patent but on licenses to provide financial services 
such as banking, asset management and advisory licenses. 

Management of the Issuer 

Board of Directors of Julius Baer Group Ltd. ("Board of Directors") 

The following table sets forth, as at the date of this Prospectus, the name, age and title of each member of the 
Issuer's Board of Directors (current) followed by a brief description of each director's business experience and 
education, including the names of all companies and partnerships of which such person has been a member of the 
administrative, management or supervisory bodies or partner at any time in the previous five years (other than at 
other Julius Baer Group companies). 

Name Born Title Elected until
Romeo Lacher (1) 1960 Non-executive Chairman 2023
Olga Zoutendijk (1)(2) 1961 Non-executive Director 2023
Gilbert Achermann (3)(4) 1964 Non-executive Director 2023
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Richard Campbell-
Breeden (1)(3)

1962 Non-executive Director 2023 

Heinrich Baumann (2) 1951 Non-executive Director 2023
Ivo Furrer (2)(4) 1957 Non-executive Director 2023
Eunice Zehnder-Lai (2)(3) 1967 Non-executive Director 2023
David Nicol (1) 1955 Non-executive Director 2023
Kathryn Shih (3)(4) 1958 Non-executive Director 2023
Tomas Varela Muiña (2)(4) 1960 Non-executive Director 2023
_______________ 
Notes: 
(1)  Member of the Governance & Risk Committee. 
(2)  Member of the Audit Committee. 
(3)  Member of the Nomination & Compensation Committee. 
(4)  Member of the Development & Innovation Committee. 

In a press release dated 2 February 2023, incorporated herein by reference, the Issuer announced that Heinrich 
Baumann and Ivo Furrer will not stand for re-election at annual general meeting of 13 April 2023 and that the 
Board of Directors will propose Juerg Hunziker for election as new member of the Board of Directors. 

The business address of all Members of the Board of Directors of Julius Baer Group Ltd. is Julius Baer Group 
Ltd., Bahnhofstrasse 36, P.O. Box, CH-8010 Zurich, Switzerland. 

Executive Board of Julius Baer Group Ltd. (the "Executive Board") 

The Executive Board is responsible for the day-to-day operational management of Julius Baer Group Ltd. It 
develops and implements the strategic business plans for the Julius Baer Group overall as well as for the principal 
businesses subject to approval by the Board of Directors. It further reviews and co-ordinates significant initiatives, 
projects and business developments and establishes Julius Baer Group-wide policies. 

The following table sets forth the name, age and title of each member of the Executive Board, followed by a brief 
description of each member's business experience and education, including the names of all companies and 
partnerships of which such person has been a member of the administrative, management or supervisory bodies or 
partner at any time in the previous five years (other than at other Julius Baer Group companies). 

Name Born Title
Philipp Rickenbacher 1971 Chief Executive Officer 

Yves Robert-Charrue 1973 Head Switzerland & Europe, Middle East, and Africa 

Jimmy Lee Kong Eng 1962 Head Asia Pacific 

Beatriz Sanchez 1956 Head Americas 

Evangelia Kostakis 1976 Chief Financial Officer 

Nic Dreckmann 1974  Chief Operating Officer & Head Intermediaries 

Oliver Bartholet 1966  Chief Risk Officer 

Yves Bonzon 1965 Investment & Wealth Management Solutions, Chief Investment Officer 

Nicolas de Skowronski 1973  Investment & Wealth Management Solutions, Head Wealth Management Solutions 

Luigi Vignola 1970 Head Markets 

_______________ 

The business address of all members of the Executive Board of Julius Baer Group Ltd. is Julius Baer Group Ltd., 
Bahnhofstrasse 36, P.O. Box, CH-8010 Zurich, Switzerland. 

Corporate Governance 

Corporate Governance is a decisive part of business management. Shareholders, clients and staff are usually 
considered the key stakeholder groups within the context of corporate governance. Moreover, the focus of the 
Issuer on achieving sustained success and consistency in the Group's business rests largely on the principle of 
retaining shareholders, clients and staff for as long as possible and actively nurturing the relationships over time. 
These stakeholders, therefore, have a right to know the individuals and internal bodies that determine the 
development of the Company, and who makes the strategic decisions and who bears the responsibility for them. 
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The Issuer therefore aims to thoroughly satisfy these legitimate information needs through its respective 
publications. 

The corporate governance information of the Issuer is presented in accordance with the Swiss Financial Market 
Supervisory Authority FINMA's circular 2017/1 Corporate Governance – Banks, the Directive Corporate 
Governance of the SIX Swiss Exchange (revised effective 1 January 2023), the guidelines and recommendations 
of the "Swiss Code of Best Practice for Corporate Governance" of the Swiss Business Federation (economiesuisse) 
(in its current version dated 29 February 2016) and the Federal Council's "Ordinance against excessive 
compensation in listed companies" (in force effective 1 January 2014). 

Incorporation, Company Name, Registered Office, Register and Legal Form 

The Issuer's legal name is Julius Baer Group Ltd. (Julius Bär Gruppe AG, Julius Baer Groupe SA). The Issuer was 
incorporated on 18 June 2009 as a company limited by shares (Aktiengesellschaft) established under the laws of 
Switzerland (article 620 et seqq. of the Swiss Code of Obligations) for an indefinite period of time and registered 
in the commercial register of the Canton of Zurich, Switzerland (the "Commercial Register"), on 25 June 2009 
under the number CHE-114.934.412. Its current registered office is at Bahnhofstrasse 36, CH-8001 Zurich, 
Switzerland. The Issuer's most recent articles of incorporation are dated 12 April 2022 (the "Articles of 
Incorporation"). 

Legal Entity Identifier 

5299007MF0604ZGJER92 

Purpose 

According to article 2 below of the Articles of Incorporation, the main corporate purpose of the Issuer is the 
acquisition and management of its permanent participations, particularly in banks and other companies engaged 
in financial services. 

