Julius Bar

Bank Julius Baer & Co. Ltd.

CHF 260,000,000 0.125 % Bonds 2021 - 2028

(with reopening clause)

This prospectus (this Prospectus) relates to (i) the offering of CHF 260,000,000 in aggregate principal amount of
0.125 % Bonds 2021 — 2028 due on 27 April 2028 (the Maturity Date) (the Bonds) to be issued by Bank Julius
Baer & Co. Ltd. (the Issuer) on 27 April 2021 (the Issue Date), and (ii) the admission to trading and listing of the
Bonds on the SIX Swiss Exchange. The Bonds will bear interests from 27 April 2021 at 0.125 % per annum, payable
annually in arrears on 27 April. See the terms in the “Terms of the Bonds" beginning on page 25 (the Terms of
the Bonds).

The Issuer is a wholly-owned subsidiary of Julius Baer Group Ltd. (Julius Baer Group Ltd. together with
its subsidiaries the Julius Baer Group). The Bonds will be obligations solely of the Issuer and will not be
guaranteed by or otherwise the responsibility of Julius Baer Group Ltd., any other subsidiary of Julius
Baer Group Ltd. or any other entity referred to in this Prospectus.

An investment in the Bonds will involve certain risks, including the risk that Bondholders will lose parts
of or their entire investment in the Bonds. For a discussion of certain risks that potential investors should
carefully consider before deciding to invest in any Bonds, see “Material Risks” beginning on page 14 of
this Prospectus.

It is expected that the Bonds will be provisionally admitted to trading on the SIX Swiss Exchange as of 26 April 2021.
Application will be made for definitive admission to trading and listing of the Bonds on the SIX Swiss Exchange as
soon as practicable thereafter and (if granted) will only be granted after the Issue Date. The last trading day for the
Bonds on the SIX Swiss Exchange is expected to be 25 April 2028.

Capitalized terms used but not defined below have the meanings assigned to such terms in Terms of the Bonds or
elsewhere in this Prospectus. The Bonds will not be rated.

Managers
Bank Julius Baer & Co. Ltd. Zurcher Kantonalbank

Prospectus dated 22 April 2021

This Prospectus has been approved by SIX Exchange Regulation Ltd in its capacity as review body pursuant to article 52 of the Swiss Financial
Services Act (the Swiss Review Body) on _8 June 2021

The Issuer was relying on an exemption pursuant to article 51(2) of the Swiss Financial Services Act (the FinSA). This Prospectus will not be
updated for any developments that occur after its date. In particular, this Prospectus is not required to be updated as per the date of approval
by any Swiss review body pursuant to article 52 of the FinSA.



Important Information

This Prospectus will not be updated for any developments that occur after its date. In particular, this
Prospectus is not required to be updated as per the date of the approval by the Swiss Review Body.
Consequently, neither the delivery of this Prospectus nor the offering, sale or delivery of any Bonds shall
in any circumstances imply that the information contained herein concerning the Issuer is correct at any
time subsequent to the date hereof or that any other information supplied in connection with the issue
of the Bonds is correct as of any time subsequent the date indicated in the document containing the
same.

This Prospectus has been prepared by the Issuer solely for use in connection with the offering of the Bonds and for
the admission to trading and listing of the Bonds on the SIX Swiss Exchange. The Issuer has not authorized the use
of this Prospectus for any other purpose.

This Prospectus is to be read in conjunction with all documents incorporated by reference herein. This Prospectus
shall be read and construed on the basis that such documents are incorporated into and form part of this Prospectus.
See “About this Prospectus—Documents Incorporated by Reference” on page 6 of this Prospectus.

No person is or has been authorized by the Issuer or the Managers to give any information or to make any rep-
resentation not contained in or not consistent with this Prospectus or any other information supplied in connection
with the Bonds and, if given or made, such information or representation must not be relied upon as having been
authorized by the Issuer or the Managers.

Neither this Prospectus nor any other information supplied in connection with the Bonds (i) is intended to provide
the basis of any credit or other evaluation or (ii) should be considered as a recommendation by the Issuer or the
Managers that any recipient of this Prospectus or any other information supplied in connection with the Bonds
should purchase any Bonds. Each potential investor contemplating purchasing any Bonds should make its own
independent investigation of the financial condition and affairs, and its own appraisal of the creditworthiness, of
the Issuer. Neither this Prospectus nor any other information supplied in connection with the issue of the Bonds
constitutes an offer or invitation by or on behalf of the Issuer or the Managers to any person to subscribe for or to
purchase any Bonds.

The Lead Manager

Zurcher Kantonalbank (the Lead Manager) has not verified the information contained herein. Additionally, no
representation, warranty or undertaking, express or implied, is made and no responsibility or liability is accepted by
the Lead Manager as to the accuracy or completeness of the information contained or incorporated in this Prospectus
or any other information provided by the Issuer in connection with the Bonds.

To the fullest extent permitted by law, the Lead Manager accepts no responsibility whatsoever for the contents of
this Prospectus or for any other statement, made or purported to be made by the Lead Manager or on its behalf
in connection with the Issuer or the issuance, offering and admission to trading or listing of the Bonds. The Lead
Manager accordingly disclaims all and any liability whether arising in tort or contract or otherwise (save as referred
to above) that it might otherwise have in respect of this Prospectus or any such statement.

The Lead Manager and certain of its respective affiliates have provided, and/or may provide in the future, investment
banking, commercial banking, advisory and other financial services for the Issuer and its respective affiliates in the
ordinary course of business for which it has received and will receive customary fees and reimbursement of expenses.
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Summary

This summary should be read as an introduction to this Prospectus and constitutes a summary within the meaning
of article 40 para. 3 and article 43 FinSA. Any decision to invest in the Bonds should be based on a consideration
of this Prospectus as a whole and not only this summary, including any documents incorporated by reference
into this Prospectus. This summary is therefore subject to, and to be read in conjunction with, the remaining

information in this Prospectus.

Potential investors in the Bonds should be aware that liability under article 69 of the FinSA for any false or
misleading information contained in this summary is limited to any such information that is false or misleading
when read together with, or that is inconsistent with, the other parts of this Prospectus.

Capitalized terms that are used but not defined here have the meanings assigned to them elsewhere in this

document.

Information on the Issuer

Company name and
registered office

Legal form

Legal Entity Identifier (LEI)

Issuer’s auditor

Information on the Bonds

Description and Nature of the
debt instruments

Currency

Interest rate

Duration

Issue date
Maturity date
Covenants
Denomination

Form of the Bonds

Reopening

Swiss Security No. / ISIN

Bank Julius Baer & Co. Ltd., Bahnhofstrasse 36, 8001 Zurich

Swiss law; company limited by shares (Aktiengesellschaft) according to
the Swiss Code of Obligations (article 620 ff. CO).
PNWUBOOBLT17BBV61Y18

KPMG AG, Raffelstrasse 28, 8045 Zurich

CHF 260,000,000 Fixed-rate Bonds

Swiss francs (CHF)

0.125% p.a., payable annually in arrears on 27 April, the first coupon
is payable on 27 April 2022

7 years, fix

27 April 2021

27 April 2028, redemption at par

Pari Passu clause, Cross-Default Clause

CHF 5’000 nominal

The Bonds will be in the form of uncertificated securities (Wertrechte) in
accordance with article 973c of the Swiss Code of Obligations (CO) and
will be issued as intermediated securities (Bucheffekten) within the meaning
of the Swiss Intermediated Securities Act pursuant to Condition 2.

The Issuer reserves the right to reopen this issue of Bonds at any time.

110 109 655/ CH1101096555




Swiss Withholding Tax Interest payments on the Bonds are subject to Withholding Tax of currently
35%.

Information on the Offering and Admission to Trading and Listing

Offering The offering described herein consists of a public offering of Bonds in
Switzerland, and of private placements of Bonds to prospective investors
outside of Switzerland and the United States of America (the United
States or the U.S.) in reliance on Regulation S under the U.S. Securities
Act of 1933, as amended (the Securities Act), in each case in compliance
with applicable laws and regulations. See also “Selling Restrictions”
beginning on page 10 of this Prospectus.

Issue Price 100.384 %
Placement Price: According to demand.
Listing The Bonds have been provisionally admitted to trading on SIX Swiss

Exchange with effect from 26 April 2021. Application will be made for
the Bonds to be listed on SIX Swiss Exchange. The last day of trading is
expected to be on 25 April 2028.

Transferability / Tradability No restrictions

Governing Law and Jurisdiction Swiss law / Zurich

Selling Restrictions In particular U.S.A. / U.S. Persons, European Economic Area, United
Kingdom

Lead Manager Zircher Kantonalbank

Managers Bank Julius Baer & Co Ltd. and Zircher Kantonalbank

Principal Paying agent Zircher Kantonalbank

Information on Prospectus Approval
Swiss Review Body SIX Exchange Regulation Ltd (the Swiss Review Body)

Prospectus date and Approval The Prospectus is dated 22 April 2021 and was approved by SIX Exchange
Regulation Ltd in its capacity as review body pursuant to article 52 of
the FinSA on the date specified on page 1 of this Prospectus.

This Prospectus will not be updated for any developments that
occur after its date. In particular, this Prospectus is not required
to be updated as per the date of the approval by the Swiss Review
Body.




About this Prospectus

Documents Incorporated by Reference

The following documents of the Issuer are incorporated by reference into, and are an important part of, this
Prospectus. Any information included or referred to in the documents listed below that is not specifically identified
in the table below is not incorporated by reference herein and, therefore, does not form part of this Prospectus:

Document Information incorporated by reference Place of publication
(references are to page numbers in that document)

Audited Consolidated (i) Consolidated financial statements. .. ............ 4 www.juliusbaer.com/en/media-
Annual Report (i) Summary of significant accounting policies . . ... ... 12 investors/financial-information/
31 December 2020 (i) Comment on risk management. . ............... 22 financial-reporting
(Issuer Consolidated (iv) Comment on capital management .. ............ 40
Annual Report 2020) (v) Information on the consolidated income statement. . 41

(vi) Information on the consolidated balance sheet . . . .. 45

(vii) Additional information .. ......... .. ... .. ..... 60

(viii) Report of the statutory auditor to the annual general

meeting of Bank Julius Baer & Co. Ltd., Zurich .. ... 108

Availability of Documents

Copies of this Prospectus (including the documents incorporated by reference herein), can be obtained in electronic
or printed form, free of charge, during normal business hours from (i) the registered office of the Issuer, Bahnhof-
strasse 36, 8001 Zurich or from (i) Zurcher Kantonalbank, IHKT, P.O. Box, 8010 Zurich, or can be ordered by telephone
(+41 44 292 20 22) or by e-mail to prospectus@zkb.ch.



Cautionary statement regarding forward-looking statements

This Prospectus contains or incorporates by reference statements that constitute forward-looking statements. Such
forward-looking statements may include, without limitation, statements relating to the current prospects, expecta-
tions, estimates, plans, strategic aims, vision statements, and projections of the Issuer and are based on information
currently available to it. These forward-looking statements involve known and unknown risks, uncertainties, and
other factors that may cause the actual results of operations, financial condition, performance or achievements of
the Issuer to be materially different from any future results, financial condition, performance or achievements
expressed or implied by such forward-looking statements. Terms and phrases such as “will”, “believe”, “expect”,
“anticipate”, “intend”, “plan”, “predict”, “estimate”, “project”, “target”, “assume”, “may” and “could”, and varia-
tions of these words and similar expressions, are intended to identify prospects and/or other forward-looking
statements but are not the exclusive means of identifying such prospects and other statements. The Issuer, in reliance
on article 69(3) FinSA, hereby cautions you that any such prospects, expectations, estimates, plans, strategic aims,
vision statements, and projections contained or incorporated by reference in this Prospectus are not historical in
nature but are forward-looking based on information and assumptions the Issuer considers to be reasonable. Such
statements are inherently uncertain and subject to a variety of circumstances, many of which are beyond the Issuer’s
control and could cause actual results to differ materially from what the Issuer anticipates. Due to the uncertainty
of future developments, to the fullest extent permitted by applicable law, neither the Issuer, nor the Managers
assume any liability in respect to or in connection with such prospects or other forward-looking statements contained
or incorporated by reference herein.

Except as required by the FinSA, neither the Issuer, nor the Managers undertake an obligation to update any
prospects or forward-looking statements after the date hereof, even if new information, future events or other
circumstances have made them incorrect or misleading.



General Information

Authorization / Subscription and Sale

The Issuer will issue this Bond, if issued, pursuant to a resolution of the Board of Directors dated 29 January 2021
and the Bonds Purchase and Paying Agency Agreement dated 22 April 2021 between the Issuer and the Managers.

The Managers agree to purchase the Bonds and undertake to offer the Bonds in a public offering in Switzerland,
and private placements outside of Switzerland and the United States of America in reliance on Regulation S under
the U.S. Securities Act of 1933, as amended, in each case in compliance with applicable laws and regulations for
subscription by prospective investors in accordance with the terms and conditions of the Bonds. The Managers
reserve the right to keep any of the Bonds purchased for its own account.

Issuer Price and Placement Price

The issue price of the Bonds is 100.384 % (before commissions and expenses) of the aggregate principal amount
of the Bonds. The placement price of the Bonds will be set according to demand.

Clearing Systems and Security Numbers

The uncertificated securities representing the Bonds will be registered with SIX SIS. The International Securities
Identification Number (ISIN) and Swiss Security Number for the Bonds are CH1101096555 and 110 109 655,
respectively.

Transferability / Tradability

No restrictions. For certain selling restrictions with respect to the Bonds, see “Selling Restrictions” below.

Use of Net Proceeds

The net proceeds of the Bonds, being the amount of 260,306,200 (the Net Proceeds), will be used by the Issuer
for general corporate purposes. The Managers shall not have any responsibility for, or be obliged to concern itself
with, the use of the Net Proceeds of the Bonds.

Listing / Representative

Application will be made for the Bonds to be listed on SIX Swiss Exchange. The Bonds have been provisionally
admitted to trading on SIX Swiss Exchange with effect from 26 April 2021. The last day of trading is expected to
be on 25 April 2028. In accordance with article 58a of the Listing Rules of the SIX Swiss Exchange, the Issuer has
appointed Zircher Kantonalbank to file the application with SIX Exchange Regulation Ltd in its capacity as competent
authority for the admission to trading (including the provisional admission to trading) and listing of the Bonds on
the SIX Swiss Exchange.

