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ASSET ALLOCATION AND FINANCIAL REPRESSION 
Protecting your capital against the certainty of a loss 

 

 

FORWARD LOOKING PERSPECTIVE 

Most asset allocation studies draw conclusions based on 

asset class returns and correlations prevalent in the last 

40 years. However, investors today are confronted with a 

very different set of circumstances as compared with the 

early 1980’s, when Paul Volcker was appointed Chairman 

of the US Federal Reserve, steering monetary policy to 

control inflation and ultimately leading the way to CPI 

targeting, the commonly accepted philosophy in world-

leading central banks up until the great financial crisis of 

2008. Back then, interest rates on 10-year US Treasuries 

were at 15%. At the wake of German reunification, when 

the Berlin wall fell in 1990, 10-year German Bund yields 

shot up to more than 9%. Today, the same German 

Bunds, converted from Deutsche marks to euros, yield a 

slightly negative - 0.1%. Core inflation in Germany aver-

aged +1.5% over the 12 months at end April 2019. Infla-

tion linked 10-year German Bund yield -1.27%. Real rates 

have been negative for several years now and the Euro-

pean Central bank has consistently undershot its stated 

inflation objective of close to 2%. 

 

CHART 1 – GERMAN 10-YEAR BUND YIELD AND CPI IN-
FLATION 

 
 

Source: OECD, Bloomberg, Julius Baer 

 

This state of affairs is not entirely accidental. We describe 

in our annual update of the Julius Baer Secular Outlook 

several structural trends. In Europe, the macroeconomic 

policy mix of extreme monetary stimulus coupled with 

fiscal restraint is the exact opposite of what the current 

economic situation of the Old Continent would require. 

The issue is very well explained by Dr Richard Koo in his 

book ‘The Other Half of Macroeconomics and The Fate 

of Globalization’. Most politicians and policymakers apply 

economic principles drawn from the lessons learned dur-

ing the inflationary period of 1965 through 1985. CPI tar-

geting was born out of this inflationary era during which 

Southern European countries were relentlessly devaluing 

their currencies and funding public deficits through a 

technology called the printing press. The Maastricht cri-

teria were set up in order to prevent such policies in the 

wake of the euro’s launch. Unfortunately, the circum-

stances after three decades of globalisation and financial-

isation could not be more different. Confronted with pe-

destrian GDP growth and anemic inflation, as well as with 

soaring public debt of the on- and off- balance sheet 

kinds, governments have resorted to financial repression. 

 

CHART 2 – MONETARY VELOCITY IN THE EUROZONE 

  
 
Source: Bloomberg, Julius Baer 

 

THE ERA OF FINANCIAL REPRESSION 

Financial repression describes a variety of policies and 

means through which governments transfer wealth from 

the private sector to the public sector. More specifically, 

financial repression targets household wealth, as corpo-

rate wealth is agile and mobile in a globalised world. Neg-

ative interest rates serve that exact and precise purpose 

of confiscating private capital and transferring it to the 

government. Investors are confronted with the certainty 

of a loss when investing in the risk-free asset, in particular 

once inflation is accounted for. Meanwhile, taxes are still 

due on top. Such transfers of wealth might seem negligi-

ble over the short-term, but the cumulative impact over 

one decade or more is devastating. 
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Financial repression started a few years ago in Europe. 

The ECB has recently committed to keep rates un-

changed (negative) well into 2020. Even if rates were at 

some point normalised back to a slightly positive territory, 

real rates, and most critically the after-tax real rate of re-

turn on low risk euro assets, will remain negative for years 

to come. As long as the mix between fiscal and monetary 

policy is not radically recalibrated, the secular trajectory 

of the euro area economy will progress in a slow motion 

‘Japanification’. At some point, Europe might change its 

policy mix, but this is a very long-term prospect given the 

nature of the Continent’s political decision-making sys-

tem involving 28 countries. The question therefore is 

what one should do to protect himself against confisca-

tion and the certainty of a loss under financial repression. 