Share Capital Structure 

The Shares 

All of the shares in the Issuer are registered shares (Namenaktien) with a nominal value of CHF 0.02 each, are 
validly issued and fully paid-in. The shares are listed on the SIX Swiss Exchange and traded under the ticker 
symbol "BAER". 

In accordance with the Articles of Incorporation and the requirements of the clearing arrangements of SIX SIS 
Ltd., the shares are issued in uncertificated form (Wertrechte, within the meaning of article 973c of the Swiss Code 
of Obligations) and entered in the Issuer's book of book-entry securities (Wertrechtebuch). The shares are 
registered in the main register (Hauptregister) maintained by SIX SIS Ltd and credited to the securities account 
of each holder of such shares and thus will become intermediated securities (Bucheffekten, within the meaning of 
the Swiss Federal Intermediated Securities Act (Bucheffektengesetz)). Shareholders are not entitled to request 
delivery of shares or share certificates. However, a shareholder may at any time request that the Issuer issues a 
confirmation of such shareholder's shareholding. Such confirmation is not a negotiable instrument. 

As at 31 December 2022, the Issuer's registered issued share capital amounted to CHF 4,276,024.80, divided into 
213,801,240 registered shares, fully paid-up, with a nominal value of CHF 0.02 each. 

Own Equity Securities 

As of 31 December 2022, companies within the Issuer held 7,668,758 registered shares equalling 3.6 per cent. of 
the Issuer's registered issued share capital (including (i) the shares held by the Julius Baer Group in the course of 
ordinary banking activities and (ii) 5,724,572 shares purchased as part of the share buy-back). 

Shareholders' Rights 

Each share carries one vote at the Issuer's shareholders' meeting. Voting rights may be exercised only after a 
shareholder has been recorded in the Issuer's share register (Aktienregister) as a shareholder with voting rights. 
The shares rank pari passu with each other, including with respect to dividends, to a share in the liquidation 
proceeds in case of a liquidation of the Issuer and to subscription rights (Bezugsrecht). 
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Share-based payments 

The Group maintains various share-based payment plans in the form of share plans for its employees. When such 
payments are made to employees, the fair value of these payments at grant date serves as the basis for calculating 
the personnel expenses. Share-based payments that are not subject to any further conditions are expensed 
immediately at grant date. Share-based payments that are subject to the completion of a service period or to other 
vesting conditions are expensed over the respective vesting period starting at grant date. The amount recognised 
as an expense is adjusted to reflect the number of share awards for which the related services and non-market 
performance vesting conditions are expected to be met. 

Share-based payment plans that are settled in own equity instruments (i.e. Julius Baer Group Ltd. shares) result in 
a corresponding increase in equity and are not remeasured for subsequent changes in the fair value of the 
underlying equity instruments.  

Statutory Auditors 

The Issuer’s statutory auditors are KPMG AG, Badenerstrasse 172, 8036 Zurich, Switzerland. KPMG AG is a 
member of EXPERTsuisse and subject to the supervision of the Federal Audit Oversight Authority. KPMG is 
registered in the register of the Federal Audit Oversight Authority under the number 501403. The Issuer's 
consolidated financial statements as at and for the year ended 31 December 2021 and the Issuer's consolidated 
financial statements as at and for the year ended 31 December 2020 have been audited by KPMG AG. 

Court, Arbitration and Administrative Proceedings 

The Issuer and the Julius Baer Group are involved in a number of judicial, regulatory and arbitration proceedings 
concerning matters arising in connection with the conduct of their businesses. It is inherently difficult to predict 
the outcome of many of the legal, regulatory and other adversarial proceedings involving the Issuer’s businesses, 
particularly those cases in which the matters are brought on behalf of various classes of claimants, which seek 
damages of material or indeterminate amounts or involve novel legal claims. Whilst the Issuer and the Julius Baer 
Group are defending their interests in all such proceedings, they are also actively engaged in finding commercially 
sensible resolutions to such matters in order to mitigate or extinguish related risks. 

For further information regarding legal proceedings and the Issuer and Julius Baer Group’s litigation provisions 
as of 31 December 2022, see Note 15 "Provisions" of the financial statements in the Extract Consolidated Financial 
Statements 2022. 

Ratings  

Moody's Investors Service, Inc ("Moody's") confirmed the Issuer Rating of "Baa1 (positive)" on 10 October 2022.  

For a discussion of risks in relation to rating downgrades, see "Risk Factors—Risks Related to the Issuer—Risk of 
a rating downgrade".  

A rating is not a recommendation to buy, sell or hold securities and may be subject to revision, suspension or 
withdrawal at any time by the assigning rating organization. 

Fiscal Year 

The fiscal year of the Issuer commences on 1 January and ends on 31 December of each calendar year. 

Information Policy 

The Issuer provides information to its shareholders and the public by means of annual and half-year reports and 
interim management statements. It also publishes press releases, presentations and brochures as needed. The 
documents are generally available to the public in electronic form on the website of the Issuer 
(www.juliusbaer.com) as well as in printed form. Current publication dates can be found online on the website of 
the Issuer (www.juliusbaer.com).  

Unless otherwise specifically incorporated by reference herein, the information contained in these websites does 
not form a part of, and is not incorporated by reference in, this Prospectus. 
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Notices 

According to the Articles of Incorporation, official notices of the Issuer to the shareholders are to be published in 
the Swiss Official Gazette of Commerce (Schweizerisches Handelsamtsblatt). Notices from the Issuer to registered 
shareholders shall be sent by letter to the addresses entered in the share register. Notices in respect of the Tier 1 
Bonds will be published in accordance with the Terms of the Bonds. 

Financial Statements 

Unless otherwise indicated, financial information in this Prospectus has been prepared in accordance with 
International Financial Reporting Standards ("IFRS"; formerly known as "International Accounting Standards" 
or "IAS") of the International Accounting Standards Board. 