Issuing fee and Taxation

The Issuer will bear the issuing fee which is calculated on the nominal value of underwritten Swiss bonds and
payable to SIX Swiss Exchange. Interest payments are subject to Swiss Withholding Tax of currently 35 % on the
interest nominal amount.

Notices and other Information

For so long as the Bonds are listed on SIX Swiss Exchange, all notices in relation to the Bonds will be published, in
accordance with Condition 10, in electronic form (a) on the internet site of the SIX Swiss Exchange under the section
headed “Official Notices” (currently: https://www.six-group.com/en/products-services/the-swiss-stock-exchange/



market-data/news-tools/official-notices.html#/), or (b) otherwise in accordance with the regulations of the SIX Swiss
Exchange.

According to its Articles of Association (as defined below), official notices of the Issuer to the shareholders are to
be published in the Swiss Official Gazette of Commerce (Schweizerisches Handelsamtsblatt). Notices from the Issuer
to registered shareholders shall be sent by letter to the addresses entered in the share register.

Annual and interim consolidated financial statements of the Issuer are available on Julius Baer Group’s website at
www.juliusbaer.com/en/media-investors/financial-information/financial-reporting.

Information about the Issuer and the Bonds will be published on Julius Baer Group’s website at www.juliusbaer.
com/en/media-investors.

The information contained on these websites do not form a part of this Prospectus unless otherwise specifically
incorporated by reference herein.



Selling Restrictions

The following sales restrictions apply for the Bonds Issue:

General

Save for having listed the Bonds at SIX Swiss Exchange Ltd and the preparation of a preliminary prospectus and
prospectus for a public offering and listing in Switzerland, the preparation of the Prospectus and the submission of
the Prospectus for review and approval to the SIX Exchange Regulation AG as review body pursuant to article 52(2)
FinSA following the date hereof , no action has been or will be taken in any jurisdiction by the Issuer or the Managers
that would permit a public offering of the Bonds, or possession or distribution of any offering material in relation
thereto, in or from any country or jurisdiction where action for that purpose is required. In addition to the specific
selling restrictions set out below, each Manager undertakes to comply with all applicable laws and regulations in
each country or jurisdiction in which it purchases or from which it offers, sells or delivers the Bonds or has in its
possession or distributes any offering material in respect of the Bonds.

United States of America and US Persons

The Bonds have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the Securities
Act) and may not be offered or sold within the United States of America (the United States) or to, or for the
account or benefit of, U.S. persons, except pursuant to an exemption from, or in a transaction not subject to, the
registration requirements of the Securities Act.

The Issuer and the Managers have not offered or sold the Bonds, and will not offer and sell the Bonds (i) as part of
their distribution at any time, or (ii) acquired otherwise until 6 June 2021 (40 days after the Issue Date) (the Restricted
Period), except in accordance with Rule 903 of Regulation S under the Securities Act. Terms used in this paragraph
a) have the meanings given to them by Regulation S under the Securities Act.

Accordingly, neither the Issuer, the Managers’ affiliates nor any persons acting on their behalf have engaged or will
engage in any directed selling efforts with respect to the Bonds, and they have complied and will comply with the
offering restrictions requirement of Regulation S. The Managers have agreed that, at or prior to confirmation of
sale of the Bonds, it will have sent to each distributor, dealer or person receiving a selling concession, fee or other
remuneration that purchases Bonds from them during the Restricted Period, a notice to substantially the following
effect:

“The Bonds covered hereby have not been registered under the U.S. Securities Act of 1933, as amended (the
Securities Act) and may not be offered or sold within the United States of America or to, or for the account or
benefit of U.S. persons (i) as part of their distribution at any time and (ii) otherwise until 6 June 2021, except in
either case in accordance with Regulation S under the Securities Act. Terms used above have the meanings given
to them by Regulation S.”

The Managers have not entered and will not enter into any contractual arrangement (other than the Bonds Purchase
and Paying Agency Agreement) with respect to the distribution or delivery of the Bonds except in accordance with
Regulation S under the Securities Act.

European Economic Area and United Kingdom

In relation to each Member State of the European Economic Area (each, a Member State) and the United Kingdom,
each Managers has represented and agreed that it has not made and will not make an offer of Bonds which are
the subject of the offering contemplated by this Prospectus to the public in that Member State or the United
Kingdom except that it may make an offer to the public in that Member State or the United Kingdom:

a) toany legal entity which is a qualified investor as defined in the Prospectus Regulation; or

b)  tofewerthan 150 natural or legal persons (other than qualified investors as defined in the Prospectus Regulation),
subject to obtaining the prior consent of the Manager; or

c) inany circumstances falling within article 1(4) of the Prospectus Regulation,
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provided that no such offer of Bonds shall require the Issuer or any Manager to publish a prospectus pursuant to
article 3 of the Prospectus Regulation.

For the purposes of this provision, the expression an “offer of Bonds to the public” in relation to any Bonds in any
Member State or the United Kingdom means the communication in any form and by any means of sufficient
information on the terms of the offer and the Bonds to be offered so as to enable an investor to decide to purchase
or subscribe for the Bonds, and the expression “Prospectus Regulation” means Regulation (EU) 2017/1129, in case
of the UK as it forms part of domestic law of the United Kingdom by virtue of the European Union (Withdrawal)
Act 2018.

United Kingdom

Each Manager represents and agrees that:

a)  Financial Promotion: it has only communicated or caused to be communicated and will only communicate or
cause to be communicated an invitation or inducement to engage in investment activity (within the meaning
of Section 21 of the FSMA) received by it in connection with the issue or sale of any Notes in circumstances

in which Section 21(1) of the FSMA does not apply to the Issuer; and

b)  General compliance: it has complied and will comply with all applicable provisions of the FSMA with respect
to anything done by it in relation to any Bonds in, from or otherwise involving the United Kingdom.

"



Taxation in Switzerland

The following discussion is a summary of certain material Swiss tax considerations relating to the Bonds where the
Bondholder is tax resident in Switzerland or has a tax presence in Switzerland. The discussion bases on legislation
as of the date of this Prospectus. It does not aim to be a comprehensive description of all the Swiss tax considera-
tions that may be relevant for a decision to invest in Instruments. The tax treatment for each investor depends on
the particular situation. All investors are advised to consult with their professional tax advisors as to the respective
Swiss tax consequences of the purchase, ownership, disposition, lapse, exercise or redemption of Instruments (or
options embedded therein) in light of their particular circumstances.

Swiss Withholding Tax

According to the present Swiss law and practice of the Swiss Federal Tax Administration, payments of interest on
the Bonds and payments on the Bonds which qualify as interest for Swiss Withholding Tax purposes (such as a
potential issue discount or repayment premium), are subject to Swiss Withholding Tax (Verrechnungssteuer) at a
rate of currently 35 %. If the respective requirements are met, the holder of a Bond residing in Switzerland is entitled
to a full refund or tax credit for the Swiss Withholding Tax whereas a holder of a Bond who is not resident in
Switzerland may be entitled to claim a full or partial refund of the Swiss Withholding Tax by virtue of the provisions
of an applicable double taxation treaty, if any, concluded between Switzerland and the country of residence of such
holder.

Swiss Transfer Stamp Tax

There is no transfer stamp tax liability in Switzerland in connection with the issue and redemption of the Bonds.

Bonds which are sold through a Swiss or a Liechtenstein domestic bank or a Swiss or a Liechtenstein domestic
securities dealer (as defined in the Swiss Federal Stamp Duty Law), are subject to the Swiss securities transfer stamp
tax (Umsatzabgabe) of presently 0.15 % with some exceptions as detailed in the Swiss Federal Stamp Duty Law.

Income Tax
Instruments Held by Non-Swiss Bondholders

Under current Swiss law, a Bondholder who is a non-resident of Switzerland and who, during the taxable year, has
not engaged in trade or business through a permanent establishment or fixed place of business in Switzerland to
which the Instruments are attributable and who is not subject to taxation by Switzerland for any other reason will
not be subject to Swiss Federal, Cantonal or Municipal income or other tax on gains on the sale of, or payment
received under, any Bond.

Instruments Held as Private Assets by Swiss Bondholders

Bondholders of Bonds without a predominant onetime interest payment (the yield-to-maturity predominantly derives
from periodic interest payments and not from a one-time-interest-payment) who are individuals receive payments
of interest on Bonds (either in the form of periodic interest payments or as a one-time-interest-payment such as an
issue discount or a repayment premium) are required to include such payments in their personal income tax return
and will be taxable on any net taxable income (including the payments of interest on the Bonds) for the relevant
tax period.

Instruments Held as Swiss Business Assets

Swiss-resident, individual taxpayers who hold Bonds as part of Swiss business assets and Swiss resident corporate
taxpayers and individual or corporate taxpayers resident abroad holding Bonds as part of a Swiss permanent estab-
lishment or a fixed place of business in Switzerland are required to recognize payment of the interests on the Bonds
and capital gains on sale of a Bond in their income statement for the respective tax period and are taxable on any
net taxable earnings for such period.
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Swiss Facilitation of the Implementation of the U.S. Foreign Account Tax Compliance Act (FATCA)

Switzerland has concluded an intergovernmental agreement with the U.S. to facilitate the implementation of FATCA.
The agreement ensures that the accounts held by U.S. persons with Swiss financial institutions are disclosed to the
U.S. tax authorities either with the consent of the account holder or by means of group requests within the scope
of administrative assistance. Information will not be transferred automatically in the absence of consent, and instead
will be exchanged only within the scope of administrative assistance on the basis of the double taxation agreement
between the U.S. and Switzerland. On 20 September 2019, Switzerland and the USA ratified the 2009 protocol
(the Protocol) amending the DTA. With the subsequent exchange of the ratification instruments, the amended
DTA entered into force, and provides for a mechanism for the exchange of information upon request in tax matters
between Switzerland and the United States, which is in line with international standards, and allows the United
States to make group requests under FATCA concerning non-consenting U.S. accounts and non-consenting non-
participating foreign financial institutions for periods from 30 June 2014. Furthermore, the Swiss Federal Council
approved a mandate for negotiations with the U.S. on 8 October 2014, with regard to a change of the current
direct-notification-based regime to a regime where the relevant information is sent to the Swiss Federal Tax Admin-
istration, which in turn provides the information to the U.S. tax authorities. It is not yet known when negotiations
will continue and when any new regime would come into force.

Automatic Exchange of Information in Tax Matters

On 19 November 2014, Switzerland signed the Multilateral Competent Authority Agreement (MICAA). The MCAA
is based on article 6 of the OECD/Council of Europe administrative assistance convention and is intended to ensure
the uniform implementation of Automatic Exchange of Information (AEOI). The Federal Act on the International
Automatic Exchange of Information in Tax Matters (AEOI Act) entered into force on 1 January 2017. The AEOI Act
is the legal basis for the implementation of the AEOI standard in Switzerland.

The AEOI is being introduced in Switzerland through bilateral agreements or multilateral agreements. The agreements
have, and will be, concluded on the basis of guaranteed reciprocity, compliance with the principle of speciality (i.e.
the information exchanged may only be used to assess and levy taxes (and for criminal tax proceedings)) and
adequate data protection.

Based on such multilateral or bilateral agreements and the implementing laws of Switzerland, Switzerland collects
and exchanges data in respect of financial assets, including, as the case may be, Instruments, held in, and income
derived thereon and credited to, accounts or deposits with a paying agent in Switzerland for the benefit of individuals
resident in a EU member state or in another treaty state. An up-to-date list of the AEOI agreements to which
Switzerland is a party that are in effect, or signed but not yet in effect, can be found on the website of the State
Secretariat for International Financial Matters (SIF).
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Material Risks

An investment in the Bonds involves risks, including the risk of loss of a Bondholder’s entire investment in the Bonds.
Investors should reach their own investment decision with regard to the Bonds and only after consultation with
their own financial and legal advisers about risks associated with an investment in the Bonds, and the suitability of
investing in the Bonds in light of their particular circumstances.

The following is a disclosure of risk factors that may affect the Issuer’s ability to fulfil its obligations under the Bonds.
Prospective Bondholders should consider these risk factors carefully and/or consult with their professional advisor
before deciding to purchase Bonds. The risk warnings set out below cannot serve as a substitute for individual
advice and information which is tailored to the individual requirements, objectives, experience, knowledge and
circumstances of each prospective Bondholder. In addition, prospective Bondholders should be aware that the risks
described may combine and thus intensify. In any such case, the market price of the Bonds may be materially
adversely affected, and an investor could lose all or part of its original investment. Investment decisions should not
be made solely on the basis of the risk warnings set out below, since such risk information does not purport to be
an extensive and comprehensive list of all possible risks associated with an investment in the Bonds. Accordingly,
the risks described below are not the only ones the Issuer is facing.

The sequence in which the risk factors are presented below is not indicative of their likelihood of occurrence or the
potential magnitude of their economic consequences or importance. Additional investment considerations not
currently known, or which are currently deemed immaterial may also impair the Issuer’s business operations. The
business, financial condition or results of operations of the Issuer could be materially adversely affected by any of
these risks.

Risks relating to the Issuer

Global economic and financial market conditions

As a private bank with international operations and a global client base, the Issuer’s business is sensitive to changes
in financial markets, in particular foreign exchange rates, interest rates and equity markets as well as to general
economic conditions in the markets in which the Issuer operates. Severe economic and financial market disruptions
and/or extreme market volatility have occurred in recent years (such as the global financial crisis of 2007/8, the
European sovereign debt crisis of 2011 or the COVID-19 pandemic since 2020, see "—Risks related to the business
activities of the Issuer—Pandemic risk") and may occur again in the future, which could result in significant losses
for the Issuer. It is difficult to predict when economic or market downturns or other market disruptions will occur,
and which markets will be most significantly impacted.

If economic or market conditions in Switzerland or elsewhere in Europe, or global markets more generally, were to
further deteriorate, not improve as quickly as expected or severe financial market disruptions were to occur, the
Issuer's operations could be disrupted or severely impacted, and its business, results of operations and financial
condition could be adversely affected.

Risks related to the financial situation of the Issuer
Credit risk

The Issuer is exposed to the risk that third parties that owe the Issuer money, securities or other assets default on
their payment or other obligations in particular for lack of solvency.