 

CHART 3 – ECB POLICY RATE 

  
 
Source: Bloomberg, Julius Baer 

 

LESSONS FROM JAPAN 

Luckily, Japan, who has experienced a balance sheet re-

cession since the mid 1990’s and zero to negative interest 

rates for 20 years, can provide us with some interesting 

insights into the consequences of financial repression on 

a typical investment portfolio combining nominal and 

real claims, domestic bonds and domestic equities. Such 

a portfolio carries no currency risk, removing the addi-

tional issue of currency-induced drawdowns in the strat-

egy. Chart 4 shows the cumulative return of a 75/25 

(bonds/equities) and a 50/50 portfolio of Japanese 

bonds and equities since 2000, and Chart 5 shows the 5-

year rolling returns of these strategies.  

CHART 4 – CUMULATIVE RETURN INDEX OF JAPANESE 
MULTI-ASSET PORTFOLIOS 

  
 
Note: FTSE Japanese government bond index and MSCI Japan; returns 
are gross of fees  
Source: Bloomberg, Julius Baer 
 

From January 2000 to April 2019, both the 50/50 and the 

75/50 versions of this simple strategy returned 2.1% on 

an annualised basis. The analysis of Chart 5 provides 

some interesting observations: 

 Even during the worst 5-year rolling window (June 
2012), a Japanese 75/25 portfolio has not performed 
much worse than cash, yielding zero to negative returns 

 During the most favourable 5-year rolling window (No-
vember 2017), this same 75/25 portfolio has produced 
a + 6.9% annualized return 

 

CHART 5 – 5-YEAR ANNUALISED ROLLING RETURNS OF 
JAPANESE MULTI-ASSET PORTFOLIOS 

  
 
Note: FTSE Japanese government bond index and MSCI Japan; returns 
are gross of fees  
Source: Bloomberg, Julius Baer 
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The comparison is not only relevant because of the simi-

larities with the euro area and the length and of the ob-

servation period, but also because Japanese equities are a 

conservative benchmark given the structural misalloca-

tion of retained earnings in corporate Japan (CIO Flash 

April 2019 ‘Reflections on portfolio construction and the 

case of Japanese equities’). Going forward, we actually 

expect Eurozone equities to produce better returns for 

shareholders compared to their Japanese peers’ historical 

performance, as capital allocation is much better in Eu-

rope than in Japan. Our estimated prospective risk pre-

mium for European equities actually stands at more than 

5% over euro cash. 

 

CHART 6 – EUROZONE EQUITIES EX ANTE EQUITY RISK 
PREMIUM 

  
 
Source: Bloomberg, Julius Baer 
 

In conclusion, euro-based wealth owners are confronted 

with a choice between the certainty of a net loss on cash 

deposits after inflation and taxes and the high probability 

of a gain over a period of a few years using a prudent mix 

of euro credit and equities. We recommend to: 

 Prepare for lasting financial repression 

 Increase your investment horizon 

 Focus on income generation, minimising negative yield-
ing assets after inflation, and clipping coupons 

 Add REITs to your portfolio for income generation 

 Ignore short-term portfolio fluctuations induced by 
mark to market volatility and political noise 
 

 

The cost of a good night’s sleep over the short-term is 

very expensive in the medium-term 

 

 

 

 

CONTACT  

 

  

0%

2%

4%

6%

8%

2006 2008 2011 2014 2017

Equity risk premium

Yves Bonzon 

 

Head Investment 

Management and CIO 

yves.bonzon@juliusbaer.com 

 

JULIUS BAER GROUP 

Head Office 

Bahnhofstrasse 36 

P.O. Box 

8010 Zurich 

Switzerland 

Tel. +41 (0) 58 888 1111 

Fax +41 (0) 58 888 1122  

www.juliusbaer.com 



FIRST EDITION ASSET ALLOCATION PERSPECTIVES JUNE 2019 

 

4/10 
 

THE JULIUS BAER ASSET ALLOCATION APPROACH 
 

 

INVESTMENT BELIEFS 
 

 

FUNDAMENTAL ISSUES 

  There are a few absolute investment truths 

  There must be a set of investment beliefs that re-
flect our strengths and weaknesses as investors 

 
 

INVESTMENT HORIZON 

  The investment horizon is a crucial factor for de-
termining the appropriate investment strategy 

  Short investment horizons and excessive risk 
aversion lead to unnecessarily high costs of 
protecting the downside 

 We encourage our clients to consider lengthening 
their horizon and to face their investment biases 
just as we fight our own 

 
 