Recent Developments and Main Business Prospects 

The most recent material business developments and main business prospects have been published by the Issuer 
with 2022 Results Press Release, the Extract Consolidated Financial Statements 2022, the Business Review 2022 
and the Basel III Pillar 3 Disclosures June 2022, all incorporated herein by reference. 
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INFORMATION REGARDING THE CET1 RATIO AND SWISS CAPITAL RATIOS 

Capital Requirements – Overview of the Swiss legal framework  

Switzerland applies the internationally agreed capital adequacy rules of the Basel Capital Accord, but the 
implementation imposes a differentiated and stricter regime than the internationally agreed rules, including a more 
stringent definition of capital. The Capital Adequacy Ordinance for banks and securities dealers of 1 June 2012, 
as amended (Verordnung über die Eigenmittel und Risikoverteilung der Banken und Wertpapierhäuser) ("CAO"), 
which implements Basel III, not only covers credit, market and operational risks, but also risk concentrations. 
Under the Federal Act on Banks and Savings Banks of 8 November 1934, as amended (Bundesgesetz über die 
Banken und Sparkassen), the Ordinance on Banks and Savings Banks of 30 April 2014, as amended (Verordnung 
über die Banken und Sparkassen), and the CAO, a bank must maintain an adequate ratio of capital resources to 
total risk-weighted assets. This requirement applies to the Issuer on a consolidated basis.  

Pursuant to the CAO, bank regulatory capital is composed of the following capital categories: Figures of Julius 
Baer Group as at 31 December 2022:  

(a) Tier 1 capital, consisting of:  

i. Common Equity Tier 1 ("CET1");   3,046.3  (mCHF) 

ii. Additional Tier 1 ("AT1");   1,562.6  (mCHF) 

(b) Tier 2 capital (supplementary capital); and  110.1  (mCHF) 

(c) Countercyclical Buffer including extended countercyclical buffer.  90.4  (mCHF)  

CET1 includes paid-in share capital, open reserves, reserves for general banking risks, capital participations of 
minority shareholders in certain fully-consolidated subsidiaries as well as retained earnings and current year net 
profits less anticipated dividends. Subject to certain conditions, CET1 may also include share capital relating to 
preference shares (Vorzugsaktien) and to non-voting share capital (Partizipationskapital). CET1 is reduced by, 
among other things, losses carried forward and losses accrued in the current year, net long position in own shares, 
goodwill, uncovered valuation adjustments and uncovered provision requirements of the current year and the net 
long position of participations in companies active in the finance sector included in the consolidation. AT1 capital 
includes participations which do not qualify as CET1 capital and certain debt instruments, in both cases provided 
that, among other things, there is no formal maturity date, with repayment being at the discretion of the bank; 
repayment by the bank is only possible five years after issuance at the earliest and is subject to the approval of 
FINMA, the capital or debt instrument is subordinated to all unsubordinated claims; any compensation is 
independent of the creditworthiness of the bank; and, in the case of debt instruments, the instrument will be 
extinguished upon the reaching of a certain trigger point – the point of non-viability – or by conversion into CET1 
or write-down of the debt.  

Tier 2 capital includes subordinated debt instruments with a minimum term of five years which are either written 
off or converted into CET1 when the point of non-viability is reached, as well as value adjustment amounts and 
45 per cent. of unrealised gains on financial assets measured at FVOCI (fair value through other comprehensive 
income). For Julius Baer Group, Tier 2 capital is composed primarily of the latter two categories. 

Under the CAO, a Swiss bank is required to maintain on a consolidated basis a regulatory capital-to-risk ratio (the 
"Total Capital Ratio") of minimum 8 per cent., with 4.5 per cent. being covered by CET1 capital and 6 per cent. 
being covered by Tier 1 capital. The minimum Capital Conservation Buffer, in the form of CET1 capital, must be 
maintained at 2.5 per cent. of risk-weighted assets. In addition, the Swiss Federal Council, upon request of Swiss 
National Bank, may require banks to accumulate a Countercyclical Buffer representing up to an additional 2.5 per 
cent. in the form of CET1 capital of certain risk-weighted exposures in Switzerland. FINMA retains its power to 
increase the capital requirements under the CAO.  

The Issuer qualifies as a category 3 bank which must have a Total Capital Ratio of at least 12 per cent., a CET1 
ratio of at least 7.8 per cent. and a Tier 1 capital ratio of at least 9.6 per cent. Furthermore, the SNB temporary 
countercyclical buffer for mortgages on residential properties in Switzerland (which was deactivated from 27 
March 2020 by the Swiss Federal Council to give banks more flexibility in granting credits designed to cushion 
the economic impact of the coronavirus pandemic, but has been reinstated with effect as of 30 September 2022 at 
a level of 2.5 per cent.) and an additional countercyclical buffer for commitments outside Switzerland must be 
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added to the minimum 12 per cent. capital requirement which as of 31 December 2022 added 0.4 per cent. in the 
form of CET1 capital resulting in a minimum Total Capital Ratio of at least 12.4 per cent.  

Regulatory Capital of the Issuer  

The following information in this Section "Information regarding the CET1 ratio and Swiss capital ratios — 
Regulatory Capital of the Issuer" (including all subsections) has mostly been extracted from Note 37A 
"Management of capital, including regulatory capital" of the financial statements in the Extract Consolidated 
Financial Statements 2022. 

Overview  

In managing its capital, the Group considers a variety of requirements and expectations. Sufficient capital must 
be in place to support current and projected business activities, according to both the Group’s own internal 
assessment and the requirements of its regulators, in particular its lead regulator, the Swiss Financial Market 
Supervisory Authority (FINMA). Capital is also managed in order to achieve sound capital ratios and to ensure 
a strong external credit rating. 

Ensuring compliance with minimum regulatory capital requirements and targeted capital ratios is central to 
capital adequacy management. In this ongoing process, the Group manages its capital on the basis of target 
capital ratios for common equity tier 1 (CET1) capital and total capital. In the target-setting process, the Group 
takes into account the regulatory minimum capital requirements and regulatory expectations that the Group 
will hold additional capital above the minimum required for each capital category, the Group’s internal 
assessment of aggregate risk exposure requiring equity capital provision, the views of rating agencies, 
and comparison with peer institutions based on the Group’s business mix and market presence. 

