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Excellence in everything we do
Is our key ambition.



Key figures'

| |
H12009 H12008 H2 2008 Change
CHF m CHF m CHFm  to H1 2008 in %
Consolidated income statement
Net interest income 280.8 2211 257.5 27.0
Net fee and commission income 790.7 1195.4 1005.2 -33.9
Net trading income 164.8 177.7 175.2 -7.3
Other ordinary results -12.7 7.9 -101.5 -
Operating income 1223.5 1602.1 1336.5 -23.6
Personnel expenses 586.6 672.8 602.7 -12.8
General expenses? 216.0 253.6 273.1 -14.8
Depreciation and amortisation 29.7 23.0 31.3 29.1
Operating expenses 8324 949.4 907.1 -12.3
Profit before taxes 391.1 652.7 429.4 -40.1
Income taxes 67.6 142.6 87.2 -52.6
Net profit 323.5 510.1 342.2° -36.6
Cost/income ratio* 67.0% 58.5% 65.3% -
Pre-tax margin (basis points) 27.7 34.7 26.1 -
Tax rate 17.3% 21.8% 20.3% -
30.06.09 30.06.08 31.12.08 Change
t031.12.08 in %
Client assets (CHF bn)
Assets under management 298.6 363.9 274.5 8.8
Average assets under management 282.7 375.9 329.5 -14.2
Net new money 3.4 10.3 -15.7 -
Assets under custody 68.1 74.7 63.6 7.1
Total client assets 366.7 438.6 338.2 8.4
Personnel
Number of employees (FTE) 4 255 4272 4 335 -1.8
of whom Switzerland 2 699 2790 2825 -4.5
of whom abroad 1 556 1482 1510 3.0
Moody’s Rating
Bank Julius Baer & Co. Ltd. Aa3 Aa3 Aa3

"Excluding integration and restructuring expenses as well as the amortisation of intangible assets in

connection with the acquisition completed at the end of 2005 as well as a CHF 17.4 million one-off

charge (net of taxes) related to the separation of the Private Banking and Asset Management businesses.

Including these positions, the net profit for the first half of 2009 for the shareholders of Julius Baer

Holding Ltd. amounted to CHF 218.6 million, after CHF 412.4 million for the first half of 2008.
2Including valuation adjustments, provisions and losses
3Including non-controlling interests of CHF 0.1 million in H1 2009 and CHF 0.3 million in H2 2008
4Operating expenses less valuation adjustments, provisions and losses/operating income



30.06.09 30.06.08 31.12.08 Change
CHFm CHFm CHFm t031.12.08 in %
Consolidated balance sheet
Total assets 46 011.1 43 612.9 46 240.0 -0.5
Loans to customers' 9 349.7 11 051.1 9702.8 -3.6
Deposits from customers 27 366.6 22 318.9 25 301.1 8.2
Total equity 6 697.4 6 579.0 6 573.1 1.9
Eligible Tier 1 capital 2 373.8 2 273.7 2121.4 11.9
BIS Tier 1 ratio 16.7% 13.8% 13.6% -
Return on equity (ROE) for the half year? 17.7% 28.8% 19.1% =
Performance of Julius Baer registered share Ticker symbols
(indexed) Reuters BAER.VX
Bloomberg BAER VX
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30.06.09 30.06.08 31.12.08 Change
CHF CHF CHF t031.12.08 in %
Information per registered share
Book value? 8246 31.8 32.0 1.9
EPS for the half year (change to H1 2008) 1.56 2.45 1.65 -36.1
Closing price as of 42.18 69.00 39.98 o)
High price (in the half year) 47 94 72 =
Low price (in the half year) 21 68 33 =
Market capitalisation (CHF m) 8716 14 561 8 437 3.3
30.06.09 30.06.08 31.12.08 Change
t031.12.08 in %
Capital structure
Number of registered shares 206 630 756 + 211034 256 211 034 256 -2.1
Weighted average number of
registered shares outstanding 206 725 656 208 318 233 206 993 552 -0.1
Share capital (CHF m) 10.3 10.6 10.6 -2.1

"Including lombard lending and mortgages to clients

ZNet profit/average equity less goodwill

3Based on total equity

“After cancellation of 4 403 500 own shares from share buyback programme executed as per 23 June 2009
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“Separation of the private banking and asset
management businesses will enable them to
furt then their competitive positions.”