Generally, the largest portion of the Issuer’s credit activities consist of secured lending and margin trading activities
as well as mortgages for its clients, which are secured by pledges of marketable equity and debt securities and real
estate located in Switzerland and in a selected international locations, respectively, to mitigate the Issuer’s credit
risk. The Issuer’s risk management procedures focus on the value of the collateral securing the Issuer’s credit risk.
However, the Issuer may become under-collateralized, for example, as a result of sudden declines in market values
of the collateral. In such case, the Issuer may incur losses up to the amount by which the obligation owed to the
Issuer exceeds the value of the collateral securing such obligation.
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Therefore, the realization of any such credit risk may result in financial losses and, hence, have a material adverse
effect on the Issuer’s results of operations and financial condition and the Issuer’s ability to fulfil its obligations under
the Bonds.

Treasury risk

Treasury risk is inherent in the basic banking activities of the Issuer such as accepting deposits and providing loans
and credits. The treasury risk of the Issuer consists of the financing risk and the liquidity risk. Liquidity risk is the risk
of the Issuer being unable to meet its payment obligations when they fall due. Financing risk is the risk of the Issuer
being unable to finance its existing or planned activities on an ongoing basis at acceptable prices. Liquidity is critical
to the Issuer’s ability to fulfil its obligations to its clients and fund and operate its businesses, in particular in relation
to providing loans and credits. As at 31 December 2020 the Issuer’s activities were largely financed by client sight
deposits and the Issuer may be unable to obtain alternative financing on the interbank market in the event of a
liquidity impairment. The Issuer’s liquidity could be impaired at any given time by various developments in the
banking market, e.qg.:

(i) market-wide illiquidity or disruption;

(i) unforeseen cash or capital requirements;

(iii)  unanticipated outflows of cash or collateral,

(iv) unexpected loss of consumer deposits caused by changes in consumer behavior; and
(v) lack of client confidence in the Issuer or financial institutions in general.

A diminution of the Issuer’s liquidity may be caused by events over which it has little or no control. Failure by the
Issuer to effectively manage its liquidity could constrain its ability to fulfil its obligations and fund or invest in its
businesses in particular in relation to accepting deposits, providing loans and credits. A realization of the treasury
risk could therefore materially adversely affect the Issuer’s results of operations and financial condition and the
Issuer’s ability to fulfil its obligations under the Bonds.

Risk of a rating downgrade

The Issuer is rated by credit rating agencies. A rating is not a recommendation to buy, sell or hold securities and
may be revised or withdrawn by the rating agency at any time. As of the date of this Registration Document Moody’s
Investors Service (Moody's) assigned the Issuer an “Issuer Rating” of “A3"” (for more details, see "“Information
about the Issuer—Rating").

The Issuer closely monitors and manages, to the extent possible, factors that could influence its credit ratings (e.g.
expected future profitability, risk management practices, legal expenses, regulatory developments and economic
and geopolitical trends). Despite such measures, the Issuer has been subject to ratings downgrades in the past and
may be subject to rating downgrades in the future. A downgrading of the Issuer’s credit ratings could e.g. occur
at times of broader market instability when the Issuer’s options for responding to events may be more limited and
general investor confidence is low. A downgrading of the Issuer’s credit ratings and the corresponding loss of
confidence in the Issuer as creditor could in particular reduce its access to capital markets, materially increase the
refinancing costs and decrease the number of investors and counterparties that are willing or permitted to do
business with the Issuer. Therefore the downgrading of the Issuer’s credit rating could have a material adverse effect
on the Issuer’s profitability and results of operations and the Issuer’s ability to fulfil its obligations under the Bonds.

Risks related to the business activities of the Issuer

Operational risk

The Issuer is exposed to operational risks. Operational risk is the risk of loss resulting from inadequate or failed
internal processes, people, systems, external events or fraud. It includes the risk of unexpected losses from isolated

events, caused for example by faulty information systems, unsuitable organizational structures or deficient control
mechanisms.
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The Issuer’s operational risk consists, in particular of information security and Cyber risk, fraud risk, technology risk
and its reliance on third-parties for certain key services. The information security and Cyber risk is deemed one of
the most substantial risks for the Issuer. For banks in particular, the loss of confidentiality, availability or integrity
would deprive the institution from being able to serve its clients. In particular, for a private bank such as the Issuer,
trust of its clients is most important to be able to maintain its franchise. A further risk type considered being of
importance is fraud risk. Fraud attempts, committed by external third parties range from e.g. payment fraud, social
engineering to asset misappropriation and alike. Fraud risk also includes misconduct or improper practice by the
Issuer’s employees. Such fraud, misconduct and improper practice could involve, for example, fraudulent transactions
entered into for a client’s account, the intentional or inadvertent release of confidential customer information or
failure to follow internal procedures. As the Issuer's core business is wealth management and investment advice
the Issuer is particularly sensitive for such misconduct by its employees.

Information technology (IT) risks are in the financial industry, and are particularly important for the Issuer. The data
and the data processing is at the heart of the bank’s ability to serve its clients. The Issuer is also exposed to the risk
that arises from potential errors in the confirmation or settlement of transactions or from transactions not being
accurately recorded, evaluated or accounted. The Issuer relies on internal processes and systems and the Issuer’s
businesses are highly dependent on its ability to process, correctly and on a rapid basis, a large number of transac-
tions across several and diverse markets in several currencies. In an industry where business processes are becoming
increasingly complex, the Issuer relies heavily on its financial, accounting and other data processing systems. If any
of these systems, including but not limited to home office access during the COVID-19 pandemic, were not to
operate properly or were disabled including due to a systems malfunction, cyber breach or other systems failure,
the Issuer could suffer financial loss, liability to clients, loss of client confidence, regulatory intervention and/or
reputational damage.

In providing banking services to its clients, the Issuer relies on third-parties for certain key services, in particular
clearing systems for USD transactions, other currencies and securities, sub-custodians and correspondence banks.
Any failure of these third parties to provide services to the Issuer could expose the Issuer to material operational
risks. Equally so, a voluntary sudden withdrawal from providing services to the Issuer due to a loss of confidence
and/or trust may infringe the Issuer’s operational activities.

The realization of operational risks described above or other operational risks not yet known to the Issuer could
have a material adverse effect on the Issuer’s profitability and results of operations and the Issuer’s ability to fulfil
its obligations under the Bonds.

As per the Issuer’s specific business model, it is also subject to substantive operational risks in relation to legal and
regulatory compliance as described in more detail in “—Legal and regulatory risk" below.

Market risk

Market risk refers to the potential losses through changes in the valuation of its assets and liabilities because of
changes in market prices, volatilities, correlations and other valuation-relevant factors. The Issuer separates its market
risk into the trading market risk and the non-trading market risk.

Trading market risk

The continued development of the structured products offering of the Issuer across all asset classes is addressing
the diverse needs of the global customer base of the Issuer. Trading market risk results in the context of providing
access to global equity, bonds, foreign exchange and precious metal markets structuring as well as to structured
products by the Issuer. They are pursued with the intention of benefiting from actual or expected differences between
the opening and closing price of proprietary positions, with the intention of benefiting from arbitrage profits, or
with the intention of hedging risks from positions meeting aforementioned criteria. In the course of these activities,
the Issuer is subject to market price changes.

In addition to the intrinsic volatility of market prices, the valuation of assets and liabilities can be negatively affected
by adverse changes in any of the following:

(i) market-wide illiquidity or disruption;
(i) events that reduce confidence in the financial markets;
(iii) inflation or deflation;
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(iv) any sudden and substantial increases in interest rates, in particular if unexpected and erratic, e.g. as a result
of market disruption;

(v)  high unemployment or, conversely, a tightening labor market;
(vi) the availability and cost of capital and credit;

(vii) monetary and fiscal policies and actions taken by the Swiss National Bank and other central banks or govern-
mental authorities;

(viii) trade policies implemented by governmental authorities;

(ix) the economic effects of natural disasters, severe weather conditions, health emergencies or pandemics, cyber-
attacks, outbreaks of hostilities, terrorism or other geopolitical instabilities; and

(x) the health of the U.S., European, Asian and Swiss as well as the global economy.

Changes in market prices can also be triggered by the fact that suddenly there is no longer a market for a financial
instrument and therefore no market price can be determined. If the trading market risk realizes, this could result
in a material loss of the Issuer in relation to its trading activities and could therefore have a material adverse effect
on the Issuer’s results of operations and the Issuer’s ability to fulfil its obligations under the Bonds.

Non-trading market risk

The non-trading market risk of the Issuer results from the management of financial assets and liabilities held in the
Issuer’s banking books with exposures mainly to interest rate risk, currency risk, credit spread risk, and equity risk.

As the Issuer is specialized in wealth management, the Issuer’s results of operation depend, to a significant extent,
on factors such as the returns realized by its clients on their investments as well as its ability to attract new money
inflows. Weak investment performance in the financial markets, will negatively affect the value of the assets the
Issuer manages for its clients and may lead to a decline in the Issuer’s revenues and profitability. In addition, clients
experiencing lower than expected returns on investments offered or recommended by the Issuer relative to investment
solutions offered by its competitors, could lead to an asset outflow. Furthermore, the Issuer is exposed to fluctua-
tions in foreign exchange rates against CHF, which is the Issuer’s (and Julius Baer Group Ltd.’s) reporting currency
for consolidated financial statements and regulatory capital reporting. The mismatch of the currency split between
income (dominated by USD, through the domination of client’s USD assets) and expenses (dominated by CHF, being
a Swiss centered bank) may lead to reductions of profitability and the ability to reach the aspired profitability.

Sudden and substantial increases in interest rates, in particular if unexpected and erratic in nature may have a
material adverse impact on market prices for various classes of the Issuer’s financial assets, including assets under
management. Since funding cost and interest rates do not necessarily correlate in all interest rate environments,
such interest rate movements may also have a material adverse effect on the Issuer’s net interest income, the value
of the Issuer’s fixed income trading portfolio and the amount of income.

For the reasons set out above, the realization of the non-trading market risk could have a material adverse effect
on the Issuer’s results of operations.

Reputational risk

The Issuer is exposed to reputational risk. Reputational risk describes the risk that the reputation the Issuer has with
its stakeholders (including regulators, shareholders, clients, employees and the general public) deteriorates and the
trust in its franchise and brand value is negatively influenced. The Issuer’s reputation may deteriorate due to cases
in which stakeholders’ perception of the Issuer differs negatively from the Issuer’s actual conduct performance and
business practice. Negative sentiment relating the Issuer’s business practices can involve any aspect of its operations,
but usually relates to topics of business ethics and integrity, or quality of products and services which could result
from:

(i) misconduct of the Issuer’s employees, existing or newly acquired clients, agents or third-party distributors;

(i)  allegations that the Issuer does not fully comply with regulatory requirements or anti-money laundering rules;
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(iii) failure in the Issuer’s IT system, loss or theft of clients’ data or confidential information, failure in the Issuer’s
risk management or internal control procedures; and

(iv) investments or financial products the Issuer recommends not performing as expected.

Any reputational damage to the Issuer could:

(i) cause existing clients to cease doing business with and to withdraw their assets from the Issuer;

(i) impair the Issuer’s ability to attract new clients, or to expand its relationships with existing clients;

(i) prompt the Issuer to cease doing business with certain clients; and

(iv)  diminish the Issuer’s ability to hire or retain employees.

The capability to retain existing clients or attract new clients of a bank specialized in wealth management, such as
the Issuer, depends substantially on the confidence of its clients. Therefore, the Issuer considers its reputation as
the most important asset and the hardest one to re-establish in case of an unwanted deterioration. The realization
of Reputational risk could therefore have a material adverse effect on the Issuer’s business, results of operations
and its prospects and the Issuer’s ability to fulfil its obligations under the Bonds.

Pandemic risk

In early March 2020, the World Health Organization declared COVID-19, a global pandemic. The COVID-19 pandemic
and governmental responses thereto have had, and continue to have, a significant impact on the global economic
conditions, including:

(i) significant disruption and volatility in the financial markets;

(i)  disruption of global supply chains in numerous industries; and

(iii) closures of many businesses, leading to loss of revenues and increased unemployment.

If the COVID-19 pandemic is prolonged, the adverse effects on the global economy may increase. The continuation
of these negative economic conditions could have the following adverse effects on the Issuer’s businesses:

(i) asignificant decrease in demand for products and services offered by the Issuer;
(i) arecognition of credit losses and an increase in balance sheet allowances for credit losses;

(iii) a material decrease in the value of securities and other financial instruments which the Issuer holds or trades
in;

(iv) downgrade in the Issuer’s credit ratings (see also “—Risks related to the financial situation of the Issuer—Risk
of a rating downgrade"),

(v) liquidity and capital related constraints;
(vi) additional regulatory requirements; and

(vii) asignificant number of the Issuer employees are unable to work efficiently, namely due to illness, quarantines
or technical limitations restricting access to the Issuer’s system from the home office when stay at home orders

apply.

Because it is unprecedented in recent history, the definitive mid-and long-term impacts of the COVID-19 pandemic
on the business of the Issuer currently cannot be reliably foreseen. The adverse effects of the COVID-19 pandemic
could however, result in financial losses and, hence, materially adversely affect the Issuer’s results of operations and
financial condition and the Issuer’s ability to fulfil its obligations under the Bonds.
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People management risk

People management risk refers to processes and activities of Human Resources that are not adequately designed,
set up or performed and therefore leading to an insufficient management of the lifecycle of an employee. Also
comprised is the risk of line management not adequately carrying out its people management responsibility and
therefore leading to an insufficient performance of supervision and leadership obligations.

The Issuer’s business model relies heavily on experienced client relationship managers attracting and retaining clients.
As a result, the Issuer’s ability to recruit and retain experienced relationship managers, and, in turn, the relationship
managers’ ability to attract and retain clients, is central to the Issuer’s ability to maintain and increase its assets
under management and revenues. Individual relationship managers often maintain strong personal relationships
with the Issuer’s clients that are based on the clients’ trust in the relationship manager. Accordingly, any loss of
client relationship managers could cause a loss of clients. Furthermore, the market for experienced relationship
managers and other professionals is competitive, particularly in Asia where growth in private banking has been
high and recruitment is often based on hiring relationship managers and other professionals from competitors. The
employment agreements the Issuer has with its employees, including key client relationship managers, generally
do not contain non-compete clauses, and therefore, key client relationship managers are legally not prevented from
leaving the Issuer to engage in competing business activities. Therefore, the Issuer’s ability to offer competitive
employment terms, including compensation at all times is key to the retention of client relationship managers. Any
failure to recruit or retain suitably experienced relationship managers and other professionals could adversely affect
the Issuer’s competitive position and limit the Issuer’s ability to grow its assets under management and negatively
impact its profitability.