In 2022 (and 2021), the scope of consolidation used for the calculation of capital adequacy is identical to that 
applied for accounting purposes. Note 30A "Companies consolidated" of the financial statements in the Extract 
Consolidated Financial Statements 2022 provides an overview of the Group’s consolidated companies. 

The Group’s calculations of its risk-weighted assets published in the Consolidated Financial Statements are 
identical to those carried out for regulatory reporting purposes.  

The Basel III international standard approach requires CET1 capital equivalent to at least 4.5% of risk-weighted 
assets, plus a CET1 capital buffer of 2.5%, plus 1.5% of additional tier 1 (AT1) capital (or better-quality 
capital), plus 2% of supplementary tier 2 capital (or better-quality capital). In aggregate, this amounts to an 
overall capital requirement of at least 10.5% of risk-weighted assets. FINMA minimum capital requirements 
for the Group are 7.8% for CET1, 1.8% for AT1 and 2.4% for tier 2, which puts its overall minimum capital 
requirement at 12% of risk-weighted assets. At present, the Group is also required to hold an additional 
anticyclical CET1 capital buffer. This adds a further 0.4% to its minimum capital requirement of 12% of risk-
weighted assets. The capital held by the Group at 31 December 2022 and at 31 December 2021 was sufficient 
to meet the relevant Bank for International Settlements (BIS) and FINMA requirements. 

Capital ratios  

The following table sets forth the Issuer's capital ratios as at 31 December 2022, 31 December 2021 and 31 
December 2020 (CHF in millions):  

As at 31 December

2022 2021 2020
Risk-weighted positions 

Credit risk.........................................................................  12,985.7 12,935.7 13,755.5 

Non-counterparty-related risk ..........................................  607.7 514.6 580.5 

Market risk .......................................................................    1,876.5 850.5 1,116.7

Operational risk ................................................................  6,230.8 5,973.4 5,668.0 

Total................................................................................. 21,700.8 20,274.2 21,120.7 

Eligible capital 

CET1 capital..................................................................   3,046.3 3,315.7 3,157.5 

Tier 1 capital..................................................................   4,608.9 4,747.7 4,296.3 

of which hybrid tier 1 instruments(1) .................................  1,562.6 1,432.0 1,138.8 

Tier 2 capital .....................................................................     110.1 111.4 133.5 
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of which lower tier 2 instruments .....................................  0.0 0.0 0.0

Total capital ......................................................................  4,719.0 4,859.2 4,429.7 

CET1 capital ratio.........................................................   14.0% 16.4%. 14.9%

Tier 1 capital ratio.........................................................    21.2% 23.4% 20.3%

Total capital ratio............................................................ 21.7% 24.0% 21.0%

_______________ 
(1) The hybrid tier 1 instruments as of 31 December 2021 are tier 1 bonds issued by Julius Baer Group Ltd. in 2017, 2019, 2020, 2021 and 

2022. 

Capital components  

The principal adjustment to the Group's total equity under IFRS for the purpose of determining total eligible capital 
is the deduction of intangible assets. These and other capital components are shown in the following table.  

As at 31 December 

2022(1) 2021(1) 2020(1)

(CHF in millions)
Gross common equity tier 1 
capital...................................................................  

6’289.7 6,743.3 6,434.1

of which non-controlling 
interests.....................................................................  

2.5 9.0 8.6

Goodwill and other intangible 
assets................................................................  

(2,533.0) (2,651.3) (2,622.0)

Other 
deductions...............................................................................................  

(710.4) (776.3) (654.6)

Common equity tier 1 
capital.........................................................................

3,046.3 3,315.7 3,157.5

Tier 1 capital instruments 
.................................................................................  

1,562.6 1,432.0 1,138.8 

of which tier 1 bond (Basel III-compliant capital instrument) ........................ 1,562.6 1,432.0 1,138.8

Additional tier 1 capital................................................................................. 1,562.6 1,432.0 1,138.8

Tier 1 capital ...................................................................................................  4,608.9 4,747.7 4,296.3 

Tier 2 capital ...................................................................................................  110.1 111.4 133.5 

of which other tier 2 capital ............................................................................  110.1 111.4 133.5

Total capital .................................................................................................. 4,719.0 4,859.2 4,429.7

_______________ 
(1) Non-compatible Basel III tier 1 and tier 2 capital instruments has been phased out between 2013 and 2022.

Capital requirements  

Required capital (see table below) for credit risks arising from amounts due from banks, loans, financial assets 
measured at FVOCI, debt financial assets measured at amortized cost and derivative financial instruments 
accounts for 60% (2021: 64%) of the total required capital. Capital required for non-counterparty risk (2022: 
3%; 2021: 3%) is of minor significance. The capital required to cover market risk accounts for 9% (2021: 4%) 
and operational risk accounts for 29% (2021: 29%) of total required capital. 

As at 31 December 

2022 2021 2020

(CHF in millions)

Credit risk.......................................................................................................... 1,038.9 1,034.9 1,100.4

Non-counterparty-related risk .......................................................................... 48.6 41.2 46.4

Market risk ....................................................................................................... 150.1 68.0 89.3

Operational risk ................................................................................................ 498.5 477.9 453.4

Total ................................................................................................................. 1,736.1 1,621.9 1,689.7
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TAXATION  

SWITZERLAND 

The following discussion of taxation under the heading "Switzerland" in this section is only an indication of certain 

tax implications under the laws of Switzerland in force at the date of this Prospectus as they may affect investors. 

It applies only to persons who are beneficial owners of Tier 1 Bonds and may not apply to certain classes of 

person. 

Swiss Withholding Tax 

Interest payments by the Issuer in respect of Tier 1 Bonds are exempt from Swiss withholding tax 
(Verrechnungssteuer) under article 5(1)(g) of the Swiss Withholding Tax Act (Bundesgesetz über die 
Verrechnungssteuer). In order for the Tier 1 Bonds to qualify for this exemption, the Swiss Financial Market 
Supervisory Authority FINMA must have approved the Bonds for purposes of meeting regulatory requirements. 
The Issuer has received such approval from the Swiss Financial Market Supervisory Authority FINMA on 27 
January 2023 and, based thereon, confirmation from the Swiss Tax Administration on 7 February 2023 that the 
interest paid under the Tier 1 Bonds is exempt from Swiss withholding tax by virtue of the aforementioned 
exemption in the Swiss Withholding Tax Act. 