Dear Reader

Amid tentative signs of stabilising financial markets and economic
prospects, Julius Baer performed well in the first six months of 2009,
with all of our businesses contributing positively. The level of uncertainty
and risk awareness among clients and market participants remained
high, however, indicative of the profound and lasting changes induced

by the financial crisis. Against this backdrop and in order to fully unlock
the strategic potential of the Group’s two main businesses, Julius Baer
announced its intention to separate its private banking and asset
management operations.

This move will result in two independently listed companies, with Julius
Baer Group Ltd. solely concentrating on providing high-quality services to
private banking clients, and GAM Holding Ltd. focusing on active asset
management. At the Extraordinary General Meeting held on 30 June 2009,
shareholders approved the necessary steps to implement the transaction,
which is expected to be completed at the end of the third quarter of
2009, subject to regulatory approvals. This new strategic direction is a
consistent step into the future and at the same time will ensure utmost
continuity for all stakeholders. The transaction will therefore be a key
topic of the following pages, with the recent development of the two
businesses already reported in terms of the future structure on a compa-
rable basis, i.e., as if the transaction had occurred on 1 January 2008.

Based on these pro forma financial figures, the first half of 2009 saw the
two future groups coping well with the still challenging business environ-
ment. Julius Baer Group Ltd., with its main operating entity Bank Julius
Baer & Co. Ltd. under the leadership of Boris F. J. Collardi, continued to
attract net new private banking assets, albeit at a somewhat slower pace



compared to last year. GAM Holding Ltd., comprising GAM, Artio Global
and Julius Baer’s portfolio of investment funds, institutional mandate and
Private Label Funds businesses (JBAM), achieved a marked improvement

in asset flows.

Total client assets of the Julius Baer Group amounted to CHF 367 billion
by mid-year 2009. Assets under management totalled CHF 299 billion,
up from CHF 275 billion at the end of 2008. This increase reflects the
recovery of most investment categories in the second quarter, with
exchange rates continuing to be the most volatile influencing factor. In
addition, assets under custody amounted to CHF 68 billion. Average
assets under management remained well below last year’s levels, however,
and continued to weigh on operating income, outweighing our businesses’
relentless efforts to contain costs. This resulted in a lower net profit*
for our shareholders of CHF 324 million for the first half of 2009, down
37% year on year.

| am convinced the separation will be highly beneficial for our two
businesses. It will enable them to further strengthen the competitive
positions in their respective business fields and thus to emerge among
the winners once the current financial and economic crisis has been
overcome. | am very grateful for the overwhelming support Julius Baer
and the proposed transaction received from shareholders, clients and
employees alike, and | thank you for also extending this trust to Julius
Baer Group Ltd. and GAM Holding Ltd. going forward.

7y

Raymond J. Baer
Chairman

* Excluding integration and restructuring expenses, the amortisation of intangible assets as well as one-off charges, 3
cf. footnote 1 to the key figures



of Julius Baer

On 20 May 2009, Julius Baer announced
its intention to separate the Group’s
private banking and asset management
businesses into two fully independent
Groups of companies, both individually
listed on the SIX Swiss Exchange (SIX).
Having been approved by the Extraor-
dinary General Meeting, the transac-
tion is expected to be completed at
the end of the third quarter of 2009,
subject to regulatory approvals.

The proposed separation will increase
both businesses’ ability to deliver their
full strategic potential, enhance their
transparency and market visibility,
while at the same time ensure utmost
operational and management continuity.

Julius Baer Group Ltd., whose main
operating entity Bank Julius Baer & Co.
Ltd. is rated Aa3 by Moody’s, will
continue to be the leading pure-play
Swiss private banking group with a
strong brand. Thanks to its truly global
presence it will continue to focus on
providing high-quality wealth manage-
ment services to high-end private
banking clients. In addition, Julius Baer
Group Ltd.’s “open architecture”
model will give it access to leading in-
house and external specialists, allowing
for an unrestricted choice of the best
services and products available for
the benefit of its clients. Following
completion of the transaction, Julius
Baer Group Ltd. will have increased

Shareholders

Julius Baer Holding Ltd.

Bank Julius Baer
Segment

Asset Management
Segment

Shareholders

Julius Baer Group Ltd.

Bank Julius Baer
and other companies

Private Banking

Shareholders

GAM Holding Ltd.

Artio Global JBAM

Asset Management




Assets under management
by company

B Julius Baer Group Ltd.
CHF 142 bn

B GAM Holding Ltd.
CHF 156 bn

Number of employees
by company (FTE*)

B Julius Baer Group Ltd.
3025

B GAM Holding Ltd.
1230

*  Full-time equivalents

flexibility to pursue internal and
external growth opportunities. It will
maintain a solid balance sheet, high
solvency levels and a strong capital
base. Its bearer shares will be part of
the Swiss Market Index, consisting of
the 20 largest and most liquid Swiss
stocks.