Strategic risk

The Issuer defines strategic risk as the risk of employing a strategy that fails to secure the adequate returns available
from the capital employed in the long run or failure to implement a strategy. In particular, strategic risk may arise
from strategic decisions such as joint ventures, mergers and acquisitions, the pricing strategy and strategic recruiting
or the lack of making timely decisions. Such strategic decisions relate to:

(i)  the products and services that the Issuer offers;

(i)  the geographies in which it operates;

(iii)  the types of clients that it serves; and

(iv) the methods and distribution channels by which it offers products and services.

The Issuer’s strategy is part of Julius Baer Group’s overall strategy (see “—Risks related to the business activities of
the Issuer—Risk related to Julius Baer Group"). On 3 February 2020 the Julius Baer Group presented an updated
strategy pursuant to which Julius Baer Group aims to enhance its wealth management business. To achieve this,
the Julius Baer Group aims to substantially modernize its organization and sharpen its value proposition for high
net worth and ultra-high net-worth clients. Investments in technology to power human advice will be accelerated
and will be increased. To implement its strategy, the Julius Baer Group started a three-year programme to enhance
its client value, improve its productivity and efficiency, and strengthen its risk culture and teamwork.

As part of the Julius Baer Group strategy, the Issuer’s objective is to achieve a growth in Lombard lending commen-
surate with the evolution of its wealth management business. Part of the growth strategy of the Issuer is also the
acquisition of other domestic or foreign banks, asset managers or any other operating companies (or business
divisions thereof) in the financial industry. To this end, the Issuer is endeavoring to strengthen its private banking
position in Switzerland and to selectively develop its private banking activities abroad.

Any acquisitions of companies, business and respective divisions are subject to risks in relation to the value of the
acquired company or business segment, the integration of the acquired companies or business segments and
synergy potentials related to the respective acquisition may not or not completely be realized. The realization of
strategic risks can have an adverse effect on the results of operations of the Issuer. The Issuer pursues a growth
strategy and is exposed to strategic risk in the pursuit of its growth strategy.
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Business risk

The Issuer defines business risk as the risk arising from a bank’s long-term business strategy of pure private banking.
It entails the risk of a bank not being able to keep up with changing competition dynamics and/or an unfavorable
fiscal, political or regulatory environment. The financial services industry has been subject to substantially increased
regulation as a result of the global financial crisis in 2007/08 and this trend is expected to continue in the future.
Because the Issuer operates in a highly regulated industry and its operations are regulated and supervised by
regulatory authorities in each jurisdiction in which it conducts business, the Issuer’s business revenues and profit-
ability depends on the regulatory environment in each market in which it operates. Therefore, governmental policies
and regulatory, which are beyond the Issuer’s control, could have a material adverse effect on the Issuer’s profit-
ability and results of operations, require the Issuer to change its strategy, prevent the continuation of current lines
of operations, increase cost of compliance, restrict the type or volume of transactions which may be entered into
and/or limit rates and fees that the Issuer may charge. Furthermore, as a result of the cross-border nature of the
Issuer’s business, it is particularly sensitive to barriers restricting cross-border market access, including, efforts in the
EU to harmonize the regime for third-country firms to access the European market and similar efforts in a number
of other jurisdictions.

The Issuer is exposed to additional business risks among other through cost pressure due to the size and complexity
of its business, loss of relationship managers and other revenue generating staff, serious market downturn, top
margin pressure due to increased pricing transparency and competition. The Issuer expects that this risk will continue
to be intense, or even accelerate. As a private banking group operating internationally with a global client base,
the Issuer is exposed to business risk as a result of changing conditions in the global financial markets.

The financial services industry in which the Issuer is active is highly competitive. The Issuer is currently present in
around 50 locations worldwide and engages exclusively in private banking activities primarily in Switzerland, Europe,
Asia, the Middle East and Latin America. The Issuer's wealth management business is characterized by increasing
competition and accelerating consolidation in private banking in Switzerland. In addition, there has been a growth
in competition between international financial centers such as London, Singapore and Switzerland.

New competitors in the financial services industry continue to emerge. For example, technological advances have
allowed financial institutions and other companies to provide electronic and internet-based financial solutions,
including electronic securities trading, payments processing and online automated algorithmic-based investment
advice. New technologies have required and could require the Issuer to spend more to modify or adapt its products
to attract and retain clients or to match products and services offered by its competitors, including technology
companies and adversely affect the Issuer’s business operations.

Ongoing or increased competition may put pressure on the pricing for the Issuer’s products and services or may
cause the Issuer to lose market share. This competition may be in respect of quality and variety of products and
services offered, transaction execution, innovation, reputation and price. Increased competition also may require
the Issuer to make additional capital investments in its businesses, or to extend more of its capital on behalf of its
clients in order to remain competitive. Increased competition in the financial services industry and the failure of the
Issuer to adequately react to the changed competition environment could therefore adversely affect the Issuer’s
profitability.

Risk related to Julius Baer Group

The Issuer is controlled by its sole shareholder, Julius Baer Group Ltd. Consequently, circumstances were to arise
where the interests of Julius Baer Group Ltd. conflict with the interests of the Issuer and the Bondholders, the
Bondholders could be disadvantaged if Julius Baer Group Ltd. seeks to take actions contrary to the Bondholders’
interests.

Furthermore, the Issuer depends on Julius Baer Group Ltd. and/or other Julius Baer Group companies, inter alia, for
certain services, intellectual property and the Issuer has been provided by Julius Baer Group Ltd. with regulatory
and other debt capital, which Julius Baer Group Ltd. has raised on the capital market by issuing various bonds.
Should Julius Baer Group Ltd. cease to provide such services or funding, the Issuer’s results of operations and financial
condition and the Issuer’s ability to fulfil its obligations under the Bonds could be materially adversely affected.

Risk related to client concentration

As an institution engaged primarily in private banking, the Issuer is exposed to client concentration risk. A significant
portion of its customers are high net worth individuals. Those individuals and their households have, to a certain
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degree, similar socio-economic characteristics and they are likewise exposed to comparable macroeconomic and
regulatory risks. Also, the geographical mix of the Issuer’s client base may not be sufficiently diversified. In addition,
a limited number of ultra-high net worth individuals will continue to be significant to the Issuer in terms of assets
under management. If the Issuer is unable to retain these clients or sufficiently diversify its client base, its results of
operations and financial condition may be adversely affected.

Legal and regulatory risk
Compliance risk

Compliance risk is the risk of financial loss or damage resulting from a breach of applicable laws and regulations
or the non-adherence to internal or external rules and regulations or market practice. The Issuer is subject to
compliance risks in particular by providing services to clients and counterparties, by receiving services from third
parties and by operating in a regulated industry.

The Issuer provides financial services in Switzerland and through branches, representative offices or on a purely
cross-border basis in Europe, the Middle East, Asia and Latin America. Consequently, it must comply with the laws
and regulations that apply to the Issuer’s business in all of the jurisdictions in which it does business and its operations
are subject to supervision by regulatory authorities in multiple jurisdictions. Potential non-compliance with legal
and regulatory requirements may result in civil, criminal or regulatory consequences for the Issuer. The loss or damage
in such circumstances may take the form of fines and/or disgorgement imposed by regulatory and/or criminal
authorities or other sanctions such as restrictions on business activities, the imposition of mandatory remedial
measures (including monitoring) or even the loss or suspension of supervisory licenses.

The realization of this risk may result in a decline in assets under management and increased costs and hence,
materially adversely affect the Issuer’s results of operations and profitability and the Issuer’s ability to fulfil its
obligations under the Bonds.

Risk related to financial crime

As a globally acting wealth manager, the Issuer has an appetite to engage in controlled business with higher risk
clients (including politically exposed persons (PEPs) and clients from sensitive industries and commercial clients).
Therefore, the Issuer is exposed to the risk not complying with Anti-Money Laundering (AML), Counter Financing
of Terrorism (CFT), and applicable anti-corruption / bribery laws and regulations as well as sanctions and embargos
(e.g. SECO, OFAC, UN, EU and other local applicable sanctions).

Any non-compliance with the applicable laws and regulations may lead to significant reputational and/or financial
damage for the Issuer including fines and penalties, costs related to remediation and external enforcement actions
as well as imposed business restrictions. Possible sanctions include:

(i)  the revocation of licences to operate certain businesses;

(i)  the suspension or expulsion from a particular jurisdiction or market of any of the Issuer’s business organizations
or their key personnel;

(iii)  the imposition or restrictions on certain business activities; or

(iv) the imposition of fines and other administrative sanctions on the Issuer and its employees.

This measures described above could result in a significant decline in assets under management and increase of
costs for complying with laws and regulations and could materially adversely affect the Issuer’s financial condition
and results of operations and the Issuer’s ability to fulfil its obligations under the Bonds.

Business conduct risk

The Issuer defines business conduct risk as the risk that cross- border activities are in breach of the applicable local
regulations, laws and policy requirements or similar requirements in the relevant country, as defined in internal

policies, guidelines and procedures (e.g. country manuals). The business conduct risk also entails the risk of failures
to adhere to the applicable regulations relating to the development and structuring, documentation distribution
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and client suitability of new products and services. The business conduct risk includes potential conflicts of interest,
resulting namely from the improper receipt of inducements and retrocessions.

Further, as the Issuer’s cross-border activities may result in breach of applicable local regulations, laws and policy
requirements on cross-border business or similar requirements in the relevant country, as defined in internal policies,
guidelines and procedures (e.g. country manuals). Breaches of foreign law (non- compliant cross-border conduct)
have resulted in high fines for the Issuer in the past. Client reimbursement risk in case client contracts are considered
null and void (rescinding of contract) due to violation of foreign law. Further, severe breaches of foreign law (and
consequently serious breaches of Swiss supervisory law) can in severe cases lead to a revocation of the banking
license by FINMA. In case of revocation of the banking license, clients can no longer be served and the bank would
be liquidated, including the closure of client accounts. Breaches can also result in an enforcement action of the
regulator with public reprimand. Enforcement proceedings made public by regulators may result in major negative
press coverage and lead to negative reactions from stakeholders (see “—Risks related to the business activities of
the Issuer—Reputational risk). This could lead to a decrease of assets under management and could materially
adversely affect the Issuer’s financial conduct and result of operations and the Issuer’s ability to fulfil its obligations
under the Bonds.

Market conduct risk

The Issuer defines market conduct risk as risk of the Issuer’s involvement in several types of conduct (such as insider
trading, market manipulation) that may constitute market abuse with the ultimate impacts on the integrity and
proper functioning of markets, of non-adherence to various financial market rules and regulations, such as financial
market infrastructure regulation, exchange rules, internal product specific restrictions and market specific regulations.
Due to the wide range of regulations and topics covered by this category, the risks for the Issuer are equally manifold
and can reach from administrative penalties and high imposed fines to a loss of exchange admission or license.
Non-adherence to various financial market rules and regulations, such as financial market infrastructure regulation,
exchange rules, internal product specific restrictions and market specific regulations, may result in fines and/or
disgorgement imposed by regulatory and/or criminal authorities or even the loss of license. This could result in a
material loss for the Issuer and could have a material adverse effect on the Issuer’s financial conduct and result of
operations and the Issuer’s ability to fulfil its obligations under the Bonds.

Litigation risk

The Issuer defines litigation risk as risk of undue financial losses, regulatory/criminal sanctions and reputational
exposure resulting out of inadequate management, risk assessment, supervision and reporting of litigation, inves-
tigation cases and client complaints.

The Issuer is involved in various legal, regulatory and administrative proceedings concerning matters arising within
the course of normal business operations (see “Information about the Issuer—Court, Arbitration and Administrative
Proceedings"). Such proceedings include for example litigation in relation to certain investment schemes, tax schemes
and further litigation related to the banking activities of the Issuer.

These may be costly to defend and could result in large monetary losses, including punitive damage awards. In
particular, the Issuer is involved in a number of litigation proceedings in which claims from third parties have been
made against the Issuer. As a participant in the financial services industry, it is likely that the Issuer will continue to
experience a high level of litigation and regulatory investigations related to its businesses and operations. In addition,
legal, regulatory and administrative proceedings against other Julius Baer Group companies may have a material
negative effect on the Issuer, even if the Issuer is not directly involved, including through reputational damage of
the Julius Baer brand or large monetary losses of other Julius Baer Group companies, which in turn reduce capital
available for the Issuer.

For the reasons set out above, legal, regulatory and administrative proceedings against the Issuer may require the
Issuer to restructure its operations and activities or to cease offering certain products or services. All of these potential
outcomes could impact the financial conditions and profitability of the Issuer.

Risks relating to the Bonds

FINMA has broad statutory powers to take measures in relation to the Issuer and the Bonds

According to article 25 et seqq. of the Swiss Banking Act, the FINMA has broad statutory powers to take measures
in relation to banks (and their parent companies) if they (i) are overindebted, (ii) have serious liquidity problems or
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(iii) fail to fulfil the applicable capital-adequacy provisions after expiry of a deadline set by the FINMA. If one of
these prerequisites is met, the FINMA is authorized (a) to open restructuring proceedings (Sanierungsverfahren) or
(b) to open liquidation (bankruptcy) proceedings (Bankenkonkurs) or (c) to impose protective measures (Schutz-
massnahmen). The Swiss Banking Act grants significant discretion to the FINMA. In particular, protective measures
that may be imposed by the FINMA include a broad variety of measures such as a (bank) moratorium (Stundung)
or a maturity postponement (Félligkeitsaufschub) and may be ordered by the FINMA either on a stand-alone basis
or in connection with reorganisation or liquidation proceedings.

In a FINMA restructuring proceeding with respect to the Issuer, the resolution plan may, among other things, provide
for (i) the transfer of the property of banks/parent companies or parts thereof with assets and debt as well as
contracts to another entity, and/or (ii) a write-down or write-off of the Bonds or a conversion of the Bonds into
equity.

An investment in the Bonds involves risks relating to changes in the interest rate environment

The Bonds bear interest at a fixed rate, which means that an investment in the Bonds involves the risk that if market
interest rates subsequently increase above such fixed rate of interest, the real return on (and value of) the Bonds
will be adversely affected.