MARKET BEHAVIOUR 

 Mean reversion may not happen within a useful 
time frame 

  Our Secular Outlook provides valuable guidance 
 

SKILL, EDGE AND MARKET EFFCIENCY 

 There are few arbitrage opportunities 

  Noise is not information: active bets must reflect 
a testable edger and be original (differ from con-
sensus) 

 Contrarian views are to be used sparingly 
 
 

STRATEGIC CHOICES 

 Most of the time it pays to be fully invested 

 The chosen strategic asset allocation must be sur-
vivable 

 Market timing by committee adds no value – a 
single risk taker might 

 Portfolio construction is central: combining 
building blocks into a meaningful portfolio 

SECULAR OUTLOOK 2019-2023 
 

 

MACROECONOMY 

 End of the post-Cold War neo-
liberal consensus 

 Monetary normalisation 

 Accelerating digital disruptions 

 Emerging market debt cycle 
still ahead 

 Post-Merkel Europe 

CAPITAL MARKETS 

 Blurring borders between pub-
lic and private markets 

 Rise of political triggers and 
decline of market signals 

 Long-term rates bottoming out 

 US dollar secular bull trend 
challenged 

 Convergence of the world’s 
biggest growth engines: 
emerging economies and tech-
nology 

 China rising to core asset class 
status 

RISK FACTORS 

 Peak asset valuations 

 Dormant systemic risk 

 Rise in cyber risk 

 Global political risk 

 China
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Money Market
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Source: Julius Baer, data as at 31.05.2019 

 

 

THE FOUR INVESTMENT REGIMES 
We assess markets and act tactically based on four predefined investment regimes, introduced in 2016. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Expected volatility 

INSTRUMENTS AFFECTED 

BY FINANCIAL REPRESSION  

Stay invested Decrease risk Increase risk 

TYPICAL MARKET BEHAVIOUR 

Sentiment drives ups and downs 

EXTERNAL SHOCK 

Market reaction following an external shock e.g. 9/11 

ECONOMIC CONTRACTION 

Market reaction in times of economic contraction 

Wait for policy 
response, then… 

SYSTEMIC ISSUE 

Market reaction in times of systemic issues e.g.  

Greece crisis 
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STRATEGIC ASSET ALLOCATION (SAA) 2019 

 

 

RISK PROFILE INCOME BALANCED GROWTH 

MONEY MARKET 5% 5% 5% 

FIXED INCOME 60% 40% 20% 

Government 26% 15% 5% 

IG Corporates 26% 15% 5% 

High Yield Hedged 5% 5% 5% 

Emerging Markets HC Hedged 3% 5% 5% 

EQUITIES 30% 50% 70% 

Home Bias 9% 15% 21% 

World Equity 15% 25% 35% 

China 3% 5% 7% 

Domestic REITs 3% 5% 7% 

AI 5% 5% 5% 

FX (OWN CURRENCY EXPOSURE)       

EUR 84% 73% 62% 

CHF 82% 71% 59% 

USD 91% 86% 80% 

 

 

HIGHLIGHTS SAA 2019 

 
Now use a quarterly re-

balancing frequency 
 

Unhedged world equities 
and dropped the FX over-

lay 
 

Same proportions for all 
equity sub-asset classes 

 
Balanced and Growth 
profiles now available 

with Private Equity 
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IMPORTANT LEGAL INFORMATION 

This publication constitutes marketing material and is not the result of independent financial/investment 

research. Therefore it has not been prepared in accordance with the legal requirements regarding the inde-

pendence of financial/investment research and is not subject to any prohibition on dealing ahead of the dis-

semination of financial/investment research. 

 

The information and opinions expressed in this publication were produced by Bank Julius Baer & 

Co. Ltd., Zurich, which is supervised by the Swiss Financial Market Supervisory Authority FINMA, as 

of the date of writing and are subject to change without notice. This publication is intended for infor-

mation purposes only and does not constitute an offer, a recommendation or an invitation by, or on 

behalf of, Bank Julius Baer & Co. Ltd., Zurich, or of its subsidiaries or affiliated companies (Julius Baer) to 

make any investments. Opinions and comments of the authors reflect their current views, but not neces-

sarily those of other Julius Baer entities or any other third party. 