GAM Holding Ltd., comprising GAM,
Artio Global and Julius Baer’s portfolio
of investment funds, institutional
mandate and Private Label Funds busi-
nesses (JBAM), will be an independent,
leading active asset manager and
focus on creating and distributing
investment products, funds and alter-
native investments. It will concentrate
on accelerating the development of its
institutional client base and continue
to cultivate a strong private client
base. With increased flexibility as an
independent company, GAM Holding
Ltd. intends to forge new partnerships
and increase its global presence, par-
ticularly in the institutional segment,
while maintaining its existing relation-
ship with Julius Baer Group private
clients. The intention to IPO Artio
Global in 2009 is maintained, subject
to market conditions. The shares of
GAM Holding Ltd. will be part of all
Middle Index baskets of mid-cap
companies traded on the SIX.

Both new groups will be independent

in terms of leadership, strategy, finan-
cial structure and organisational
set-up, retaining their current separate
management teams. In connection
with the transaction, the Private Label
Funds business, currently part of the
Bank Julius Baer reporting segment,
will be transferred to GAM Holding
Ltd. The combined effects of this and
other adjustments are reflected in the
pro forma financial figures discussed
on the following pages.

As a result of and automatically follow-
ing completion of the transaction,

the owner of one share of the current
Julius Baer Holding Ltd. will ultimately
own two shares: one in Julius Baer
Group Ltd. and one in GAM Holding Ltd.,
representing the same proportionate
interest in the underlying businesses
as prior to the transaction.

Moody’s confirms Aa3-rating

In its Issuer Comment of 22 May 2009,
Moody’s commented the transaction
and its implications: “Moody’s Investors
Service says that the 20 May announce-
ment by Julius Baer Holding (not rated)
that it is separating its private banking
and asset management businesses -
currently under Julius Baer Holding -
into two independently listed companies
does not affect the Aa3/P-1/B-ratings
or the stable outlook of the rated entity
Bank Julius Baer & Co. Ltd.”



Breakdown of total client
assets under management

19%

B Assets under Management
CHF 299 bn

M Assets under Custody
CHF 68 bn

Given the clear focus of our businesses,
their strong position with clients and the
active approach to coping with the still
demanding business environment, Julius
Baer performed well in the first six
months of 2009. All businesses con-
tinued to show a positive contribution.
Assets under management increased
by 9% to CHF 299 billion in the first
half-year of 2009. With average assets
under management 25% lower year on
year, operating income declined by 24%.
Operating expenses were managed
down by 12%, in line with targets, result-
ing in adjusted consolidated net profit*
decreasing by 37% to CHF 324 million

in the first half of 2009.

Assets under management totalled
CHF 299 billion at the end of June
2009, up by 9% from CHF 275 billion
at year-end 2008. This increase of
CHF 24 billion reflects net new money
inflows of CHF 3.4 billion, the recovery
of most investment categories in the
second quarter, adding CHF 12 billion,
a positive currency impact of CHF 7
billion and the acquisition of Augustus
Asset Managers Ltd., which contributed
CHF 1.9 billion. Together with assets
under custody of CHF 68 billion, up 7%
compared to year-end 2008, total
consolidated client assets amounted
to CHF 367 billion at the end of June
2009.

* Cf. footnote 1 to the key figures

Dieter A. Enkelmann, Group CFO

On a pro forma basis, reflecting the
future structure as if the two operating
entities had already been separated on
1 January 2008, the future Julius Baer
Group Ltd. (private banking, excluding
the Private Label Funds business)
managed assets of CHF 142 billion, up
by 12% compared to year-end 2008,
and the future GAM Holding Ltd. (asset
management, including the Private
Label Funds business) managed
assets of CHF 156 billion, up by 6%.
While net new money contributed
CHF 4 billion or 6% annualised in the
first half of 2009 at Julius Baer Group
Ltd., net outflows at GAM Holding
Ltd. slowed considerably compared
to the second half of 2008, amounting
to CHF 0.5 billion.

Consolidated operating income fell
by 24% to CHF 1 224 million year on
year as a result of 25% lower average
assets under management year on
year. Net fee and commission income
declined by 34% to CHF 791 million,
due to the lower average asset levels,
the changing asset mix and clients’
continued strong preference for
liquidity and reluctance to engage in
market-related activity. Net interest
income rose by 27% to CHF 281 million
thanks to higher average deposit levels
as well as higher interest margins,
and despite a slight decrease in



“The transaction will increase the invest-

ment flexibility of shareholders to select
their preferred business model.”