The terms of the Bonds contain no restriction on the amount or type of further securities or indebtedness
that the Issuer may issue

The terms of the Bonds contain no restriction on the amount or type of further securities or indebtedness that the
Issuer may issue, incur or guarantee that rank senior to, or pari passu with, the Bond. The issue or guaranteeing of
any such further securities or indebtedness may limit the ability of the Issuer to meet its obligations under the Bonds
and may reduce the amount recoverable by Bondholders under the Bonds upon a liquidation or winding-up of the
Issuer.

The Issuer may, without consent of the Bondholders, substitute a subsidiary as issuer under the Bonds

Under the Bonds, the Issuer may, without the consent of the Bondholders and subject to certain conditions, substitute
for itself any of its direct or indirect subsidiary as issuer of the Bonds. So long as the conditions described in the
terms of the Bonds are satisfied, such subsidiary may be an entity incorporated in a jurisdiction other than Switzerland
or having a different form from the Issuer. In such a case, the rights of Bondholders under the laws of the jurisdic-
tion of such subsidiary may differ from the rights of Bondholders against the Issuer under Swiss laws. For example,
other types of entities or entities formed in other jurisdictions may be subject to different insolvency regimes or
may not be subject to suit in the same manner. As a result, Bondholders may be required to comply with legal
procedures for making a claim or enforcing an action against such subsidiary specific to the jurisdiction or form of
incorporation of such subsidiary that differ from the legal procedures required for making a claim or enforcing an
action against the Issuer under Swiss laws.

In certain instances, Bondholders may be bound by certain amendments to the Bonds to which they did
not consent

The Bonds are subject to statutory provisions of Swiss law allowing for the calling of meetings of Bondholders to
consider matters affecting their interests. These provisions permit defined majorities to bind all Bondholders of the
Bonds, including Bondholders who did not attend and vote at the relevant meeting and Bondholders who voted
in @ manner contrary to the majority. Pursuant to the relevant statutory provisions of Swiss law as in effect as at
the date hereof, (i) the Issuer will be required to provide Bondholders with at least ten days’ notice of any meeting
of Bondholders, (i) the Issuer will be required to call a meeting of Bondholders within 20 days if it is requested to
do so by Bondholders holding an aggregate principal amount of Bonds that represents at least one-twentieth of
the outstanding aggregate principal amount of the Bonds, and (iii) only Bondholders or their proxies will be entitled
to attend or vote at a meeting of Bondholders.

In addition, the Bondholder approval requirements under the relevant statutory provisions of Swiss law as in effect
as at the date hereof for amendments to the terms of the Bonds will depend on the type of amendment. Pursuant
to article 1170 of the Swiss Code of Obligations, the consent of Bondholders holding at least two-thirds of the
outstanding aggregate principal amount of the Bonds is required for any resolution limiting Bondholders’ rights
under the Bonds (such as a moratorium on interest or capital and certain amendments to the interest provisions).
In addition, in order to become effective and binding on the non-consenting Bondholders, any such resolution must
be approved by the competent superior cantonal composition court. In the case of resolutions that do not limit
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Bondholders' rights under the Bonds, pursuant to article 1181 of the Swiss Code of Obligations, an absolute majority
of the votes represented at a meeting of Bondholders is sufficient to approve any such resolution, unless article 1170
of the Swiss Code of Obligations or the terms of the Bonds provide for more stringent requirements.

An active trading market for the Bonds may not develop

The Bonds will be new securities, which may not be widely distributed, and for which there is currently no active
trading market. An active trading market for the Bonds may never develop, or if one does develop, it may not be
sustained or it may not be liquid. Therefore, investors may not be able to sell their Bonds easily or at prices that will
provide them with a yield comparable to similar investments that have a developed secondary market.

Although application will be made for the admission to trading and listing of the Bonds on the SIX Swiss Exchange,
there can be no assurance that such application will be accepted or that an active trading market in the Bonds will
develop. Accordingly, there can be no assurance as to the development or liquidity of any trading market for the
Bonds. llliquidity may have a severely adverse effect on the market value of the Bonds.

The market value of the Bonds may be influenced by unpredictable factors

Many factors, most of which will be beyond the Issuer’s control, will influence the value of the Bonds and the price,
if any, at which securities dealers may be willing to purchase or sell the Bonds in the secondary market, including:

(i) the creditworthiness of the Issuer and, in particular its results of operations, financial condition and liquidity
profile;

(i) supply and demand for the Bonds, including inventory with any securities dealer; and

(iii) economic, financial, political or regulatory events or judicial decisions that affect the Issuer or the financial
markets generally.

Accordingly, if a Bondholder sells its Bonds in the secondary market, it may not be able to obtain a price equal to
the principal amount of such Bonds or a price equal to the price that it paid for such Bonds.

The Issuer’s credit rating may not reflect all risks of an investment in the Bonds

The Issuer’s credit rating may not reflect the potential impact of all risks relating to the market values of the Bonds.
However, real or anticipated changes in the Issuer’s credit rating will generally affect the market values of the Bonds
or may result in a downgrade in the ratings for the Bonds. A credit rating is not a recommendation to buy, sell or
hold securities and may be revised or withdrawn by the rating agency at any time.

Exchange rate risks and exchange controls

The Issuer will pay principal and interest on the Bonds in Swiss francs. This presents certain risks relating to currency
conversions if the financial activities of an investor in the Bonds are denominated principally in a currency or currency
unit (the Investor’s Currency) other than Swiss francs. These include the risk that exchange rates may significantly
change (including changes due to devaluation of the Swiss franc or revaluation of the Investor’s Currency) and the
risk that authorities with jurisdiction over the Investor’s Currency may impose or modify currency exchange controls.
An appreciation in the value of the Investor’s Currency relative to the Swiss franc would decrease (i) the Investor’s
Currency-equivalent yield on the Bonds, (ii) the Investor’s Currency-equivalent value of the principal payable on the
Bonds, and (iii) the Investor’s Currency-equivalent market value of the Bonds.

Government and monetary authorities may impose (as some have done in the past) exchange controls that could

adversely affect an applicable exchange rate. As a result, investors in the Bonds may receive less interest or principal
than expected, or no interest or principal.
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Terms of the Bonds

Condition 1 Form / Denomination / Reopening

The 0.125 % bonds 2021 - 2028, Swiss Security No. 110 109 655 / ISIN CH1101096555, (the “Bonds”) are issued
in the initial aggregate principal amount of CHF 260,000,000 and are divided into Bonds with denominations of
CHF 5,000 per bond and integral multiples thereof.

Bank Julius Bar & Co. AG (the “Issuer”) reserves the right to reopen and increase the aggregate principal amount
of the Bonds issued at any time and without prior consultation of or permission of the Bondholders (as defined
below) through the issuance of further bonds which will be fungible with the Bonds (i.e. identical especially in
respect of the Terms of the Bonds (as defined thereinafter), security numbers, final maturity and interest rate).

Condition 2 Uncertificated Securities

a)  TheBonds shall be constituted as uncertificated securities (the “Uncertificated Bonds”; Wertrechte) in accordance
with art. 973c of the Swiss Code of Obligations by way of registration in the Issuer’s register of uncertificated
securities (the “Issuer’s Register of Uncertificated Securities”; Wertrechtebuch). The Uncertificated Bonds shall
be recorded in the main register at SIX SIS Ltd. (the “Intermediary”) on or prior to the Payment Date. Hence,
after the Bonds have been credited to the securities account of one or more participants of the Intermediary,
they will constitute intermediated securities (Bucheffekten) (“Intermediated Securities”) in accordance with
the Federal Act on Intermediated Securities (“FISA"”). So long as the Bonds constitute Intermediated Securities,
they may only be transferred or otherwise disposed of by the entry of the Bonds in a securities account
(Effektenkonto) in accordance with the FISA.

b)  Neither the Issuer, the Bondholders, Zurcher Kantonalbank nor any third party shall at any time have the right
to effect or demand the delivery of the Uncertificated Securities (Wertrechte) or the conversion into, and / or
the delivery of, a permanent global certificate (Globalurkunde) or definitive notes (Wertpapiere).

The records of the Intermediary will determine the number of Bonds held through each participant in that
Intermediary. In respect of the Bonds held in the form of Intermediated Securities, the holders of the bonds
("Bondholders”) will be the persons holding the Bonds in a securities account (Effektenkonto) in their own
name, or in case of intermediaries (Verwahrungsstellen), the intermediaries holding the Bonds for their own
account in a securities account (Effektenkonto) which is in their name.

Condition 3 Interest

The Bonds bear interest from 27 April 2021 (the “Payment Date"”) at the fixed rate of 0.125 % per annum, payable
annually on 27 April (the “Interest Payment Date”) in arrears, the first interest payment to occur on 27 April 2022.
When interest is required to be calculated for a period of less than one year, it shall be calculated on the basis of a
360-day year consisting of 12 months of 30 days each.

Condition 4 Duration and Redemption

a) Redemption at Maturity

The Bonds have a fixed duration of seven years. The Issuer undertakes to repay the principal amount of the
Bonds at par, without further notice on 27 April 2028.

b)  Purchases
The Issuer and any of its Subsidiaries (as defined thereinafter) may at any time purchase Bonds at any price in

the open market or otherwise. Any purchase shall be made in accordance with applicable laws or regulations,
including (without limitation) applicable stock exchange regulations.
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Bonds so purchased may be held, resold or surrendered to Zircher Kantonalbank (the “Principal Paying Agent”)
for cancellation.

)  Redemption at the option of the Issuer

Subject to a period of not less than thirty (30) nor more than sixty (60) days prior notice to the Principal Paying
Agent, the Issuer may redeem the Bonds at any time after the Issue Date and Prior to the Maturity Date, in
whole, but not in part only, at par (together with unpaid interest accrues up to and including the date
determined by the Issuer for early redemption), if eighty-five (85) percent or more of the Aggregate Principal
Amount have been purchased and cancelled at the time of such notice. The Principal Paying Agent shall inform
the Bondholders of any such notice in accordance with Condition 10.

Condition 5 Payments

a) The amounts required for the payment of interest and the principal amount and any other payments in cash
to be made under these terms of the bonds (the “Terms of the Bonds"”) on the Bonds will be made available
in freely disposable Swiss Francs, excluding the amount for the Swiss Federal Withholding Tax of currently
35 %, which will be transferred by the Issuer to Principal Paying Agent.

The Principal Paying Agent is authorized to appoint any other institutions as paying agent.

If the due date for any payment by the Issuer does not fall on a Business Day, the Issuer undertakes to effect
payment for value the Business Day immediately following such due date and the Bondholders will not be
entitled to any additional sum thereto.

In these Terms of the Bonds, Business Day means a day which is a day on which commercial banks settle
payments and are open for general business in Zurich.

b)  The receipt of the funds in Swiss Francs by the Principal Paying Agent shall release the Issuer from its obligations
under the Bonds to the extent of amounts received by the Principal Paying Agent.

)  Claims against the Issuer in respect of Bonds will become time barred unless presented for payment within a
period of presently ten years in the case of the principal and five years in the case of interest from the relevant
due date, by virtue of the statue of limitations of Swiss law.

Condition 6  Status

The Bonds constitute direct, unconditional, unsecured and unsubordinated obligations of the Issuer and rank pari
passu with all other present or future unsecured and unsubordinated obligations of the Issuer and without any
preference among themselves, except for such preferences as are provided by any mandatory applicable provisions
of law.

Condition 7 Events of Default

Zircher Kantonalbank shall be appointed as representative of the Bondholders pursuant to article 1158 of the Swiss
Code of Obligations (the “Holders’ Representative”) for purposes of the Term of the Bonds.

If any of the following events (each event an “Event of Default”) shall occur, the Holders’ Representative has the
right but not the obligation, on behalf of the Bondholders to declare the Bonds immediately due and repayable at
par plus accrued interest:

a) thereis afailure by the Issuer to pay principal or interest on any of the Bonds, if and when due and such failure
continues for a period of ten (10) calendar days; or

b) afailure is made in the performance or observance of any material covenant, condition or provision which is
to be performed by the Issuer under the Terms of the Bonds and (except where the Holders' Representative
certifies in writing that, in its opinion, such failure is not capable of remedy, when no such notice or continua-
tion as is mentioned below shall be required) such failure continues for a period of twenty (20) calendar days
following the service by the Holders’ Representative on the Issuer of a notice requiring such failure to be
remedied; or
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C)  any other present or future indebtedness of the Issuer for or in respect of monies borrowed is not paid when
due (otherwise than, where permitted under the terms of the relevant indenture or agreement, at the option
of the relevant debtor) or, as the case may be, within any applicable grace period, or becomes due and payable
prior to its stated maturity as a result of an event of default (howsoever described), or any security in respect
of any such indebtedness becomes enforceable or any guarantee of, or indemnity in respect of such indebt-
edness given by the Issuer is not honored when due and called or, as the case may be, within any applicable
grace period, provided that no such event shall be taken into account for the purposes of this para. (c) unless
such indebtedness, either alone or when aggregated with other indebtedness shall at any time equal or exceed
the amount of at least CHF 50,000,000 or its equivalent in any other currency or currencies (calculated on the
basis of the middle spot rate for the relevant currency against CHF as quoted by any leading bank at the place
of payment of such debt on the day on which this para. operates); or

d) theIssuer is (or is deemed by law or a court to be) insolvent or bankrupt or unable to pay its debts, stops or
suspends payment of all or a material part of its debts, proposes or makes a stay of execution, a postponement
of payments (Stillhaltevereinbarung), a general assignment or an arrangement or composition with or for the
benefit of the relevant creditors in respect of any such debts or a moratorium or postponement of payments
(Stillhaltevereinbarung) is agreed or declared in respect of or affecting all or a substantial part of (or a particular
type of) the debts of the Issuer or a liquidator is appointed with respect to the Issuer; or

e) thelssuer alters its legal or commercial structure through bankruptcy, liquidation, disposal of a substantial part
of its assets, change in the objects of the legal entity and/or commercial activities or merger (except a merger
between the Issuer and a Subsidiary of the Issuer), in so far as the relevant action, in the Holders’ Represent-
ative’s opinion, has or will have a material adverse effect on the capacity of the Issuer to meet its obligations
under the Terms of the Bonds unless the Holders' Representative considers the situation of the Bondholders
as adequately protected based on securities created or other steps taken by the Issuer; or

f)  adissolution, winding-up, liquidation or merger involving the Issuer as result of which the Issuer is not the
surviving legal entity, unless the successor legal entity assumes all the Issuer’s liabilities of the Bonds.