 

Services and/or products mentioned in this publication may not be suitable for all recipients and may not be 

available in all countries. Clients of Julius Baer are kindly requested to get in touch with the local Jul-

ius Baer entity in order to be informed about the services and/or products available in such coun-

try. 

 

This publication has been prepared without taking account of the objectives, financial situation or needs of 

any particular investor. Before entering into any transaction, investors should consider the suitability of the 

transaction to individual circumstances and objectives. Any investment or trading or other decision should 

only be made by the client after a thorough reading of the relevant product term sheet, subscription agree-

ment, information memorandum, prospectus or other offering document relating to the issue of the securi-

ties or other financial instruments. Nothing in this publication constitutes investment, legal, account-

ing or tax advice, or a representation that any investment or strategy is suitable or appropriate for 

individual circumstances, or otherwise constitutes a personal recommendation for any specific in-

vestor. Julius Baer recommends that investors independently assess, with a professional advisor, the spe-

cific financial risks as well as legal, regulatory, credit, tax and accounting consequences. The value of in-

vestments may fall as well as rise, and returns may be affected by exchange rates. The investor may 

not get back the amount invested. Past performance is not a reliable indicator of future results. 

Performance forecasts are not a reliable indicator of future performance.  

Entities within the Julius Baer Group, except Julius Baer Wealth Advisors (India), provide advice which is 

not considered ‘independent’ in the sense given to that term by the EU Directive 2014/65/EU on markets in 

financial instruments (known as MiFID II). 

 

Although the information and data herein are obtained from sources believed to be reliable, no representa-

tion is made that the information is accurate or complete. Julius Baer does not accept liability for any loss 

arising from the use of this publication. This publication and any market data contained therein shall only 

be for the personal use of the intended recipient and shall not be redistributed to any third party, unless 

Julius Baer or the source of the relevant market data gives their approval. This publication is not directed to 

any person in any jurisdiction where (by reason of that person’s nationality, residence or otherwise) such 

publications are prohibited. 

 

External Asset Managers/External Financial Advisors: In case this marketing publication is provided to 

an External Asset Manager or an External Financial Advisor, Julius Baer expressly prohibits that it is redis-

tributed by the External Asset Manager or the External Financial Advisor and is made available to their cli-

ents and/or third parties. By receiving any marketing publication, the External Asset Managers or the Exter-

nal Financial Advisors confirm that they will make their own independent analysis and investment decisions, 

if applicable. 

 

Dubai International Financial Centre: This publication is distributed by Julius Baer (Middle East) Ltd. It 

may not be relied upon by or distributed to retail clients. Please note that Julius Baer (Middle East) Ltd. of-

fers financial products or services only to professional clients who have sufficient financial experience and 

understanding of financial markets, products or transactions and any associated risks. The products or ser-

vices mentioned will be available only to professional clients in line with the definition of the Dubai Financial 
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Services Authority (DFSA) Conduct of Business Module. Julius Baer (Middle East) Ltd. is duly licensed and 

regulated by the DFSA. 

 

Germany: Bank Julius Bär Deutschland AG, authorised and regulated by the German Federal Financial Su-

pervisory Authority (BaFin), distributes this publication to its clients. If you have any queries concerning 

this publication, please contact your relationship manager. 

 

Guernsey: This publication is distributed by Bank Julius Baer & Co. Ltd., Guernsey branch, which is li-

censed in Guernsey to provide banking and investment services and is regulated by the Guernsey Financial 

Services Commission. 

 

Israel: This publication is distributed by Julius Baer Financial Services (Israel) Ltd. (JBFS), licensed by the 

Israel Securities Authority to provide investment marketing and portfolio management services. Pursuant to 

Israeli law, ‘investment marketing’ is the provision of advice to clients concerning the merit of an invest-

ment, holding, purchase or sale of securities or financial instruments, when the provider of such advice has 

an affiliation to the security or financial instrument. Due to its affiliation to Bank Julius Baer & Co. Ltd., 

JBFS is considered to be affiliated to certain securities and financial instruments that may be connected to 

the services JBFS provides, and therefore any use of the term ‘investment advice’ or any variation thereof, in 

this publication should be understood as ‘investment marketing’, as explained above.  