Breakdown of consolidated
net income by main line
items, first half 2009

Bl Fee and Commission
CHF 791 m

M Interest
CHF 281 m

[ Trading
CHF 165 m

lending to private clients. With foreign
exchange trading income rising
slightly and on the back of lower net
income from equity trading, net
trading income decreased by 7% to
CHF 165 million.

Consolidated operating expenses
declined by 12% to CHF 832 million
year on year as a result of efforts to
actively manage down the Group’s
cost base. While the total number of
employees declined by 2% to 4 255,
personnel expenses fell by 13% to
CHF 587 million as a result of a
renewed lowering of performance-
related compensation accruals. General
expenses, including valuation adjust-
ments, provisions and losses, were
down by 15% to CHF 216 million, pri-
marily on the back of lower expenses
for IT and marketing. Nevertheless,
and as a consequence of operating
income declining faster than operating
expenses, the consolidated cost/
income ratio increased to 67.0% for
the first half of 2009 from 58.5% a
year ago.

Accordingly, consolidated profit before
taxes declined by 40% to CHF 391
million year on year. Taxes amounted
to CHF 68 million, representing a

lower effective tax rate of 17% versus
22% for the first half of 2008. Adjusted
consolidated net profit* was therefore
down by 37% to CHF 324 million. EPS
showed a smaller decline of 36% to
CHF 1.56 due to the lower share count
following last year’s buyback. The share
buyback programme was terminated as
part of the proposed separation that
was approved by the Extraordinary
General Meeting on 30 June 2009.

Consolidated total balance sheet
assets showed virtually no change at
mid-year, amounting to CHF 46.0
billion. Client deposits went up by
CHF 2.1 billion to CHF 27.4 billion,
again reflecting clients’ defensive
investment stance as well as positive
currency translation effects. Lombard
lending and mortgages granted to
clients (as part of the line item loans
to customers) declined slightly year
on year, resulting in a continued
conservative loan-to-deposit ratio of
0.34 versus 0.38 at year-end 2008,
underlining the sound liquidity situa-
tion of the Group, a comforting factor
much appreciated by clients. Eligible
Tier 1 capital grew to CHF 2.4 billion
by mid-year 2009. With a BIS Tier 1
ratio of 16.7% under Basel I, the
capitalisation remains very strong.



Julius Baer
Group Ltd.

Leading pure-play Swiss private
banking group Julius Baer Group Ltd.*,
consisting of Julius Baer’s entire
private banking activities, weathered
the still demanding market environment
well. Thanks to its client-centric
approach, broad global presence and
comprehensive service offering, the
Group was able to attract net new
money of CHF 4 billion or 6% annualised
in the first six months of 2009, both

in core and growth markets. While
assets under management increased
by 12% to CHF 142 billion compared
to year-end 2008, average assets
under management were 10% lower
year on year. Net profit for sharehold-
ers thus declined by 13% to CHF 246
million in the first half of 2009 compared
to the same period last year.

Total client assets of Julius Baer
Group Ltd. rose by 10% to CHF 211
billion in the six months ended

30 June 2009. Assets under manage-
ment totalled CHF 142 billion, an
increase of 12% or CHF 15 billion
compared to year-end 2008. However,
average assets under management
remained 10% below last year’s levels,
amounting to CHF 134 billion by mid-
year. Net new money inflows both
from established and growth markets
remained healthy and contributed

* Cf. footnote 1 to the tables on pages 9 and 10

Boris F. ). Collardi

CHF 4 billion or 6% annualised, yet fell
short of last year’s record levels. As a
result of a more favourable financial
market environment and the weaken-
ing of the Swiss franc against major
currencies, market and currency
performance added CHF 8 billion and
CHF 3 billion respectively. In addition,
assets under custody were up by 7%
to CHF 68 billion compared to year-
end 2008.

Operating income of Julius Baer Group
Ltd. fell by 9% to CHF 817 million year
on year. Net fee and commission
income declined by 22% to CHF 393
million as a result of 10% lower average
assets under management year on
year, the changed asset mix and lower
client-driven transaction volume,
partly compensated by higher net
interest income, which rose by 31% to
CHF 285 million thanks to higher aver-
age deposit levels and higher interest
margins. Following an exceptionally
strong contribution in the first half of
2008, net trading income decreased
by 12% to CHF 151 million.

Operating expenses of Julius Baer
Group Ltd. were actively reduced by
5% to CHF 530 million. The headcount
was slightly lower at 3 025 (-1%)
compared to year-end 2008, but higher































