Swiss Securities Turnover Tax 

The issue, the sale and delivery, of the Tier 1 Bonds, on the Issue Date to initial Holders of the Tier 1 Bonds is not 
subject to Swiss securities turnover tax (Umsatzabgabe) (primary market). The trading of the Tier 1 Bonds in the 
secondary market is subject to Swiss securities turnover tax at a rate of up to 0.15 per cent. of the consideration 
paid for the Tier 1 Bonds traded, only if a Swiss or Principality of Liechtenstein securities dealer, as defined in the 
Swiss Stamp Tax Act (Bundesgesetz über die Stempelabgaben), is a party to or acts as an intermediary for the 
transaction and no exemption applies in respect of one of the parties to the transaction. Subject to applicable 
statutory exemptions, generally half of the Swiss securities turnover tax is charged to one party to the transaction 
and the other half to the other party. 

Swiss Income Taxation 

Classification and Coupon Split 

For the purposes of income taxation of individuals resident in Switzerland who hold Tier 1 Bonds as part of their 
private assets, the Tier 1 Bonds are classified as transparent structured financial products composed of a bond and 
one or more options and, because the yield-to-maturity of the Tier 1 Bonds at issuance results exclusively from 
periodic interest payments, as concerns the bond component, as a bond without a predominant one-time interest 
payment (Obligationen ohne überwiegende Einmalverzinsung; non-IUP). 

Based on such classification, each interest amount payable with respect to any Tier 1 Bond will be split for Swiss 
income tax purposes into a taxable interest amount (the “Embedded Interest Amount”) and a non-taxable option 
premium amount for the cancellation and non-payment of interest and the write-down feature (the “Embedded 
Premium Amount”). The respective amounts will be determined by the Swiss Federal Tax Administration and 
following determination the Embedded Interest Amount will be disclosed on the Swiss Federal Tax 
Administration’s price list (Kursliste). 

Tier 1 Bonds held by Non-Swiss Holders 

Holders who are not residents of Switzerland for tax purposes and who during the Holders' respective tax year 
have not held Tier 1 Bonds as part of a trade or business carried on through a permanent establishment within 
Switzerland for tax purposes are not subject to any Swiss federal, cantonal or communal income or capital or 
wealth tax in respect of their Tier 1 Bonds. For a discussion of Swiss withholding tax, see above under “—Swiss 
Withholding Tax”, for a discussion of the automatic exchange of information in tax matters, see below under “—
International Automatic Exchange of Financial Accounts Information in Tax Matters”, and for a discussion of the 
Swiss facilitation of the implementation of FATCA (as defined below), see below under “—Swiss Facilitation of 
the Implementation of FATCA”.  
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Tier 1 Bonds held as Private Assets by Swiss Resident Holders 

Based on the classification of the Tier 1 Bonds as a transparent structured product, individuals who reside in 
Switzerland and hold Tier 1 Bonds as private assets are required to include all payments of Embedded Interest 
Amounts on such Tier 1 Bonds and any payment by the Issuer upon redemption relating to accrued Embedded 
Interest Amounts on such Tier 1 Bonds in their personal income tax return for the relevant tax period, converted 
from EUR into Swiss francs at the exchange rate prevailing at the time of payment of such amounts, and will be 
taxed on any net taxable income (including the payments of Embedded Interest Amounts) for such tax period at 
the then prevailing tax rates. The payment of Embedded Premium Amounts on the Tier 1 Bonds and gain realised 
on the sale or other disposal of Tier 1 Bonds, relating, inter alia, to the option(s) or similar right(s) embedded in 
the Tier 1 Bonds, a foreign currency exchange rate appreciation, a change in market interest rate, or Embedded 
Interest Amount accrued, is a tax-free private capital gain. The same applies for gain realised upon the redemption 
of Tier 1 Bonds except that compensation for Embedded Interest Amount accrued paid by the Issuer to a Holder 
constitutes a taxable interest amount. Conversely, a loss (including a loss, inter alia, relating to a foreign currency 
exchange rate depreciation or a change of market interest rate, or realised on the sale or other disposal or 
redemption of Tier 1 Bonds, or resulting from a Contingent Write-down or a Subsequent Write-down) is a non-
tax-deductible private capital loss. Refer to “—Tier 1 Bonds held as Assets of a Trade or Business in Switzerland” 
below for a summary of the tax treatment of Swiss resident individuals who, for income tax purposes, are classified 
as “professional securities dealers”. 

Tier 1 Bonds held as Assets of a Trade or Business in Switzerland 

A Holder of Tier 1 Bonds who is (i) a Swiss-resident individual taxpayer that holds such Tier 1 Bonds as part of 
Swiss business assets or (ii) a Swiss-resident corporate taxpayer or corporate or individual taxpayer resident 
outside of Switzerland that holds such Tier 1 Bonds as part of a trade or business carried on through a permanent 
establishment within Switzerland for Swiss tax purposes, is required to recognise (a) any payment of Embedded 
Interest Amount and Embedded Premium Amount on such Tier 1 Bonds by the Issuer made to such Holder, and 
(b) any capital gain or loss realised by such Holder on the disposal or redemption of such Tier 1 Bonds (including 
relating to a foreign currency exchange rate change or a change of market interest rates), and, as the case may be, 
any loss realized from a Contingent Write-down or a Subsequent Write-down of Tier 1 Bonds, in the income 
statement for the respective tax period, and will be taxable on any net taxable earnings for such tax period at the 
then prevailing tax rate (which tax will, if such Holder is a corporate or individual taxpayer resident outside of 
Switzerland as described in clause (ii) above, be limited to the extent such net earnings as are allocable to 
Switzerland).  