“Subsidiary” of the Issuer in respect of these Terms of the Bonds means a company the financial statements of
which are, in accordance with applicable law or generally accepted accounting principles, consolidated with those
of the Issuer.

The Issuer undertakes to inform Holders’ Representative without delay if any event mentioned under paragraphs
b) through f) has occurred and to provide Holders’ Representative with all necessary documents and information
in connection therewith. The Issuer accepts responsibility for the information contained in those documents.

If an Event of Default occurs, the Holders’ Representative has the right but not the obligation to serve a written
notice of default (the “Default Notice”), such notice having the effect that the Bonds shall become immediately
due and payable at par plus accrued interest, if any, on the day the Default Notice is given.

Upon the occurrence of an Event of Default, the Holders’ Representative may invite the Bondholders in accordance
with art. 1157 seq. Swiss Code of Obligations to a Bondholders’ meeting for the taking of a resolution on the
serving of a Default Notice, provided the Holders’ Representative has not served such Default Notice itself. The
legally valid resolution of the Bondholders’ meeting to serve a Default Notice, shall replace the right reserved by
the Holders’ Representative according to these Terms of the Bonds to serve a Default Notice on behalf of the
Bondholders. If the Bondholders’” meeting votes against the serving of a Default Notice, the right to serve such
Default Notice shall revert to the Holders’ Representative whereby the Holders’ Representative shall not be bound
by the resolution of the Bondholders’ meeting if and to the extent that new circumstances arise or become known
which require a revised assessment of the facts.

Condition 8 Substitution

The Issuer may without the consent of the Bondholders, at any time substitute itself in respect of all rights and
obligations arising under or in connection with the Bonds with any Swiss legal entity of which all shares carrying
voting rights are directly or indirectly held by the Issuer (the “New Issuer”), provided that:

a) inthe opinion of the Holders' Representative, (i) the New Issuer is in a position to fulfil all payment obligations

arising from or in connection with the Bonds and (ii) the interest of the Bondholders are adequately protected;
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b)  the Issuer and the New Issuer have entered into such documents as are necessary to give effect to such sub-
stitution and provided copies of these documents to the Holders’ Representative; and

C)  thelssuer hasissued an irrevocable and unconditional guarantee as per art. 111 of the Swiss Code of Obligations
in respect to the obligations of the New Issuer under the Bonds in form and content satisfactory to the Holders’
Representative.

Any substitution shall be published in accordance with Condition 10.

In the event of such substitution, any reference to the Issuer shall be deemed to refer to the New Issuer.

Condition 9  Listing

The Issuer will use its reasonable efforts to have the Bonds listed on SIX Swiss Exchange Ltd and to maintain such
listing during the whole term of the Bonds (the last trading day will be the second trading day on SIX Swiss Exchange
Ltd prior to the date on which the Bonds will be fully redeemed according to Condition 4).

Condition 10 Notices

All notices regarding the Bonds shall be given through the Principal Paying Agent on behalf and at the expense of
the Issuer (i) for so long as the Bonds are listed on SIX Swiss Exchange Ltd on the website of SIX Swiss Exchange
Ltd (where notices are currently published under the address https:/Avww.six-group.com/en/products-services/the-
swiss-stock-exchange/market-data/news-tools/official-notices.html#/) or otherwise in accordance with the regulations
of SIX Swiss Exchange Ltd, or (ii) in case the Bonds are no longer listed on SIX Swiss Exchange Ltd in a daily newspaper
with general circulation in Switzerland (which is expected to be the Neue Ziircher Zeitung).

Condition 11 Governing Law and Jurisdiction

These Terms of the Bonds and the Bonds are governed by, and shall be construed in accordance with, the laws of
Switzerland (i.e. without regard to principles of conflict of laws). Any dispute that might arise based on these Terms
of the Bonds or the Bonds shall fall within the exclusive jurisdiction of the courts of the city of Zurich and, if permitted,
the Commercial Court of the Canton of Zurich, the place of jurisdiction being Zurich 1.

Condition 12 Amendments
The Terms of the Bonds may be amended by agreement between the Issuer and Zircher Kantonalbank on behalf
of the Bondholders provided that such amendment is of a formal, minor or technical nature, is made to correct a

manifest error and is not prejudicial to the interests of the Bondholders. Notice of any such amendment shall be
published in accordance with Condition 10.
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Information about the Issuer

General information

Name, registered office

Bank Julius Baer & Co. Ltd. with registered office at Bahnhofstrasse 36, 8001 Zurich

Incorporation, duration

The Issuer was incorporated on 31 December 1974 for an unlimited duration.

System of law, legal form

Swiss law; company limited by shares (Aktiengesellschaft) according to the Swiss Code of Obligations (art-

icle 620ff. CO).

Purpose

The Issuer’s purpose according to article 2 of its articles of association dated as of 26 March 2021 (the Articles of
Association) is the following:

“2.1. The Company operates a bank.

2.2. The Company may execute all transactions which are directly or indirectly related to the purpose of the
Company as well as all transactions which may further the purpose of the Company; such transactions
may be executed for the Company’s own account or for third parties; they especially include the following:

2.2.1.

2.2.2.

2.2.3.

2.2.4.

2.2.5.

2.2.6.

2.2.7.

2.2.8.

2.2.9.

2.2.10.

2.2.11.

2.2.12.

2.2.13.

2.2.14.

Accepting deposits in all forms customary in banking, including savings deposits;
Granting secured and unsecured loans of all kinds;

Buying and selling securities, foreign exchange, foreign payment instruments and precious
metals for its own account or for third parties;

Buying and selling goods for third parties;

Executing payments as well as documentary credits;

Making collections;

Issuing checks and letters of credit;

Issuing guarantees,

Underwriting and placing securities of domestic and foreign issuers;

Offering investment advisory, portfolio management and estate liquidation services;
Providing safe-custody and administration for all kind of assets, and renting safe-deposit boxes;
Assisting in the establishment and administration of investment funds;

Assisting in the foundation of companies, and participating in such;

Executing fiduciary transactions;
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2.2.15.  Representation of foreign collective investment schemes, which are exclusively aimed at qualified
investors, and distribution of collective investment schemes.

2.3. The Company may purchase real estate, pledge it as security and sell it.

2.4. Furthermore, the Company may enter into and/or avail itself of financing of any kind for its own account
or for the account of third parties and, in particular, enter into lending or hedging transactions with or
for direct or indirect parent, subsidiary and other group companies, even if such financing and hedging
transactions are in the exclusive interest of such parent, subsidiary and other group companies. The
Company may also provide management services to parent, subsidiary or other group companies.

2.5. The Company may be active domestically and abroad. The Company may establish branches and agencies
domestically and abroad.”

Register

The issuer is registered in the Commercial Register of the Canton of Zurich with the register number CHE-105.940.833

since 31 December 1974.

Legal Entity Identifier LEI

PNWUBOOBLT17BBV61Y18

Rating

As at the date of this Prospectus, the Issuer is rated “A3" by Moody’s. A rating is not a recommendation to buy,
sell or hold securities and may be subject to revision, suspension or withdrawal at any time by the assigning rating
organization.

According to Moody’s Long Term Rating Scale, obligations rated “A" are judged to be upper-medium grade and
subject to low credit risk. Moody’s appends numeric modifiers to each generic rating classification. The modifier 3
indicates a ranking in the lower end of that generic rating category. For a discussion of risks in relation to rating
downgrades, see " Material risks—Risks relating to the Issuer—Risks related to the financial situation of the Issuer—
Risk of a rating downgrade” .

Group structure and principal activities

As depicted in below chart, the Issuer is a fully wholly-owned subsidiary of Julius Baer Group Ltd., the holding
company of the Julius Baer Group. The Issuer is the principal operating subsidiary of Julius Baer Group Ltd. and is
licensed as a bank by the Swiss Financial Market Supervisory Authority (FINMA). Julius Baer Group Ltd.’s shares are
listed on SIX Swiss Exchange under the symbol “BAER" and are included in the Swiss Leader Index (SLI) and the SXI
Switzerland Sustainability 25 Index®.

The Julius Baer Group is a leading Swiss wealth management and private banking group with global business,
focusing primarily on the demands of sophisticated private clients, family offices and independent asset managers
from around the world and mainly comprises banks and finance companies. With a heritage going back to 1890,
today Julius Baer Group ranks among the largest publicly listed financial service providers in Switzerland.

Set out below are the Julius Baer Group’s key business functions:

(i) Discretionary mandates: managing assets on behalf of clients;

(i) Investment advisory offering: personal investment advice with various service models;

(i)  Wealth planning: solutions for asset structuring, financial planning, succession planning, taxation, relocation,

retirement, sustainable and impact investment, as well as philanthropy;
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(iv)  Financing: a wide range of credit solutions, from Lombard lending and mortgages right through to structured
financing transactions;

(v) Trading/structured products: advice and access to structured products and direct investments for private
banking clients;

(vi) Proprietary research: analysis on economics, equities, fixed income, investment funds, currencies and
commodities. Julius Baer Next Generation Research focuses on the structural trends that will shape the future;

(vii) Investment Insights app: this gives clients and intermediaries round-the-clock access to Julius Baer Group
research and investment publications.

The Julius Baer Group has the largest international presence of all Swiss private banks, with over 50 locations in
more than 20 countries, including a comprehensive pan-Swiss network. Switzerland and Asia are the Julius Baer
Group'’s two home markets, with its head office being located in Zurich, Switzerland. The Julius Baer Group employed
a staff (FTE) of 6,606.5 worldwide (of which 1,376 relationship managers) (as of 31 December 2020).

As at the date of this Prospectus, Julius Baer Group Ltd. has been assigned an Issuer rating of “Baa1” by Moody’s.
A rating is not a recommendation to buy, sell or hold securities and may be subject to revision, suspension or
withdrawal at any time by the assigning rating organization. As at 31 December 2020, Julius Baer Group Ltd.’s BIS
total capital ratio was 21.0 %.

Because the Issuer is a wholly-owned subsidiary of Julius Baer Group Ltd., the Issuer’s financial statements are
consolidated with Julius Baer Group Ltd.’s annual and interim financial statements. The consolidated annual and
interim financial reports of Julius Baer Ltd. are available at www.juliusbaer.com/en/media-investors/financial-infor-
mation/financial-reporting. These financial statements are not deemed to be incorporated by reference into and do
not form a part of this Prospectus.

The Bonds will be obligations solely of the Issuer and will not be guaranteed by or otherwise the respons-
ibility of Julius Baer Group Ltd., any other subsidiary of Julius Baer Group Ltd. or any other entity referred
to in this Prospectus.

The chart below shows the Issuers’ and Julius Baer Group Ltd.’s group structure.

Julius Baer Group Ltd. /
Julius Bar Gruppe AG

Bank Julius Baer

Bank Julius Baer & Co. Ltd

Bank Julius Baer Europe S.A.

Bank Julius Baer (Monaco)

Deutschland Ltd. / (Issuer) / Bank Julius Bar & / Bank Julius Baer E S.AM./ Other Subsidiaries /
Bank Julius Bar Co. AG aniclu I;SA aer Europe Bank Julius B&r (Monaco) Andere Beteiligungen
Deutschland AG (Emittentin) o S.AM.

Bank Julius Baer Nominees
(Singapore) Pte. Ltd.
Singapore /

Arpese Ltd. in liquidazione,
Lugano /

Bank Julius B&r Nominees Arepse SA in liquidazione,

(Singapore) Pte. AG,

Singapur

Lugano

Lines in the graph above represent 100 % shareholdings.

As of the date of this Prospect the Issuer itself holds 100 % of shares in Bank Julius Baer Nominees (Singapore)
Pte. Ltd., Singapore and of Arpese SA in liquidazione, Lugano.

As of 31 December 2020, the Issuer had branch offices in Basle, Berne, Crans- Montana, Geneva, Guernsey, Hong
Kong, Kreuzlingen, Lausanne, Lugano, Lucerne, Singapore, Sion, St. Gallen, St. Moritz, Verbier, Zug and Zurich. It
also has representations offices in Abu Dhabi, Bogota, Istanbul, Johannesburg, Mexico City, Santiago de Chile,
Shanghai and Tel Aviv.
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Information on Management and Auditors

Board of Directors

The board of directors of the Issuer (the Board of Directors) is responsible for the supreme management and
strategic orientation of the Issuer and ultimately for the supervision of the Executive Board. As at the date hereof,
the members of the Board of Directors of the Issuer were identical to those of Julius Baer Group Ltd.

The members of the Board of Directors are newly elected or re-elected by the ordinary general meeting of share-
holders for a 3 years-term. At the annual general meeting of shareholders of the Issuer scheduled for 26 March
2021, the Board of Directors intends to propose an amendment of the Articles of Association that would require
annual reelection of members of the Board of Directors, consistent with Julius Baer Group Ltd.

The Board of Directors constitutes itself. The maximum (cumulative) term of office for the members of the Board
of Directors is generally twelve years. Members of the Board of Directors shall as a general rule not stand for
re-election as from the year in which they reach the age of 75 years. All members of the Board of Directors of the
Issuer are non-executive members. As at the date hereof, the Board of Directors of the Issuer consists of the following
members:

Name Board Member since Function
Romeo Lacher 2019 Chairman
Gilbert Achermann 2012 Member
Heinrich Baumann 2011 Member
Richard M. Campbell-Breeden 2018 Member
Ivo Furrer 2017 Member
Claire Giraut 2010 Member
Kathryn Shih 2020 Member
Eunice Zehnder-Lai 2019 Member
Olga Zoutendijk 2019 Member
David Nicol 2021 Member

The business address of the members of the Board of Directors is the registered office of the Issuer at Bahnhof-
strasse 36, 8001 Zurich.

Committees of the Board of Directors
Governance & Risk Committee

The Governance & Risk Committee (GRC) of the Board of Directors consists of at least three members of the Board
of Directors who are specifically skilled and experienced in areas of finance, corporate governance and risk control.
The GRC is responsible for governance, risk, business conduct and compliance topics.