 

Kingdom of Bahrain: Julius Baer (Bahrain) B.S.C.(c), an investment business firm which is licensed and 

regulated by the Central Bank of Bahrain (CBB), distributes this publication to its expert and accredited 

investor clients only. Please note that Julius Baer (Bahrain) B.S.C.(c) offers financial products or services 

only to expert and accredited investor clients in line with the definition of the CBB’s rulebook that contains 

regulations, directives and rules pursuant to the CBB rulemaking powers under the CBB law. This publica-

tion may not be relied upon by or distributed to retail clients. The CBB does not take any responsibility for 

the accuracy of the statements and information contained in this publication nor shall it have any liability to 

any person for any damage or loss resulting from reliance on any statement or information contained 

herein. 

 

Lebanon: This publication has been distributed by Julius Baer (Lebanon) S.A.L., which is an entity super-

vised by the Lebanon Capital Markets Authority (CMA). It has not been approved or licensed by the Leba-

non CMA or any other relevant authority in Lebanon. It is strictly private and confidential and is being is-

sued to a limited number of individual and institutional investors upon their request and must not be pro-

vided to, or relied upon, by any other person.  The information contained herein is as of the date referenced 

and Julius Baer (Lebanon) S.A.L. shall not be liable to periodically update said information. The quotes and 

values provided herein are for indicative purpose only and shall in no way refer to tradable levels. 

 

Luxembourg: This publication is distributed by Bank Julius Baer Europe S.A., a société anonyme incorpo-

rated and existing under the laws of the Grand Duchy of Luxembourg, with registered office at 25, rue Ed-

ward Steichen, L-2540 Luxembourg, registered with the Luxembourg Register of Commerce and Companies 

under number B 8495, and authorised and regulated by the Commission de Surveillance du Secteur Finan-

cier, 283, route d’Arlon, L-1150 Luxembourg. This publication has not been authorised or reviewed by the 

CSSF and it is not intended to be filed with the CSSF.  

 

Monaco: Bank Julius Baer (Monaco) S.A.M., an institution approved by the Minister of State for Monaco 

and the Bank of France, and Julius Baer Wealth Management (Monaco) S.A.M., an asset management com-

pany authorised in Monaco, distribute this publication to their clients. 

 

Netherlands: Julius Baer (Netherlands) B.V., authorised and regulated by the Netherlands Authority for 

the Financial Markets (AFM) and authorised to (i) receive and transfer orders from clients, and (ii) provide 

investment advice, disseminates this publication to its clients. Bank Julius Baer Europe S.A. is authorised 

and regulated by the Commission de Surveillance du Secteur Financier (CSSF), 283, route d’Arlon, L-1150 

Luxembourg, and authorised to provide banking and certain investment services in the Netherlands on a 

passported basis. 
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Panama: The relevant services and/or products mentioned in this publication shall only be promoted in 

Panama by a Julius Baer entity authorised to provide such services/products in Panama. Financial instru-

ments mentioned in this publication are neither registered with nor under the supervision of the Superin-

tendence of the Securities Market (formerly the National Securities Commission). The exemption from reg-

istration is based on Article 129 of Decree Law 1 of 8 July 1999 as amended and organised into a single text 

by Title II of Law 67 of 2011 (the Securities Law). In consequence, the tax treatment established in Articles 

334 to 336 of the Securities Law, does not apply. This publication is for the intended recipient only. 

 

Republic of Ireland: Bank Julius Baer Europe S.A. Ireland Branch is authorised and regulated by the Com-

mission de Surveillance du Secteur Financier (CSSF), 283, route d’Arlon, L-1150 Luxembourg, and is regu-

lated by the Central Bank of Ireland (CBI) for conduct of business rules. Bank Julius Baer Europe S.A. is a 

société anonyme incorporated and existing under the laws of the Grand Duchy of Luxembourg, with regis-

tered office at 25, rue Edward Steichen, L-2540 Luxembourg, registered with the Luxembourg Register of 

Commerce and Companies (RCSL) under number B 8495. Bank Julius Baer Europe S.A. Ireland Branch dis-

tributes this publication to its clients. Some of the services mentioned in this publication, which are availa-

ble to clients of the Ireland branch, may be provided by members of the Julius Baer Group based outside of 

the Grand Duchy of Luxembourg or the Republic of Ireland. In these cases, rules made by the CSSF and the 

CBI for the protection of retail clients do not apply to such services, and the CSSF and the Irish Financial 

Services and Pensions Ombudsman will not be able to resolve complaints in respect of such services. 