Swiss-resident individuals who hold Tier 1 Bonds and who, for income tax purposes, are classified as “professional 
securities dealers” for reasons of, among other things, frequent dealings and leveraged transactions in securities 
will be treated as though they hold Tier 1 Bonds as part of Swiss business assets and be taxed as described in the 
paragraph immediately above. 

International Automatic Exchange of Financial Accounts Information in Tax Matters 

Switzerland has concluded a multilateral agreement with the EU on the international automatic exchange of 
information (“AEOI”) in tax matters, which applies to all EU member states. In addition, Switzerland signed the 
multilateral competent authority agreement on the automatic exchange of financial account information (the 
“MCAA”), and a number of bilateral AEOI agreements with other countries, most of them on the basis of the 
MCAA. Based on these agreements and the implementing laws of Switzerland, Switzerland collects and exchanges 
data in respect of financial assets held in, and income derived thereon and credited to, accounts or deposits 
(including Tier 1 Bonds held in such accounts or deposits) with a paying agent in Switzerland for the benefit of 
individuals resident in an EU member state or in another treaty state. An up-to-date list of the AEOI agreements to 
which Switzerland is a party that are in effect, or signed but not yet in effect, can be found on the website of the 
State Secretariat for International Financial Matters SIF.  

Swiss Facilitation of the Implementation of FATCA 

The United States and Switzerland entered into an intergovernmental agreement (the “US-Switzerland IGA”) to 
facilitate the implementation of Sections 1471 through 1474 of the US Internal Revenue Code of 1986, as amended 
(“FATCA”). Under the US-Switzerland IGA, financial institutions acting out of Switzerland generally are directed 
to become participating foreign financial institutions. The US-Switzerland IGA ensures that accounts held by U.S. 
persons with Swiss financial institutions (including accounts in which Tier 1 Bonds are held) are disclosed to the 
US tax authorities either with the consent of the account holder or by means of group requests within the scope of 
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administrative assistance, on the basis of the double taxation agreement between the United States and Switzerland 
(the “Treaty”). Since it was amended in 2019, the Treaty includes a mechanism for the exchange of information 
in tax matters upon request between Switzerland and the United States, which is in line with international 
standards, and allows the United States to make group requests under FATCA concerning non-consenting non-
participating foreign financial institutions for periods from 30 June 2014. Furthermore, the Swiss Federal Council 
approved a mandate for negotiations with the United States on 8 October 2014, with regard to a change from the 
current direct notification-based regime to a regime where the relevant information is sent to the Swiss Tax 
Administration, which in turn provides the information to the US tax authorities. It is not yet known when 
negotiations will continue and if and when any new regime would come into force. 

The proposed financial transactions tax ("FTT") 

On 14 February 2013, the European Commission published a proposal (the "Commission's proposal") for a 
Directive for a common FTT in Belgium, Germany, Estonia, Greece, Spain, France, Italy, Austria, Portugal, 
Slovenia and Slovakia (the "participating Member States"). However, Estonia has since stated that it will not 
participate. 

The Commission's proposal has very broad scope and could, if introduced, apply to certain dealings in the Tier 1 
Bonds (including secondary' market transactions) in certain circumstances. 

Under the Commission's proposal, FTT could apply in certain circumstances to persons both within and outside 
of the participating Member States. Generally, it would apply to certain dealings in the Tier 1 Bonds where at least 
one party is a financial institution, and at least one party is established in a participating Member State. A financial 
institution may be, or be deemed to be, "established" in a participating Member State in a broad range of 
circumstances, including (a) by transacting with a person established in a participating Member State or (b) where 
the financial instrument which is subject to the dealings is issued in a participating Member State. 

However, the FTT proposal remains subject to negotiation between participating Member States. It may therefore 
be altered prior to any implementation, the timing of which remains unclear. Additional EU Member States may 
decide to participate. 

Prospective holders of the Tier 1 Bonds are advised to seek their own professional advice in relation to the FTT. 
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SUBSCRIPTION AND SALE 

BNP Paribas, Deutsche Bank AG, London Branch, Morgan Stanley & Co International plc and Bank Julius Baer 
& Co. Ltd. (the "Managers") have, in a bond purchase agreement dated 13 February 2023 (the "Bond Purchase 
Agreement") and made between the Issuer and the Managers upon the terms and subject to the conditions 
contained therein, severally agreed to subscribe for the Tier 1 Bonds at their issue price of 100.00 per cent. of their 
Original Notional Amount. The Issuer has also agreed to reimburse the Managers for certain of their expenses 
incurred in connection with the management of the issue of the Tier 1 Bonds. 

General 

Each Manager has represented, warranted and agreed that it has complied and will comply with all applicable laws 
and regulations in each country or jurisdiction in which it purchases, offers, sells or delivers the Tier 1 Bonds or 
possesses, distributes or publishes this Prospectus or any other offering material relating to the Tier 1 Bonds. 
Persons into whose hands this Prospectus comes are required by the Issuer and the Managers to comply with all 
applicable laws and regulations in each country or jurisdiction in which they purchase, offer, sell or deliver Tier 1 
Bonds or possess, distribute or publish this Prospectus or any other offering material relating to the Tier 1 Bonds, 
in all cases at their own expense. 

United States 

The Tier 1 Bonds have not been, and will not be, registered under the Securities Act and may not be offered or 
sold within the United States or to, or for the account or benefit of, U.S. persons except in certain transactions 
exempt from the registration requirements of the Securities Act. Terms used in this paragraph have the meanings 
given to them by Regulation S. 

Each Manager has agreed that, except as permitted by the Bond Purchase Agreement, it will not offer, sell or 
deliver the Tier 1 Bonds, (a) as part of their distribution at any time or (b) otherwise, until 40 days after the later 
of the commencement of the offering and the issue date of the Tier 1 Bonds, within the United States or to, or for 
the account or benefit of, U.S. persons, and that it will have sent to each dealer to which it sells Tier 1 Bonds 
during the distribution compliance period a confirmation or other notice setting forth the restrictions on offers and 
sales of the Tier 1 Bonds within the United States or to, or for the account or benefit of, U.S. persons. 