The GRC generally convenes monthly. The Chief Executive Officer and the Chief Financial Officer are permanent
guests while the other members of the Executive Board of the Issuer participate for specific reporting sessions in
the meetings of the GRC.

At the date of this Prospectus, the members of the GRC are David Nicol (Chairperson), Richard M. Campbell-Breeden,
Romeo Lacher and Olga Zoutendijk.

Audit Committee

The Audit Committee (ACB) of the Board of Directors is responsible for the integrity of controls for financial reporting
and the review of the Issuer’s financial statements, including the interim management statements, but in particular
the consolidated statements of the Julius Baer Group and the annual and semi-annual financial statements before
they are presented to the complete Board of Directors for approval. It also reviews the internal and external
communication regarding the financial data and accounting statements and related information. The ACB monitors
compliance by the Issuer with its respective legal and regulatory obligations and ensures the receipt of regular
information as to compliance by its subsidiaries with such obligations as well as with regard to the existence of an
adequate and effective internal control as regards financial reporting.
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All members of the ACB are independent (according to article 14 of the Swiss Code of Best Practice for Corporate
Governance of the Swiss business federation economiesuisse and the Swiss Financial Market Supervisory Authority
FINMA's circular 2017/1 Corporate governance — banks) and, based on their education and professional expertise,
are financial experts. The ACB performs an in-depth annual self-assessment with regard to its own performance.
The ACB convenes at least four times a year for about four hours on average. The members of the Executive Board
participate as guests in the meetings of the ACB. The Head of Group Internal Audit and representatives of the
external auditor participate in every meeting.

At the date of this Prospectus, the members of the ACB are Heinrich Baumann (Chairperson), Ivo Furrer, Claire
Giraut, Eunice Zehnder-Lai and Olga Zoutendijk.

Nomination & Compensation Committee

The Nomination & Compensation Committee (NCC) has fundamentally assumed the functions and responsibilities
of the former Nomination Committee and the previous Compensation Committee since April 2020. The NCC has
compensation-related responsibilities and nomination-related responsibilities.

The NCC shall consist of members of the Board of Directors who are adequately skilled and experienced to assess
remuneration and succession topics and assume the related responsibilities. The NCC consists of at least three
members. As a rule, the NCC convenes once per quarter.

The Chairman of the Board of Directors shall not be a member of the NCC. The NCC elects its own chairperson.
With respect to decisions of specialized nature, the NCC may seek advice from additional members of the Board
of Directors.

At the date of this Prospectus, the members of the Richard M. Campbell-Breeden (Chairperson), Gilbert Achermann,
Kathryn Shih and Eunice Zehnder-Lai.

Executive Board

The Executive Board is appointed by the Board of Directors, and is responsible for the operational management of
the Issuer. As at the date hereof, members of the Executive Board of the Issuer are identical to those of Julius Baer
Group Ltd. as set out in the table below.

Name Member since Function

Philipp Rickenbacher 2016 Chief Executive Officer (CEQ) (since 09/2019)

Yves Robert-Charrue 2010 Head Switzerland, Europe, Middle East & Africa

Jimmy Lee Kong Eng 2016 Head Asia Pacific

Beatriz Sanchez 2017 Head Americas

Nic Dreckmann 2016 Chief Operating Officer (COO) & Head Inter-
mediaries

Nicolas de Skowronski 2019 Investment & Wealth Management Solutions,
Head Wealth Management Solutions

Yves Bonzon 2016 Investment & Wealth Management Solutions,
Chief Investment Officer (CIO)

Dieter A. Enkelmann 2006 Chief Financial Officer (CFO)

Oliver Bartholet 2018 Chief Risk Officer (CRO)

The business address of the members of the Executive Board is the registered office of the Issuer at Bahnhof-
strasse 36, 8001 Zurich.

Set out below are the committees of the Executive Board.
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Name

Credit Committee

Risk Committee

Group Asset and
Liability Management
Committee

Transformation
Committee

Sustainability Board

Main Tasks

Measuring and supervising credit risk

Developing of policies governing credit risk, passing
resolutions of credit business and credit limits within
its authorisation, delegating credit authority and
sanctioning credit risk reports

Reviewing and deciding on business conduct and risk
standards, the ways in which risk is measured on an
aggregate, Julius Baer Group-wide basis, the setting of
aggregate and individual risk limits (quantitative and
qualitative, as appropriate), and the policies and
procedures in place to mitigate risks and the actions to
be taken if risk limits are exceeded

Ensuring appropriate measures are in place for
businesses with increased reputational, compliance,
legal and operational risk profiles

Reviewing and assessing the Julius Baer Group’s
information/cyber security strategy and the Julius Baer
Group’s business continuity management strategy

Pursuing the Julius Baer Group’s aims to ensure
adequate liquidity and funding of activities and to
optimize net interest earnings and present value of
future cash flows

Steering, monitoring and developing management of
the Julius Baer Group's financial assets and liabilities
held in banking books or balance sheet in general

Defining and overseeing and steering the Julius Baer
Group's transformation roadmap

Providing strategic steering of multiyear transforma-
tion programmes and significant individual projects as
well as acting as escalation body for intra-project
issues

Defines, oversees and steers the overall Corporate
Sustainability and Responsible Investment strategy and
roadmap of Julius Baer Group

Providing strategic guidance and ensure overall
coordination, alignment and prioritization of the
Corporate Sustainability and Responsible Investment
roadmap within the Julius Baer Group
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Members

e CFO (Chair)

e COO (Deputy Chair)

e CRO

* Representatives Legal,
Markets and Regions

e CRO (Chair)

e Head Compliance
(Deputy Chair)

e CFO / Deputy CFO

e Heads CH & EMEA, Asia
Pacific, Americas

e Group COO & Head
Intermediaries

e One Co-Head IWMS

e Group General Counsel

e Head Risk Management
and Head HR

¢ Group CFO, CRO, CIO

e Head Strat. Controlling /
Planning and ALM

e Heads CH & Europe,
Middle East and Africa,
Asia Pacific

e Heads Treasury, Risk
Management, Markets,
Credit Risk
Management, Fixed
Income Research

e CFOs Switzerland &
Europe, Middle East and
Africa, Asia Pacific

e Group COO, Head
Intermediaries, CFO,
CEO, CRO

® Region Heads Americas,
Asia Pacific, Switzerland
& EMEA

e Head Wealth
Management Solutions

e CEO, CFO, COO, CCO,
ClO, CRO

¢ Heads of Advisory
Solutions and Human
Resources

e Chief of Staff

¢ Head of Corporate
Sustainability &
Responsible Investment
(Secretary)



Financial Information
The Issuer’s financial year ends on 31 December of each calendar year.

The Issuer Consolidated Annual Report 2020 has been prepared in accordance with International Financial Reporting
Standards (IFRS), as issued by the International Accounting Standards Board (IASB), and applicable International
Financial Reporting Standards Interpretations Committee (IFRS Interpretations Committee) interpretations issued.

Auditors

KPMG AG, with register office in Raffelstrasse 28, 8045 Zurich, Switzerland and registered with the commercial
register of Canton of Zurich under CHE-106.084.881 (KPMG), was appointed for the first time in 2006 as Issuer’s
independent statutory auditor according to article 727 ff. of the Swiss Code of Obligations and has been re-elected
annually since then. KPMG has audited the consolidated annual reports of the Issuer for the financial years ended
31 December 2019 and 31 December 2020. KPMG is a member of the Swiss Institute of Certified Accountants and
Tax Consultants. KPMG’s audit oversight body is the Federal Audit Oversight Authority (Eidgendssische Revisions-
aufsichtsbehdrde). KPMG's registration number with the Federal Audit Oversight Authority is 501403.

Business
Principal Activities

The Issuer operates a bank and may, in accordance with Article 2 of its Articles of Association, execute all transaction
which are directly or indirectly related to the purpose of the Issuer as well as all transactions which may further the
purpose of the Issuer; such transactions may be executed for the Issuer’s own account or for third parties. The Issuer
may purchase real estate, pledge it as security and sell it. The Issuer may be active domestically and abroad. The
Issuer may establish branches and agencies domestically and abroad.

The Issuer’s core business is wealth management and investment advice for private clients, family offices and external
asset managers from around the world. In cooperation with other companies of the Julius Baer Group, comprehens-
ive services are offered i.e. in the areas of wealth and tax planning, foreign exchange, equity, precious metals and
fund trading, custody and execution services and other, complementary business fields. The Issuer is also active in
the Lombard credit business for portfolio management and trading clients and provides straight residential mortgages
to its private clients, predominantly in Switzerland, but also in high-end market areas of other European countries.
Within the Julius Baer Group, the Issuer operates as the central underwriter for traditional and innovative derivative
investment products. The Issuer also engages in securities lending and borrowing.

At the date of this Prospectus, the Issuer’s activities are largely financed by client sight deposits. In addition, the
Issuer is financed by Julius Baer Group Ltd. with debt capital, which Julius Baer Group Ltd. has raised on the capital
market by issuing various bonds. Given its active participation in the interbank market, the Issuer is quickly able to
access additional sources of refinancing at any time. See also “—Group structure and principal activities"” .

Principal Markets

The most important markets for the Issuer are the home market in Switzerland, Asia and Europe. In 2020, the Issuer
achieved (according to the audited Issuer Consolidated Annual Report 2020 (see “About this Prospectus—Documents
Incorporated by Reference”)) an operating income of CHF 2,804 million, thereof CHF 1,934 million in Switzerland,
CHF 152 million in Europe (excluding Switzerland), CHF 824 million in Asia and other countries and CHF 106 million
consolidation items (on the Issuer’s branches and representative offices).

Competitive Position
The following information on the Issuer’s competitive position is based on the Issuer’s own assessment of the
situation. The Issuer is well established in the market as an international offeror with a tailor-made and versatile

range of products and is currently present in some 50 locations worldwide. The Issuer focuses on private banking
activities primarily in Switzerland, Europe, Asia, the Middle East and South America.
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The Issuer’s asset management business is characterized by increasing competition and accelerating consolidation
in private banking in Switzerland. The consolidation is not least being forced along by the rising costs of information
technology and increasing regulation, which are growing ever more burdensome for smaller institutions. In addition,
there has been a growth in competition between international financial centers such as London, Frankfurt, Singapore
and Switzerland. In view of these circumstances, the Issuer is endeavoring to strengthen its private banking position
in Switzerland and to selectively develop its private banking activities abroad.

Patents and licences

The Issuer is not dependent on any patent but on licenses to provide financial services such as banking, asset
management and advisory licenses.

Environmental, Social and Governance (ESG)

The Julius Baer Group’s sustainability strategy, in which the Issuer as Julius Baer Group’s principal operating entity
plays an important part, earned external recognition in key sustainability ratings. The Julius Baer Group publishes
annual corporate sustainability reports (which do not form a part of, and are not incorporated by reference in, this
Prospectus).

Since 2018, Julius Baer Group Ltd. has received a MSCI ESG Rating of “A” from the leading Environmental, Social
and Governance (ESG) research and index provider MSCI. MSCI ESG ratings range from “ESG laggard” (CCC, B)
to "average” (BB, BBB, A) and "ESG leader” (AA, AAA) (https://www.msci.com/esg-ratings). In 2020, the Julius
Baer Group has obtained a position in the 85t percentile in the S&P Global Corporate Sustainability Assessment
(CSA). S&P Global considers three possible impact ratings: “minor, medium and major” which are inversely scaled
from 0-100 where “medium” ranges from 40-69 and “minor” ranges from 70-100" (https://www.spglobal.com/
esg/csa/) and a “B” rating from the Carbon Disclosure Project (CDP) for carbon disclosure (https://Awww.cdp.net/
en).

Furthermore, Julius Baer Group Ltd. has been included in the SXI Swiss Sustainability 25 Index®, which includes
25 companies included in the SMI Expanded Index® by SIX Swiss Exchange with the best ESG ratings (https:/www.
six-group.com/exchanges/indices/data_centre/shares/sxi_ssust_de.html) and the FTSEAGOQOD Index (https://Avww.
ftse.com/products/indices/ftsedgood).

ESG ratings may vary amongst ESG ratings agencies as the methodologies used to determine ESG ratings may differ.
The Issuer’s ESG ratings are not necessarily indicative of its current or future operating or financial performance, or
any future ability to service the Bonds and are only current as of the dates on which they were initially issued.
Prospective investors must determine for themselves the relevance of any such ESG ratings information contained
in this Prospectus or elsewhere in making an investment decision. Furthermore, ESG ratings shall not be deemed
to be a recommendation by the Issuer, the Managers or any other person to buy, sell or hold the Bonds. Currently,
the providers of such ESG ratings are not subject to any regulatory or other similar oversight in respect of their
determination and award of ESG ratings. For more information regarding the assessment methodologies used to
determine ESG ratings, please refer to the relevant ratings agency’s website above (which websites does not form
a part of, and are not incorporated by reference in, this Prospectus).

Court, Arbitration and Administrative Proceedings

The Issuer is involved in various legal, regulatory and arbitration proceedings concerning matters arising with the
course of normal business operations. The current business environment involves substantial legal and regulatory
risks, the impact of which on the financial position or profitability of the Issuer — depending on the status of related
proceedings — is difficult to assess. It is inherently difficult to predict the outcome of many of these proceedings
involving the Issuer’s businesses, particularly those cases in which the matters are brought on behalf of various
classes of claimants, which seek damages of material or indeterminate amounts or involve novel legal claims. The
Issuer establishes provisions for pending and threatened legal proceedings if the management is of the opinion that
such proceedings are more likely than not to result in a financial obligation or loss or if the dispute for economic
reasons should be settled without acknowledgment of any liability on the part of the Issuer and if the amount of
such obligation or loss can be reasonably estimated. In rare cases in which the amount cannot be estimated reliably
due to the early stage of the proceedings, the complexity of the proceedings and/or other factors, no provision is

36



recognized but the case has been disclosed as a contingent liability as of 31 December 2020. These contingent
liabilities might have a material effect on the Issuer. For further information regarding legal proceedings regarding
the Issuer as of 31 December 2020, see Note 16 “Provisions” in the Issuer Consolidated Annual Report 2020 incorp-
orated herein by reference.

Save as disclosed above and below, the Issuer is not involved in any court, arbitration or administrative proceedings
(including any such proceedings, which are pending or threatened of which the Issuer is aware), during the previous
12 months, which, in each case, are or might be of material importance to the Issuer’s assets and liabilities or profits
and losses or may have, or have had, in the recent past, significant, negative effects on the financial position or
profitability of the Issuer.