 

Spain: Julius Baer Agencia de Valores, S.A.U., authorised and regulated by the Comisión Nacional del Mer-

cado de Valores (CNMV), distributes this publication to its clients. The relevant services and/or products 

mentioned in this publication shall only be provided in Spain by a Julius Baer entity authorised to provide 

such services/products in Spain.  

 

Switzerland: This publication is distributed by Bank Julius Baer & Co. Ltd., Zurich, authorised and regu-

lated by the Swiss Financial Market Supervisory Authority FINMA. 

 

The Bahamas: This publication is distributed by Julius Baer Bank (Bahamas) Limited, an entity licensed by 

the Central Bank of The Bahamas and regulated by the Securities Commission of The Bahamas. This publi-

cation does not constitute a prospectus or a communication for the purposes of the Securities Industry Act, 

2011, or the Securities Industry Regulations, 2012. In addition, it is only intended for persons who are desig-

nated or who are deemed ‘non-resident’ for the purposes of Bahamian Exchange Control Regulations and 

Rules. 

 

United Arab Emirates: This publication has not been approved or licensed by the UAE Central Bank, the 

UAE Securities and Commodities Authority or any other relevant authority in the UAE. It is strictly private 

and confidential and is being issued to a limited number of sophisticated individual and institutional inves-

tors upon their request and must not be provided to or relied upon by any other person. 

 

United Kingdom (UK): Julius Baer International Limited, which is authorised and regulated by the Finan-

cial Conduct Authority (FCA), distributes this publication to its clients and potential clients. Where com-

municated in the UK, this publication is a financial promotion that has been approved by Julius Baer Inter-

national Limited for distribution in the UK. Some of the services mentioned in this publication may be pro-

vided by members of the Julius Baer Group outside the UK. Rules made by the FCA for the protection of 

retail clients do not apply to services provided by members of the Julius Baer Group outside the UK, and the 

Financial Services Compensation Scheme will not apply. Julius Baer International Limited does not provide 

legal or tax advice. If information on a particular tax treatment is provided, this does not mean that it ap-

plies to the client’s individual circumstances, and it may be subject to change in the future. Clients should 

obtain independent tax advice in relation to their individual circumstances from a tax advisor before decid-

ing whether to invest. Julius Baer International Limited provides advice on a limited range of investment 

products (restricted advice). 

 

Uruguay: In the case this publication is construed as an offer, recommendation or solicitation for the sale or 

purchase of any securities or other financial instruments, the same are being placed relying on a private 

placement exemption (oferta privada) pursuant to Section 2 of Law No. 18,627 and are not and will not be 

registered with the Financial Services Superintendence of the Central Bank of Uruguay to be publicly offered 
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in Uruguay. In the case of any closed-ended or private equity funds, the relevant securities are not invest-

ment funds regulated by Uruguayan Law No. 16,774 dated 27 September 1996, as amended. If you are lo-

cated in Uruguay, you fully understand English, the language in which this publication and all documents 

referred to herein are drafted, and you have no need for any document whatsoever to be provided in Span-

ish or any other language. 

 

United States: NEITHER THIS PUBLICATION NOR ANY COPY THEREOF MAY BE SENT, TAKEN INTO 

OR DISTRIBUTED IN THE UNITED STATES OR TO ANY US PERSON. 

 

This publication may contain information obtained from third parties, including ratings from rating agen-

cies such as Standard & Poor’s, Moody’s, Fitch and other similar rating agencies. Reproduction and distribu-

tion of third-party content in any form is prohibited except with the prior written permission of the related 

third party. Third-party content providers do not guarantee the accuracy, completeness, timeliness or avail-

ability of any information, including ratings, and are not responsible for any errors or omissions (negligent 

or otherwise), regardless of the cause, or for the results obtained from the use of such content. Third-party 

content providers give no express or implied warranties, including, but not limited to, any warranties of mer-

chantability or fitness for a particular purpose or use. Third-party content providers shall not be liable for 

any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, 

costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection 

with any use of their content, including ratings. Credit ratings are statements of opinions and are not state-

ments of fact or recommendations to purchase, hold or sell securities. They do not address the market value 

of securities or the suitability of securities for investment purposes, and should not be relied on as invest-

ment advice. 
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