In addition, until 40 days after commencement of the offering, an offer or sale of Tier 1 Bonds within the United 
States by a dealer (whether or not participating in the offering) may violate the registration requirements of the 
Securities Act. 

United Kingdom 

Each Manager has represented, warranted and undertaken that: 

(a) it has only communicated or caused to be communicated, and will only communicate or cause to be 
communicated any invitation or inducement to engage in investment activity (within the meaning of 
Section 21 of the Financial Services and Markets Act 2000, as amended ("FSMA")) received by it in 
connection with the issue or sale of the Tier 1 Bonds in circumstances in which Section 21(1) of the 
FSMA does not apply to the Issuer; and 

(b) it has complied and will comply with all applicable provisions of the FSMA with respect to anything done 
by it in relation to the Tier 1 Bonds in, from or otherwise involving the United Kingdom. 

Prohibition of Sales to EEA Retail Investors 

Each Manager has represented and agreed that it has not offered, sold or otherwise made available and will not 
offer, sell or otherwise make available any Tier 1 Bonds to any retail investor in the European Economic Area.  
For the purposes of this provision: 

(a) the expression "retail investor" means a person who is one (or more) of the following: 

(i) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (as amended, "EU 
MiFID II"); or 



- 82 - 

(ii) a customer within the meaning of Directive (EU) 2016/97/EU ("Insurance Distribution 
Directive"), where that customer would not qualify as a professional client as defined in point 
(10) of Article 4(1) of MiFID II.

Prohibition of Sales to United Kingdom Retail Investors 

Each Manager has represented and agreed that it has not offered, sold or otherwise made available and will not 
offer, sell or otherwise make available any Tier 1 Bonds to any retail investor in the United Kingdom. For the 

purposes of this provision: 

(a) the expression "retail investor" means a person who is one (or more) of the following: 

(i) a retail client, as defined in point (8) of Article 2 of Regulation (EU) No 2017/565 as it forms part 
of domestic law by virtue of the European Union (Withdrawal) Act 2018 ("EUWA"); or 

(ii) a customer within the meaning of the provisions of the FSMA and any rules or regulations made 
under the FSMA to implement Directive (EU) 2016/97, where that customer would not qualify 
as a professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 
as it forms part of domestic law by virtue of the EUWA. 

Republic of Italy 

The offering of the Tier 1 Bonds has not been registered with the Commissione Nazionale per le Società e la Borsa 
("CONSOB") pursuant to Italian securities legislation. Each Manager has represented and agreed that any offer, 
sale or delivery of the Tier 1 Bonds or distribution of copies of this Prospectus or any other document relating to 
the Tier 1 Bonds in the Republic of Italy will be effected in accordance with all Italian securities, tax and exchange 
control and other applicable laws and regulation. 

Any such offer, sale or delivery of the Tier 1 Bonds or distribution of copies of this Prospectus or any other 
document relating to the Tier 1 Bonds in the Republic of Italy must be: 

(i) made by an investment firm, bank or financial intermediary permitted to conduct such activities in the 
Republic of Italy in accordance with Legislative Decree No. 58 of 24 February 1998, CONSOB 
Regulation No. 20307 of 15 February 2018 and Legislative Decree No. 385 of 1 September 1993 (in each 
case as amended from time to time) and any other applicable laws and regulations; and 

(ii) in compliance with any other applicable laws and regulations or requirement imposed by CONSOB or 
any other Italian authority. 

Singapore 

Each Manager has acknowledged that this Prospectus has not been registered as a prospectus with the Monetary 
Authority of Singapore. Accordingly, each Manager has represented, warranted and agreed that it has not offered 
or sold any Tier 1 Bonds or caused the Tier 1 Bonds to be made the subject of an invitation for subscription or 
purchase and will not offer or sell any Tier 1 Bonds or cause the Tier 1 Bonds to be made the subject of an invitation 
for subscription or purchase, and has not circulated or distributed, nor will it circulate or distribute, this Prospectus 
or any other document or material in connection with the offer or sale, or invitation for subscription or purchase, 
of the Tier 1 Bonds, whether directly or indirectly, to any person in Singapore other than (i) to an institutional 
investor (as defined in Section 4A of the Securities and Futures Act 2001 (2020 Revised Edition) of Singapore, as 
modified or amended from time to time (the "SFA")) pursuant to Section 274 of the SFA, (ii) to a relevant person 
(as defined in Section 275(2) of the SFA) pursuant to Section 275(1) of the SFA, or any person pursuant to Section 
275(1A) of the SFA, and in accordance with the conditions specified in Section 275 of the SFA, or (iii) otherwise 
pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA. 

Hong Kong 

Each of the Managers has represented and agreed that: 

(i) it has not offered or sold and will not offer or sell in Hong Kong, by means of any document, any Tier 1 
Bonds other than (a) to "professional investors" as defined in the Securities and Futures Ordinance (Cap. 
571) of Hong Kong (the "SFO") and any rules made under the SFO; or (b) in other circumstances which 
do not result in the document being a "prospectus" as defined in the Companies (Winding Up and 
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Miscellaneous Provisions) Ordinance (Cap. 32) of Hong Kong (the "C(WUMP)O") or which do not 
constitute an offer to the public within the meaning of the C(WUMP)O; and 

(ii) it has not issued or had in its possession for the purposes of issue, and will not issue or have in its 
possession for the purposes of issue, whether in Hong Kong or elsewhere, any advertisement, invitation 
or document relating to the Tier 1 Bonds, which is directed at, or the contents of which are likely to be 
accessed or read by, the public in Hong Kong (except if permitted to do so under the securities laws of 
Hong Kong) other than with respect to Tier 1 Bonds which are or are intended to be disposed of only to 
persons outside Hong Kong or only to "professional investors" as defined in the SFO and any rules made 
under the SFO. 
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GENERAL INFORMATION 

1. Authorisation 

Pursuant to a resolution of the Board of Directors of the Issuer dated 9 December 2022, the Issuer has 
authorised the issue of the Tier 1 Bonds. 