In 2010 and 2011, litigation was commenced against the Issuer and numerous other financial institutions by the
liquidators of the Fairfield funds (Fairfield Liquidators), the latter having served as feeder funds for the Madoff
fraudulent investment schemes. In the direct claims against the Issuer, the Fairfield Liquidators are seeking to recover
a total amount of approximately USD 64 million in the courts of New York (including USD 17 million that relates to
redemption payments made to clients of ING Bank (Suisse) SA, which merged with the Issuer in 2010, and approx-
imately USD 25 million that relates to redemption payments made to clients of Merrill Lynch Bank (Suisse) SA, which
merged with the Issuer in 2013, such claims in principle being subject to acquisition-related representation and
warranties provisions). The proceedings in the courts of the British Virgin Islands, where an amount of approxim-
ately USD 8.5 million had been claimed from the Issuer, were finally dismissed in favour of the Issuer with a ruling
of the Privy Council, the highest court of appeals for the British Virgin Islands. In addition to the direct claims against
the Issuer, the Fairfield Liquidators have made combined claims in the amount of approximately USD 1.8 billion
against more than 80 defendants, with only a fraction of this amount being sought from the Issuer (and ultimately
its clients concerned). The combined claims aggregate the damages asserted against all defendants, such that a
reliable allocation of the claimed amounts between the Issuer and the other defendants cannot be made at this
time.

Finally, in further proceedings, the trustee of Madoff's broker-dealer company (Trustee) seeks to recover over USD
83 million in the courts of New York (including USD 46 million that relates to redemption payments made to clients
of Merrill Lynch Bank (Suisse) SA, which merged with the Issuer in 2013, such claims in principle being subject to
acquisition-related representation and warranties provisions), largely in relation to the same redemption payments
which are the subject matter of the claims asserted by the Fairfield Liquidators. The Issuer is challenging these
actions on procedural and substantive grounds and has taken further measures to defend and protect its interests.
In the proceedings initiated by the Trustee, the Bankruptcy Court in New York dismissed the case against the Issuer
and other defendants based on extraterritoriality principles in November 2016. The Trustee has appealed this
decision, and, in February 2019, the Court of Appeal has reversed the decision by the Bankruptcy Court. The
Supreme Court denied reviewing such decision, therefore the proceedings continue with the Bankruptcy Court. In
the proceedings initiated by the Liquidators, the Bankruptcy Court in New York decided in December 2018 on
certain aspects, which have been appealed by the Liquidators. A decision on the merits of the appeal is expected
in 2021. Whilst such appeal is pending, the Bankruptcy Court has additionally decided on certain other aspects in
the Issuer’s favour in late 2020. Such decision can be appealed.

In a landmark decision on so-called retrocessions, the Swiss Federal Supreme Court ruled in 2012 that the receipt
of fund trailer fees by a bank in connection with a Discretionary Portfolio Management mandate may create a
potential conflict of interest in the execution of the mandate. The Court considered that by receiving trailer fees in
the context of such mandate, a bank may be inclined not to act in the best interest of the client. Therefore, based
on applicable Swiss mandate law, a bank shall not only account for fund trailer fees obtained from third parties in
connection with a client’s mandate, but also be obliged to forward respective amounts to a client, provided the
client has not validly waived the right to reclaim such fees. The Issuer has assessed this decision by the Swiss Federal
Supreme Court, other relevant court decisions in this context, the mandate structures to which the Court decisions
might be applicable and the documentation as well as the impact of respective waivers and communicated bandwidths
that were introduced some years ago, and has implemented appropriate measures to address the matter.

The Issuer is confronted with a claim by the liquidator of a Lithuanian corporation arguing that the Issuer did not
prevent two of its clients from embezzling assets of such corporation. In this context, the liquidator as of 2013
presented draft complaints with different claim amounts for a potential Swiss proceeding and initiated payment
orders (Betreibungsbegehren) against the Issuer in the amount of CHF 422 million (plus accrued interest from 2009).
On 8 February 2017, the Issuer was served with a claim from said Lithuanian corporation in liquidation in the amount
of EUR 306 million. The court proceeding against the Issuer was initiated in Lithuania. On 19 October 2018, the
Lithuanian court of last instance definitively rejected local jurisdiction, thereby terminating the litigation against the
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Issuer in Lithuania. On 1 July 2019, the Issuer was served with a conciliation request from the liquidator represent-
ing the assets of the Lithuanian corporation in liquidation filed with the first instance court in Geneva, related to a
claim of EUR 335 million plus accrued interest since 2011. On 8 January 2020, the Issuer was served with the cor-
responding claim in the amount of EUR 335 million plus 5 % interest since December 2011. The Issuer is continuing
to contest the claim whilst taking appropriate measures to defend its interests.

In the context of an investigation against a former client regarding alleged participation in an environmental cer-
tificate-trading-related tax fraud in France, a formal procedure into suspected lack of due diligence in financial
transactions was initiated against the Issuer in June 2014 and dismissed for formal reasons by a Court Order in
March 2017. The deposit in the amount of EUR 3.75 million made in October 2014 by the Issuer with the competent
French court as a precautionary measure representing the amount of a potential fine accordingly was reimbursed
to the Issuer. However, in July 2017 the same amount was deposited again as a new investigatory procedure with
respect to the same matter was initiated against the Issuer. In May 2020, following an application by the prosecutor,
the court admitted a new indictment against the Issuer in this matter, scheduled to be trialed in Court in early June
2021. The Issuer has cooperated with the French authorities within the confines of applicable laws to clarify the
situation and to protect its interests.

The lIssuer is confronted with a claim by a former client arguing that the Issuer initiated transactions without
appropriate authorisations and that the Issuer has not adhered to its duties of care, trust, information and warnings.
In April 2015, the former client presented a complaint for an amount of USD 70 million (plus accrued interest) and
BRL 24 million, which, in January 2017, he supported with a payment order (Betreibungsbegehren) in various
currencies filed against the Issuer in the total amount of then approximately CHF 91.3 million (plus accrued interest).
Since December 2017, the Issuer has received yearly payment orders in various currencies in the total amount of
currently approximately CHF 135 million (plus accrued interest). The Issuer is contesting the claim whilst taking
appropriate measures to defend its interests.

In November 2014, the Issuer was served in Geneva with a claim by an investment fund, acting on its behalf and
on behalf of three other funds, in the total amount of USD 29 million (plus accrued interests). The funds were
former clients of Bank of China (Suisse) SA, which was acquired by the Issuer in 2012. Additionally, in October
2015, the claimant filed an amendment of claim in court, by which a further USD 39 million was claimed. In March
2017, the claimant reduced the total claimed amount to USD 44.6 million. The claimant argues that Bank of China
(Suisse) SA acted not only as a custodian bank, but also as secured creditor and manager of the funds, and tolerated
excess in leverage. It claims that the funds suffered a severe loss consequent upon the liquidation of almost their
entire portfolio of assets in May 2010 and argues that this liquidation was performed by Bank of China (Suisse) SA
without the consent of the funds’ directors and was ill-timed, disorderly and occurred in exceptionally unusual
market conditions. The Issuer is contesting the claim whilst taking appropriate measures to defend its interests. In
addition, such claims are subject to acquisition-related representations and warranties.

The Issuer has been cooperating with authorities investigating corruption and bribery allegations surrounding
Fédération Internationale de Football Association (FIFA) in Switzerland and the USA. These requests in particular
focused on persons named in the so-called ‘FIFA Indictment’ of 20 May 2015 (Indictment ‘United States v. Webb
E.D.N.Y. 15 CR 0252 (RID) (RML)") and in the respective superseding indictment of 25 November 2015. The authorities
in Switzerland and abroad have opened investigations and have been inquiring whether financial institutions failed
to observe due diligence standards as applied in financial services and in particular in the context of anti-money
laundering laws in relation to suspicious and potentially illegal transactions. FINMA's related enforcement procedure
against the Issuer and Julius Baer Group Ltd. has been closed by an order as published on 20 February 2020. On
9 November 2020, the Issuer has announced an agreement in principle with the US Department of Justice (DOJ)
to settle its FIFA matter. Such agreement entails the Issuer entering into a three-year deferred prosecution agreement
and a financial component, for which the Issuer has taken a provision of USD 79.7 million (approximately CHF 73
million) in 2020. Similarly, the Issuer has received inquiries from, and has been cooperating with, authorities in
Switzerland and the USA investigating corruption and bribery allegations surrounding Petréleos de Venezuela S.A.
(PDVSA). These requests in particular focus on persons named in the indictment ‘United States of America v. Francisco
Convit Guruceaga, et al.” of 23 July 2018. The authorities in Switzerland and abroad have, in addition to the
corruption and bribery allegations against third parties, opened investigations and are inquiring whether financial
institutions failed to observe due diligence standards as applied in financial services and in particular in the context
of anti-money laundering laws in relation to suspicious and potentially illegal transactions. FINMA's related enforcement
procedure against the Issuer and Julius Baer Group Ltd. has been closed by an order as published on 20 February
2020. Julius Baer has been supporting related inquiries and investigations and has been cooperating with the
competent authorities, whilst on 21 January 2021, FINMA concluded the investigation regarding individual account-
ability of former employees of the Issuer following the FIFA/PDVSA-related conclusion of the enforcement proceeding.
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Save for in one case of a middle manager, FINMA did not open individual proceedings and closed the investigation
with reprimands. Related to the PDVSA matter, in November 2019, a former employee filed a labor law-based claim
in the amount of USD 34.1 million in Venezuela against several Julius Baer companies combined with a respective
precautionary seizure request in the double amount. Julius Baer is contesting the claim and seizure request whilst
taking appropriate measures to defend its interests.

As publicly stated, FINMA has initiated an additional enforcement procedure against the Issuer and Julius Baer
Group Ltd. related to the compliance treatment of a historical Latin American client relationship. Julius Baer has
been fully cooperating with FINMA in its investigative work.

The Issuer is confronted with a Swiss court procedure in which a client, in the context of a mature loan arrangement,
requests the release of certain assets, which have been blocked by the Issuer and third-party custodians and their
sub-custodians under US Office of Foreign Assets Control (OFAC) sanctions. The procedure relates to questions of
applicability and enforceability of international sanctions and orders under local Swiss law. The Issuer is defending
its position in the context of its regulatory duties to respect international orders and sanctions and abide by its
contractual agreements with third-party custody banks. The competent court has decided in favour of the Issuer
in November 2020; however, the claimant has appealed this decision to the Swiss Federal Supreme Court. In addition,
against the background of recent political and regulatory intensification of the topic of international sanctions, the
Issuer has addressed this issue with the OFAC with which it is also in resumed discussion to resolve certain open
issues with regard to historic compliance with OFAC regulations.

Capital

Capital Structure

Share capital

The Issuer has, as at 31 December 2020, a fully paid-up issued share capital of CHF 575,000,000 consisting of
5,750,000 registered shares (Namenaktien) with a nominal value of CHF 100.00 each. Such shares are not listed.
Each registered share carries one vote and all shares of the Issuer have been subscribed for and are held by, Julius
Baer Group Ltd.

The shares rank pari passu in all respects with each other, including in respect of voting rights, entitlement to
dividends, share of the liquidation proceeds in the case of a liquidation of the Issuer, and pre-emptive subscription
rights. The Issuer does not issue any share carrying preferential subscription rights nor similar entitlements. Each
registered share carries one vote. There is no capital made up of participation certificates or profit-sharing certific-
ates.

Conditional share capital

The Issuer had no conditional capital as at 31 December 2020.

Authorized share capital

The Issuer had no authorized capital as at 31 December 2020.

Outstanding Bonds

As of the date of this Prospectus, the Issuer has no outstanding bonds.
Own Equity Securities

As of the date of this Prospectus, the issuer holds none of its own registered shares (Namenaktien) and subsidiaries
hold none registered shares (Namenaktien) of the Issuer.
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Main business prospects of the Issuer

The outbreak of COVID-19in 2020 has also resulted in enormous economic damage. Global gross domestic product
(GDP) has contracted significantly in 2020, and a sharp increase in the volatility of the prices for financial instruments
was observed, especially at the beginning of the pandemic, therefore, management had to overhaul its significant
judgements and assumptions, and the estimation uncertainty increased accordingly. However, the Issuer’s relatively
conservative lending policies related to Lombard loans and mortgages, as well as the Issuer’s treasury policy of
investing in high-quality bonds, prevented it from material losses on its financial instruments across 2020 and the
Group has maintained its mid-term targets for 2022.

The above includes statements that constitute “forward-looking statements”. By their very nature, forward-looking
statements involve inherent risks and uncertainties, both general and specific, and risks exist that prospects, predictions,
forecasts, projections and other outcomes described or implied in forward-looking statements will not be achieved.
See " Cautionary statement regarding forward-looking statements” . Furthermore, because the COVID-19 pandemic
is unprecedented in recent history and the effects of a number of factors, including the emergence of new COVID-19
variants, slower than expected vaccine rollouts in Switzerland and EU member states, uncertainty about the efficacy
of certain vaccines against new COVID-19 variants, the potential for third-waives of COVID-19 cases and further,
prolonged lock-downs in 2021 as well as potential inflationary effects of historically unprecedented COVID-19 relief
packages, are impossible to predict as at the time hereof, the inherent risks and uncertainties in forward-looking
statements are substantially increased.

Material changes since the most recent consolidated annual reports
There have been no material changes that have occurred in the Issuer’s assets and liabilities, financial position and

profits and losses since 31 December 2020.

Issuer substitution

Pursuant to Condition 8, the Issuer may, subject to certain conditions set out in Condition 8, without the consent
of the Bondholders, at any time substitute itself in respect of all rights and obligations arising under or in connection
with the Bonds with any Swiss legal entity of which all shares carrying voting rights are directly or indirectly held
by the Issuer (see “Terms of the Bonds").
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Responsibility Statement

Bank Julius Baer & Co. Ltd., Bahnhofstrasse 36, 8001 Zurich, Switzerland accepts responsibility for the accuracy
and completeness of the information contained or incorporated by reference in this Prospectus and declares that
the information contained or incorporated by reference herein is, to the best of its knowledge, correct and no
material facts or circumstances have been omitted here from.

Zurich, 22 April, 2021

Bank Julius Baer & Co. Ltd.
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