2. Legal Entity Identifier ("LEI") code 

The LEI code of the Issuer is 5299007MF0604ZGJER92. 

3. Material Change 

Other than as disclosed in this Prospectus, there has been no material change in the assets and liabilities, 
financial position and profits and losses of the Issuer since 31 December 2022. 

4. Court, Arbitration and Administrative Proceedings

Other than as disclosed herein (see "Information about Julius Baer Group Ltd. — Court, Arbitration and 
Administrative Proceedings", including in documents incorporated by reference), there are no pending or 
threatened court, arbitral or administrative proceedings that are of material importance to assets and 
liabilities or profit and losses of the Issuer and/or its Subsidiaries. 

5. Listing / Representative 

The Tier 1 Bonds will be provisionally admitted to trading on the SIX Swiss Exchange from on or about 
15 February 2023. The last trading day is expected to be the second dealing day prior to the date on which 
the Tier 1 Bonds are fully redeemed or the Write-down Date, as applicable, in accordance with the Terms 
of the Bonds. of the Tier 1 Bonds. Application will be made for the Tier 1 Bonds to be listed on the SIX 
Swiss Exchange. 

In accordance with article 58a of the Listing Rules of the SIX Swiss Exchange, the Issuer has appointed 
Homburger AG, Zurich as its representative to file the application with the SIX Exchange Regulation Ltd 
in its capacity as competent authority for the admission to trading (including the provisional admission to 
trading) and listing of the Tier 1 Bonds on the SIX Swiss Exchange. 

6. Additional Documents Available 

Copies of the following documents, all of which are published in English, may be inspected during normal 
business hours on any weekday (Saturdays and public holidays excepted) at the registered office of the 
Issuer in Bahnhofstrasse 36, 8010 Zurich, Switzerland:  

(i) the Articles of Incorporation of the Issuer; 

(ii) a copy of the Global Certificate; 

(iii) a copy of the Agency Agreement; and 

(iv) a copy of this Prospectus together with any amendment or supplement to this Prospectus. 

7. Security Numbers 

The ISIN, the Common Code and the Swiss Security Number of the Tier 1 Bonds are XS2586873379, 
258687337 and 124866775, respectively. 

8. Rating 

The Bonds are at the time of issue expected to be rated "Baa3(hyb)" by Moody's. 

A security rating is not a recommendation to buy, sell or hold securities and may be subject to suspension, 
modification or withdrawal at any time. 
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9. Transactions by the Managers 

Certain of the Managers and their respective affiliates have engaged, and may in the future engage, in 
investment banking and/or commercial banking transactions with, and may perform other services for, the 
Issuer and its affiliates in the ordinary course of business. In addition, in the ordinary course of their 
business activities, the Managers and their respective affiliates may make or hold a broad array of 
investments and actively trade debt and equity securities (or related derivative securities) and financial 
instruments (including bank loans) for their own account and for the accounts of their customers. The 
Managers and their respective affiliates may also make investment recommendations and/or publish or 
express independent research views in respect of securities or financial instruments and may hold, or 
recommend to clients that they acquire, long and/or short positions in such securities and instruments. Such 
investments and securities activities may involve securities and/or instruments of the Issuer or Issuer's 
affiliates. For the purpose of this paragraph the term "affiliates" also include parent companies. 

Within the context of the offering and sale of the Tier 1 Bonds, the Issuer, any of its affiliates or the 
Managers may directly or indirectly pay fees in varying amounts to third parties, such as distributors or 
investment advisors, or receive payment of fees in varying amounts, including any levied in association 
with the distribution of the Tier 1 Bonds, from third parties. Prospective investors should be aware that 
the Issuer, its affiliates and the Managers may retain fees in part or in full. 

10. Bondholder Provisions 

The provisions on bondholder meetings contained in Article 1157 et seq. of the Swiss Federal Code of 
Obligations apply in relation to meetings of Holders. 

These provisions provide, inter alia, that (i) certain amendments to the Terms of the Bonds that restrict 
the rights of Holders can be approved by a meeting of Holders with a majority of two thirds of the 
outstanding nominal amount of the Tier 1 Bonds, subject to the approval of such amendments by the higher 
cantonal composition authority (here the higher court (Obergericht) of the Canton of Zurich) and (ii) 
amendments to the Terms of the Bonds that do not restrict the rights of Holders can be approved by a 
meeting of Holders with the majority of the nominal amount of the Tier 1 Bonds represented at such 
meeting. 

Such amendments to the Terms of the Bonds are binding on all Holders, irrespective of whether they 
attended the meeting of Holders or voted in favour or against such amendments. 
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Registered Office of the Issuer 

Julius Baer Group Ltd. 
Bahnhofstrasse 36  

8001 Zurich  
Switzerland

Joint Lead Managers 

BNP Paribas 
16, boulevard des Italiens 

75009 Paris 
France 

Deutsche Bank AG, 
London Branch 

Winchester House 
1 Great Winchester Street 

London EC2N 2DB 
United Kingdom 

Morgan Stanley & Co 
International plc 
25 Cabot Square  
Canary Wharf 

London E14 4QA 
United Kingdom

Senior Co-Lead Manager 

Bank Julius Baer & Co. Ltd. 
Bahnhofstrasse 36 

8001 Zurich  
Switzerland 

Principal Paying Agent 

Citibank N.A., London Branch 
Citigroup Centre  

Canada Square, Canary Wharf 
London E14 5LB 
United Kingdom 

Registrar  

Citibank Europe Plc 
1 North Wall Quay 

Dublin 1 
Ireland 

Calculation Agent 

Citibank N.A., London Branch 
Citigroup Centre  

Canada Square, Canary Wharf 
London E14 5LB 
United Kingdom 
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Swiss Paying Agent

Bank Julius Baer & Co. Ltd. 
Bahnhofstrasse 36 

8001 Zurich 
Switzerland

Statutory Auditor 

KPMG AG 
Badenerstrasse 172 

8036 Zurich  
Switzerland


